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2.57 percent in January 2016. Yield on the 364-day securities
increased from 9.91 percent in December 2016 to 13.41 percent
in January 2016. Interest rate on 1-year bond remained unchanged
at 5 percent whilst that on 2-year bond increased from 13.50
percent in December 2015 to 14.38 percent in
January 2016. Monthly average interest rates\
on Savings, 1-month, 3-month, 6-month, 9- ~§
months and 12-months time deposits remained
unchanged at 2.54 percent, 2.73 percent, 2.98 percent, 4.20
percent, 3.38 percent and 5.30 percent, respectively. The average
lending rates of commercial banks remained unchanged within
the ranges of 18.12-24.80 percent since November 2015.

Exchange Rates Developments

The Leone/US Dollar exchange rate depreciated in all market
segments during the month of January 2016 except the parallel
market which appreciated on the buying front. The depreciation
was stronger compared to that in the month of December 2015.
On the buying front, the bureaux market exchange rate of
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in January 2016. The downward movement in reserves was driven
mainly by lower receipts from both the mining and agriculture
sectors coupled with outflows in respect of the wholesale foreign
exchange auction to private sector to support importation of
essential commodities such as petroleum products and rice.
Inflows declined significantly from US$65.77mn in December, 2015
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During the month of January 2016, Sierra Leone
continued to experience challenges in economic
management. The National annual inflation
marginally increased from 8.85 percent in December
201510 8.86 percent in January 2016 while the fiscal
balance widened to a deficit of Le25.47bn, from the
deficit of Le11.08bn recorded in December 2015.
Movements in monetary aggregates were mixed
during the reporting month as Broad Money (M2)
expanded by 0.21 percent while Reserve Money
(RM) contracted by 0.93 percent. The monthly
average exchange rate of the Leone to the United

contacts between the institutions as a means of
contributing towards the development of trade and
economic relations between Sierra Leone and
Belgium. On 28" January 2016, the Government of
Sierra Leone signed a US$12 million loan
agreement with Saudi Fund for Development to
finance the rehabilitation of Fourah Bay College
(FBC) and build new structures to cater for the
growing number of students.

Real Sector
Production performance in the manufacturing sector
declined during January 2016 as indicated by

PRODUCTION

Jan-15

- Feb-15 _ Mar-15 Apr-15 __ May-15 Jun-15 Jul-15  Aug-15__ Sep-15 Oct-15 Nov-15 Dec-15
- Mi T
L951448-7.0./US$1 reflected a 1.77 percent depremf':ltlon, followed to US$2.24mn in the reporting month. Among the inflows were Diam onds (000 Carats) 42.72 45.34  59.75R 64.59 20.81 57.17 35.61 31.33 63.06 23.93 11.92 43.82
' . . . . ndustrial (' 2 4.12 5.49  44.44R 6.27 6.94 12.09 6.78 0.96 10.40 1.04 4.05 6.42
Eyltj;e oﬁlmaltngiarket r.atf. of Leﬁflﬁlﬁ'17/US$l. v;lhtI)Ch Ir(eﬂecied af recelpt of US$0.71mn belng royalty from Koidu Holdlngs Mlnlng /Gder:{ fvéégggacr:r:){s’ 38.60 39.85 15.31R 58.31 13.86 45.08 28.83 30.37 52.66 22.89 7.87 37.80
. ercen epreciation wnile commercial anks rate o . A . . B (000 MT) 38.60 39.85 15.31 58.31 143.94R 137.12R 149.85 102.20 190.02 ** - **
P P ; “" Co.; US$0.26mn diamond exporters income tax; other |aii tooomn 10174 93.41m| 12034 14553 100918 10.02R ol04 1202 1201 - - -
Le5,569.79/US$1 depremated by 0.97 percent. On the selllng Government receipts US$0.25mn: other receipts US$0.62mn, |!menite (000 uT) 7.31 8.01 8.03 9.01 4.52R 1.30R 3.09 3.62 3.53 = e =
front, the Bureaux market rate of Le5,533.20/US$1 also reflected biamond license fees of USS 0 04n’m- US$0.17mn from Maritime’ i;\:ﬁ:ﬁ:::es) 377.87 559.96R  703.12 49.99R 59.20R 66.43R 127.45 3.58 98.01 338.85 353.69 74.05
. . . . , . Coffee (M Tons) 323.60 278.46 - - - - - - “ . “ -
a 1.51 percent depreciation, followed by the official market rate of Administration; other mining receipts of US$ 0.02mn and IDAM orld Conen (Mamis Tams) e . - ... - - - - -
9 i ! : anufactured Goods
bessrzzi-%:;/58$lélﬁ-4 AD): (.:ommerﬁlal bank ;aLteSOfG;gSZ’Z;lJ.SZS_‘]{ Bank (ForeX Purchases) US$O.13mn. Outflows also decreased :eev a’nn'Smu!ﬂ(zDD:ms} 18.90 42.20 62.09 49.99 59.20 66.43 70.88 80.10 74.05 75.80 78.65 83.00
. . . Mal « rton 15.90 17.39 15.42 25.03 25.26 32.36 29.70 36.44 25.98 26.88 26.79 24.02
(0 _‘]:$00/() .Th O) anh the aU(t:tIOn madr stt:;te othe ’ff _ 'I d tﬁ durlng the perlod from US$31.62mn in December 2015 to suan‘!:\ami:igacaac:,::, 134.95R  100.24R  111.46R 96.20 108.90 156.00 167.54 178.09 87.21 81.14 78.97 104.04
. 0). € exchange rate sprea etween the official an e : : c (000 MT) 24.78 24.90 38.01 31.27 22.38 25.78 26.78 27.32 21.35 23.44 26.00 32.10
parallel market rates %arroweg by 2.83 percent from Le257.38/ US$21.61mn in January 2016. Notably, outflows comprised Pm;e?';oo Gallons) 24.03R  15.89R| 35.59R 26.12 28.90 27.98 24.55 34.00 34.01 32.98 30.88 26.40
. . : i inh- L u 15.00 22.90 18.80 23.45 20.44 23.67 20.98 18.90 18.000 28.00 24.56 26.14
US$1 in December 2015 to Le158.83/US$1 in January 2016 US$20.62mn being payments for goods and services of which: gieylyg‘::e('%%gccu FFt{)) 20.00 24.80 16.50 19.90 23.99 30.00R 41.10R 35.10R 39.00 44.50 32.46 30.27
B . ission: « 198.76R  185.67R  168.84  307.17R  312.20R 252.84| 237.77R  232.70R 212.28 300.43 399.45 300.11
USd$1-23dmn Em%aSSy/Mf;Szlggb%2$o'565mn BSL/B?I_nk crar%es g:,::nnnl‘;::;za‘agaﬁrib) 70.89 66.90 95.56 42.13R 38.71R 68.54R 38.44R 58.08R 35.90 47.17 78.97 56.01
. and per diem pai to staff; .29mn Government Travel; other [Elour (000 Metric tons) na na na na na na na na na na na na
. . S M. fact Indust , Gold d D d D 11 t
International R_eserves N Government of which: New Infrastructure projects (Roads) T;:;_s e
The Gross International Reserves position of the BSL at end ys$1.64mn; New Infrastructure projects (electricity, water, energy) Inflation Rates - National
January, 2016 was recorded at US$554.71mn indicating a 4.40 ys$0.67mn; Subscription to International Organizations US$ Jan-15 Feb-15_ Mar-15 Apr-15_ May15 Jun15__ Jul-15 Aug-15_ Sep15 Oct-15  Nov-15 Decd5  Jan-1§
percent decline relative t.o the US$580.26mn recorded in g .44mn: US$9.00mn forex auction. Debt Services include: Monthly Infation Rate % 029 051 048 063 080 094 105 07 094 062 054 029
December, 2015. The decline in reserves was a result of total US$0.07mn World Bank; US$0.26mn other multilateral and bilateral /Annual Inﬂaugn Rate (Yr-on-Yr) % 7.60 755 7.61 7.67 792 8.11 821 835 858 871 885 8.86]
outflows of US$2116mn OUtWeighing total inflows of US$224mn (BADEA IDB. ECOWAS. etc ) and OPEC/OEID US$O 21mn Consumer Price Index 239.056 24027  241.90 243.43 24525 24721 24954 25217 25411 256.50 258.08 259.47 260.64{
’ ’ ’ - 3 : Source: Statistics Sierra Leone
Table 9. External Trade - - - - - -
Jun-11 Jul-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 States Dollar depreC|ated in all the fOrelgn eXChange decreases in prOdUCtlon of all items except
Total Imports o/w 206201.90 178852.89 102622.99 154487.63 133742.06 289441.12 126737.54 141327.96 96287.34 129604.72 86963.97 152654.45 158139.10 . . .
Rice 0008 31270.79 - 10369.20 1855.07  14031.43  10306.16 847476 13034.43 6631.48 719461 1482.08  16722.14 11887.03 markets, with the eXCepthn of the parallel market aCeterne. Production of beVerage fell on account
Petroleum Products 000$ 34163.81 28774.57 23511.30 23085.60 24630.79 18556.60 11562.99 25749.35 25455.45 35249.49 19731.02 46733.91 22286.40
o/w Fuel 000$ 25379.79 24112.56 18847.83 19567.43 20107.83 17688.97 10016.80 21402.69

Others

Total Exports o/w
Diamonds
Bauxite
Rutile
Gold
fimenite

0008
0008
0008
0008
0008
0008
0008
0008
0008
0008
0008
0008
0008

140767.30
29264.45
16258.61

5213.68
2437.65
577.90

150078.32
22008.22
15082.84

2993.81

68742.49
27387.55
13803.43
3338.64
5742.90
1358.21

120546.96
33867.66
5431.11
5566.26

95079.83
26059.51
8538.40
3244.70
7076.02
198.27

299.63 581.96

ron Ore 1122.48

425.41 181.80 2429.06 4459.28

72.72
834.56
2207.24

-156846.67

60.60
72.72
1495.01
3148.29
-176937.45

Cocoa

Coffee

Others
Re-exports
Trade Balance
Vol.of Imports

Rice

Petroleum Products
Vol.of Exports

Diamond

Coffee

Cocoa

498.40
911.85
-107682.54

1763.26
11543.35
-120620.07

1070.19
1872.37
-75255.44
Mtons 62535.48
25804.96

19992.29
18164.54

3920.79
19101.37

33103.88

(Fuel) M tons 24033.58 20410.38

000carat
Mtons

41.88
2250.00
Mtons 25.00 17550
$Mn 344.59 341.26

Sources: Customs and Excise Dep artment, Gold and Diamond Department, Bank of Sierra Leone

30.49
36.00

32.91 1212 23.45
1582.05

352.48

1200.84
353.11

46.88

External Reserves 350.66

260578.35
19186.30
5430.45
3041.29

666.39

1840.87
4740.07

2389.65
1077.58
-270254.82

13578.99
17237.48

2136.53
350.57

23520.96
64200.41
42139.50
7713.27
2203.19
16152.78
154.33

34935.70
87160.62
59578.65
11605.92
1179.80
17791.46
668.11

19449.86
65750.86
37712.50
11279.96
1213.90
1229.57
333.77

46135.46
89108.41
63809.42
15770.06

1606.92
32328.15

1000.33

21584.88
123965.66
53336.50
16348.44
1926.11
19755.98
510.28

106699.79
46939.85
14009.85
2465.09
6681.22
700.42
290057
12303.71
1271.00
363.60
2848.00
3291.24

-79797.69

102544.18
4342051
6659.26
2328.21
202.89
696.43

11826.00
3181.62
805.24
838.66
878.89
-104802.60

5065.11
3181.62

19375.73
3176.96

11394.21
2742.48

9652.32 19737.24
5930.12 -
2773.49
1817.10
-88845.03

3898.71
19.35
-49251.46

1818.86
3339.03
-70026.07

474.65
1259.13
54147.84

5822.23
12118.92
-97907.45

5982.00
9831.49

18327.37
20832.55

8091.50
15846.29

8545.48
31702.65

2805.48
18054.01

21769.80
4654532

27409.84
23761.72
18.06 22.98
150.00
1265.08
376.79

18.91 25.96 40.74 3418 41.02 51.88

480.65
38274

3214.38
39213

1534.01
389.15

1670.98
374.69

2712.69

374.25 388.07

Notes: n.a - Not Available
*E - Nil
N/A - Not Applicable
R - Revised
+ - Provisional
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rate which appreciated on the buying front. The
Gross External Reserves position of the Central
Bank deteriorated by 4.40 percent from
US$580.26mn as at end December 2015 to
US$554.71mn at end January 2016. On
socioeconomic development during the reporting
period, a visiting Belgian Mission collaborated with
the Ministry of Trade and Industry, the Sierra Leone
Investment Export Promotion Agency (SLIEPA) and
Brussels Airlines, to support Post Ebola Recovery
in the areas of investment and trade. The Sierra
Leone Investment and Export Promotion Agency
(SLIEPA) on 19" January, 2016 signed a
Memorandum of Understanding (MOU) with the
Chambers of Commerce, Industry and Agriculture
of Belgium, Luxemburg, Africa, Caribbean and the
Pacific. The objective of the MOU is to establish

of limited availability of material inputs. Beer & stout
declined by 6.04 percent to 77.99 thousand cartons,
maltina by 0.17 percent to 23.98 thousand cartons
and soft drinks by 1.86 percent to 105.98 thousand
crates. Cement and paint production declined by
20.03 percent and 7.39 percent respectively.
Confectionery and common soap dropped by 3.34
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percent and 2.7 percent to 290.08 thousand pounds
and 54.5 thousand metric tons, respectively.
The decline in performance of the above ? ] =
- - 3%
products was in part due to increased ;.7
competition from imported brands and partly Ng o]
limited supply of material inputs. However, acetylene
production increased by 5.59 percent to 27.6 thousand
cubic feet while oxygen dipped by 5.19 percent to 28.7
thousand cubic feet. In the mining sector, diamond
production increased by 58.17 percent to 69.31

the regions except the Western Area. In the Northern
Region, inflation increased by 27 basis points to
10.67 percent, in the Southern Region inflation rose
by 28 basis points to 8.42 percent while Eastern
Region inflation increased by 32 basis points t0 9.79
percent. However, in the Western Area, inflation
dropped by 23 basis points to 8.49 percent.

Fiscal Operations

projected amount of Le203.82bn. The increase in
domestic revenue was derived mainly from non-tax
receipts which increased by more than three-fold
(353.95%) to counter balance the decline in tax revenue.
Receipts from income tax dropped by 50.4 percent and
that from customs and excise by 2.8 percent while goods
and services tax declined by 0.6 percent. Total
government expenditures declined by 34.7 percent to
Le284.59bn but was 9.4 percent higher than the ceiling
of Le260.12bn. The decrease in overall expenditure
was reflected in all the categories. Expenditure on
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Table 5. Interest Rates

vabl 9 JOUOLIL OLE FILANEO0 Jan-15 Feb-15 _ Mar45  Apr-15 May-15  Jun-15 _ Jul-15  Aug-15 Sep-15  Oct-15 Nov-15
oG Treasury Bills 3-months) % 22 2.46 27 267 3 274 186 126 155 167 148
Domestic Revenue Le Mn 174,709 164,146 176,416 173,318 334,161 170,610 172,347 142,747 153,639 162,156 169,365 246,945 Treasury Bearer Bonds (1-yr.) % 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00
@uotme G EHeino Le mn 48,853 44,934 50,499 33,887 20,055 28,288 33,200 35,483 31,133 43,007 37,249 41,073 Deposits

il OO OO0 IR 00 B 00 B OO B 0o e e % e 2.85 e 205 T 285 A 262 A 2.54 A
e RS G EEERE U RS o oo ERE 1-3month % 3.48 3.48 3.48 348 3.48 3.48 3.48 2.89 2.73 2.73 2.73
Prn o0 sooe @ooey . AR SR o0 R O TEEE SRS o Rt 3- 6 month % 4.7 4.7 4.7 4.7 4.7 4.7 4.7 a.27 412 .12 4.22

HIPC Le Mn 978 1,492 - 1,414 1,163 941 -~ 1,521 1,692 . 265 6 -9 month % 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38
Others*® Le Mn 2,906 -~ 92,582 42,350 -~ - 24,506 6,082 . 26,979 177,354 9 -12 month % 5.76 5.76 5.76 5.76 5.76 5.76 5.76 5.35 5.22 5.22 5.35
Total Expenditure Le Mn | 186,728| 253,462 312,995 332,693 | 300,133 249,234 | 268,087 225372 207,694/ 253,831 326,047 435647 Lending (Prime) % 19.23-25.14 9.23-25.14 9.23-25.14 .9.23-25.14).23-25.14 8.77-25.14 8.77-25.1418.37-25.00 18.23-24.95 .8.23-24.95 18.12-24.80
Other Expenditures Le Mn 39,441 136,772 180,882 187,119 146,138 82,360 102,178 108,714 45,630 108,229 168,250 182,179 CLHCCE LT O ST OO

e [ER e o EEEEE o ERE L B oo QR oo . mainlv _on account of the

S O BREH OB e R EaE s of Le238.66bn. The decline in revenue performance L 1ygb Ivation of iy 5
Overall Deficit/Surplus Le Mn 8,136 87,524 ~43,997 115,611 34,020 77,461 -94,748 58,119 46,453 89,983 129,702 11,084 H i Z S
relative to the previous month was on account of the €73.19bn utilization of ways and &
Bank Financing Le Mn 1,238 115855R 1874R 54774R 32,983 76568R | 111438R 70,447 165,513 91,0867 -27145" .131296 . H £

Bt a B Loom Rl EO R T DM T RO T I o B T 99.4 percent drop in external grants. Nonetheless, means advances of which T
Non-Bank Financing Le Mn 7216 204R | -B9BOR 1062R 775 14,340 20043 1,300 20518 137 21,433 10,970 domestic revenue increased by 4.5 percent to Le30.90bn was in respect of
Treasury Balance Le Mn 2,158 28625R | -126,055 59775R 74,786 15,232 -19632R 11,019 -121,578 1,240 17,511 131,410 : . .
o Lein - - - © arras - B K - o areos - Le258.04bn which was 26.60 percent in excess of the ~ areas for 2015, the increase in

securities holdings of Le6.64bn for treasury bond
and Lel.57bn for treasury bills coupled with the
increase in private sector credit of Le27.72bn. Net
Foreign Assets (NFA) position of the banking

system however deteriorated by 1.83 percent

(Le58.84bn) on account of funds utilized in the

wholesale foreign exchange auction, supply of

surgical instruments and medical equipm ents,

rehabilitation of roads, salaries, wages and

allowances for embassies and debt service

payments.Reserve Moneydeclined by 0.93 percent

thousand carats as reported by the Precious Minerals ' ne overall fiscal balance in January 2016 was a pensions, wages & salaries fell by 35.6 percent, thaton ~ (Lets.02bn) in sanuary 2016 compared to the
Trading Office. Gold production also increased by ~ deficit of Le25.47bn which more than doubled the goods and services by 6.67 percent while debt services ~ tez.94 percont (Le4s.18bn) incroase in Docomber
144.24 percent to 180.86 ounces. The significant ~ deficit of Le11.08bn recorded in December 2015 payment contracted by 89.7 percent. The overall deficit ~ 2015. The deciine was mainty duc toa9.24 porcont

growth in minerals production was a reflection of
increased mining activities during the reporting month.
The National Consumer Price Index (CPI) in January
2016 reflected a monthly inflation rate of 0.29 percent.
Similarly, all four regions of the country recorded
increases in monthly inflation rates of 0.16 percent in
the Western Area, 0.65 percent in the Northern Region,
0.38 percent in the Southern Region and 0.37 percent
in the Eastern Region. The year- on-year headline
inflation rate grew by 1 basis point to 8.86 percent in
January 2016. The main CPl components that

and by 18.7 percent more than the projected deficit
of Le21.46bn. Total revenue received including
grants dropped by 39 percent to Le259.12bn but
was 8.6 percent in excess of the projected amount

=biSiy_ == Loty |

of Le25.47bn was financed domestically.

Monetary Developments

Trends in monetary aggregates in January 2016 were
mixed. Broad Money (M2) expanded by 0.21 percent
compared to the 1.73 percent increase in December
2015. The expansion in M2 was a result of the 3.09
percent (Le70.44bn) increase in Net Domestic Assets
(NDA) of the banking system. The increase in NDA was

contraction in currency issued (Le125.38bn), in the

afterm ath of C hristm as festivities. C redit to P rivate

Sector by commercial banks expanded by 2.61

percent (Le27.72bn) during the review m onth

compared to the 3.70 percent (Led40.81bn) decline

in December2015.Yield on 91-day T-billincreased

from 1.08 percent in December 2015 to 1.21

percentin January 2016 while that on the 182-day

declined from 3.11 percent in December 2015 to

Table 6.

EXCHANGE RATES (Average Monthly Buying)

contributed to the rise in headline inflation were food Jant5 Feb15 Mar-15 Ap-15  Mayt5 Jn15 | U415 Augt5  Sepd5 Oct15 | Nowl5 Dec15

and non-alcoholic beverages, housing water, electricity, Lecneto Dallar

gas and other fuels, health, furnishing & household Qfficia Le'$ 488154 48791 48047 48072 47694 481324 48030 4%278 5I1XM 5335 543004 5526

equipment, and clothing & footwear. On regional basis, Qnm Brks L6$ 4885 484700 47631 47008 478314 48878 48071 48098 5068 521868 5HEFB 5564

year on year inflation rate for January 2016 rose in all Breax Le$ 481653 47664 47012 48823 48876 47070 4813%8 48K& 4%r04 51078 52RWB 5FA12

o More Gy AGGaaE Paalld Maket Le$ 501875 5@421 508310 50/00 50500 50500 50”73 517432 5408 55227 56643 58000
Jan-15 Feb-15  Mar-15  Apr-15  May-15  Jun-15 Jul-15  Aug-15  Sep-15 Oct-15 Nov-15 Dec-15. Jan-16 lecretoPoutR  LelE 7’4413 7'44297 7’25'77 7'1783 71417'74 7v4$64 71547'(B Zm& 71879'87 816214 aﬂim 83543

Reserve Money (RM) LeMn | 1450690R 1440834R| 1502179R 1553506 1,575,603 1666649 1,631,085 1574,425 1618911 1617652 1,674461 1,723,637 1,707,603 Sroe: Bk of Seraleoe

Broad Money (M2) LeMn 4879039R 4875822R 4945395R 5,008,791 4,990,113 5038376 5064474 5094,990 5296792 5324606 5394339 5487870 5499473 -

Narrow Money (M1) LeMn 2088678R 2074104R 2150608R 2,180,478 2,185,583 2213084 2,248,677 2,251,957 2293050 2303555 2,374,722 2496971 2,433525 Table7. EXGHANGE RATES (Average Monthly Selling)

Currency in Circulation LeMn 986918R 1004850R 1,041,432 1037,882 1024142 989,167 994367 996,822 1,018,116 1,040,457 1,068,350 1,176,286 1,099,748 Jan15 Feb15  Mar15 Axi15 NMay15 Jnt5  Ju15 Aug15 Sepd5 Ot15  Nowl5 Dec15

Demand Deposits LeMn 1101760R 1069254R 109,170 1142595 1161441 1223917 1,254,310 1255136 1274934 1263099 1,306373 1,320,685 1,333,778 Leore to Dollar

Budget Financing (Banking Sector) Le Mn | 1947869R 2032713R 2081501R'12181891R 2,139,567 2,256,345 2,368,761 2,437,872 2509905 2,685991 2,777,026 2,589,701 2,671,517 ]

B\a:kofsielraqLeone(BGSL") LeMn 222067R 270732R 341227R 4130710R 345566 431,495 453473 471,902 580570 618553 724735 562500 648,346 Aution Lo 480LL 48045 480D 477106 48206 4&AR 49BE@ 51640 54170 55040 561640 56679

Commercial Banks (DMB) LeMn 1725802R 1761981R 1740274R 1,751,180 1,794,001 1,824,850 1,915288 1,965,970 2,019,335 2067438 2,052,291 2,027,200 2,023,171 OficidR Le$ 498015 4960 4980 494D 48B8 4F6B 44838 506284 52676 543108 55074 565490

Chmmm e\ ST o MR Lno M o 008 1z man e ks (o0 US| Gambaks Lo SURA A% 4965 4990 4GDO) AT AT SEDA SEY ST SESL SO

ich: mmerci S e o z o 3 o 3 A " 8 y A ¥ ,f A 1 8 3 - 3 3 1 3 3 4 o 3

Claims on Non-Banking Inst.  LeMn | 39964R  44308R  42498R 48346 47,070 47,620 50,612 50,602 54410 50745 55874 39,845 48,006 Bueax Le$ 4933 485642 48606 483871 48R67 4862 488107 49813 50791 527740 54198 5408

Other Items (Net) Le Mn |-2041038R -2016359R -2103812R -2,166,770 -1,982,389 -2,009,285 -2,022,283 -2,060,655 -2,126,049 -2,209,157 -2,279,502 -2,128,760 -2,184,754 Paalel M. Le$ 508625 50037 511690 5160 5150 514 51477 52742 56110 564133 57071 58750

;E’“‘:m‘:m::m"“:‘“m”"h""‘”'“'““‘”"”c"e"‘““s oy LeoretoPounc® Le£| 75290 75663 7360l 7355 7508 76022 770L68 783B 80071 8303 8448 85ER

fromBSL&C: I bank ) Sourcg Bk of Serraleore
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for the rehabilitation of road infrasturcture. Reserve
Money (RM) expanded by 0.35 percent (Le6.00bn) in
February 2016 compared to a contraction of 0.93
percent (Le16.03bn) in January 2016. The growth in RM
was mainly reflected in Currency Issued of Le6.08bn.
Bank financing of the government deficit expanded
during the review period although it was lesser than that
in the preceding month. Net Claims on Government by
the banking system increased by 2.38 percent
(Le63.69bn), mainly on account of the Le83.06bn
increase in treasury security holdings. Private Sector
credit by commercial banks increased by 0.43 percent
(Le4.68bn) which is lower than the 2.61 percent
(Le27.72bn) increase recorded in January 2016. Interest
rates on Savings and Time Deposits remained
unchanged while that on Government Securities
increased across the various maturity structure of the
yield curve. The 91-days, 182-days and 364-days
Treasury Bills rate increased by 230, 156 and 271 basis
point from 1.21 percent, 2.57 percent 13.41 percent in
January 2016 to 3.51 percent, 4.12 percent and 16.12
percent respectively, in February 2016. Interest rate on
1-year and 2-year Treasury Bond remained unchanged
at 5.00 percent and 14.38 percent, respectively. The
interest rates on Savings and Time Deposits remained
unchanged. The average rate on Savings, 1-month, 3-
month, 6-month, 9-months and 12-months Time deposits
remained unchanged at 2.54 percent, 2.73 percent, 2.98
percent, 4.20 percent, 3.38 percent and 5.30 percent,
respectively. The average Lending rates of Banks
remained the same in the ranges of 18.12-24.80 since
November 2015.

Exchange Rates Developments

The monthly average rate of the Leone to the United
States dollar depreciated in all the
market channels on the buying front whileX
developments were mixed on the selling ~\2x€
front during the month of February 2016. On the =
buying front, the exchange rate movements in the
commercial banks recorded the highest depreciation of
2.32 percent to Le5,699.07/US$1; while the Official,
Bureaux and Parallel markets depreciated by 1.86
percent to Le5,720.56/US$1; 1.56 percent to
Le5,533.89/US$1 and 1.52 percent to Le5,862.50/
US$1, respectively. On the Selling front, indications are
that the Official rate depreciated by 1.86 percent to
Le5,836.33/US$1, followed by the Auction and Parallel
segments by 0.90 percent to Le5,743.40/US$1 and 0.77

Notes: n.a - Not Available
*E - Nil
N/A - Not Applicable
R - Revised
+ - Provisional

Chart 3. Exchange Rates Development
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percent to Le5,920.00/US$1. However, the Leone
appreciated in both the Bureaux and Commercial Banks
by 3.38 percent to Le5,346.07/US$1 and 3.07 percent to
Le5,570.61/US$1, respectively. The premium between
the Official and Parallel rates narrowed by 2.48 percent
from Lel58.83/US$1 in the preceding month to
Lel141.94/US$1 in the review period.

International Reserves

The Gross Foreign Reserves position of the Bank at end
February 2016 was recorded at US$544.30mn, indicating
a 1.88 percent decline relative to US$554.71mn reported
in the preceding month. The deterioration in the reserves
position was mainly on account of the cumulative outflows
(US$6.89mn) outweighing inflows (US$3.05mn) during
the review period. Major inflows during the period
comprised US$1.11mn being receipts from exports of
which: Rutile US$0.41, diamonds US$0.24, other
government receipts US$0.52mn; Privatization
US$.50mn; Diamond exporter’s income tax US$0.21mn.
Aid Disbursement/BOP support of US$0.63mn of which:
US$0.50mn World Bank Loan for Pay reform and IDA/
World Bank (Forex Purchases) US$ 0.13mn. Other
revenues recorded include: Maritime Administration
US$0.19mn; Fishing Royalty/license US$0.10mn,
Diamond License fees US$ 0.11mn and others
US$0.10mn. Major outflows included US$6.04mn being
payment for goods and services of which; Wholesale
Interbank Market intervention recorded at US$2.00mn,
Embassy/mission US$ 1.34mn; Currency Printing cost
US$ 1.22mn; New Infrastructure Projects (Roads)
US$1.00mn; Government Travel US$0.19mn; Other
government expenditure US$0.18mn; Stabilization and
Corporation Fund US$0.10mn. Debt service US$0.85mn
of which: World Bank US$0.35mn, AfDB US$0.22mn and
other multilateral & Bilateral (BADEA, ECOWAS, etc)
US$0.28mn.
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Highlights

Sierra Leone’s macroeconomic performance
during the month of February 2016 was mixed.
The National annual inflation rate declined from
8.86 percent in January 2016 to 8.73 percent
in February 2016. The fiscal balance further
widened to record a deficit of Le60.08bn,
compared to the deficit of Le25.47bn recorded
in January 2016. Movements in monetary
aggregates were expansionary during the
review month, with Broad Money (M2) and
Reserve Money (RM) expanding by 1.03 percent
and 0.35 percent respectively. The monthly

projects implemented by the Senegalese
Company, CSE.

Real Sector

During the month of February 2016, activities
in the manufacturing industry resulted in output
declines in most of the product lines.
Nonetheless, production of beer and stout,
paint and confectioneries increased during the
review period. Maltina and Soft drinks
production declined by 8.80 percent and 4.37
percent to 21.87 thousand cartons and 101.35
thousand crates respectively. Cement and
Acetylene production decreased by 5.26

PRODUCTION

klneral

Feb-15 Mar-15 Apr-15 May-15 Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16
Diam onds ('000 Carats) 45.34 59.75R 64.59 20.81 57.17 35.61 31.33 63.06 23.93 11.92 43.82 69.31
Industrial ('000 Carats) 5.49 44.44% 6.27 6.94 12.09 6.78 0.96 10.40 1.04 4.05 6.42 **
Gem ('000 Carats) 39.85 15.31R 58.31 13.86 45.08 28.83 30.37 52.66 22.89 7.87 37.80
Bauxite (000 MT) 39.85 15.31 58.31 143.94% 137.12% 149.85 102.20 190.02 o ** o
Rutile ('000'MT) 93.41R 121.34 145.53 10.91R 10.02R 9.94 12.02 12.01
lImenite ('000 MT) 8.01 8.03 9.01 4.52R 1.307 3.09 3.62 3.53 o ** o **
Gold (Ounces) 559.96% 703.12 49.99R 59.20R 66.43R% 127.45 3.58 98.01 338.85 353.69 74.05 180.86
[Agriculture
Coffee (Metric Tons) 278.46 **
Cocoa (Metric Tons) 170.00 80.00
Manufactured Goods
Beer and Stout (000 ctns) 42.20 62.09 49.99 59.20 66.43 70.88 80.10 74.05 75.80 78.65 83.00 77.99
M altina ('000 Cartons) 17.39 15.42 25.03 25.26 32.36 29.70 36.44 25.98 26.88 26.79 24.02 23.98
Softdrinks (‘000 Crates) 100.24R 111.46% 96.20 108.90 156.00 167.54 178.09 87.21 81.14 78.97 104.04 105.98
Cement (000 MT) 24.90 38.01 31.27 22.38 25.78 26.78 27.32 21.35 23.44 26.00 32.10 25.67
Paint (000 Gallons) 15.89% 35.59R% 26.12 28.90 27.98 24.55 34.00 34.01 32.98 30.88 26.40 24.45
[Acetylene (000 Cu Ft) 22.90 18.80 23.45 20.44 23.67 20.98 18.90 18.00 28.000 24.56 26.14 27.60
Oxygen (‘000 Cu Ft) 24.80 16.50 19.90 23.99 30.00% 41.10% 35.10R 39.00 44.50 32.46 30.27 28.70
Confectionery (‘000 Lb) 185.67% 168.84 307.17% 312.207% 252.84 237.77R 232.70% 212.28 300.43 399.45 300.11 290.08
Common Soap('000MT) 66.90 95.56 42.13% 38.71R 68.54R 38.44R 58.08% 35.90 47.17 78.97 56.01 54.50
Flour (000 Metric tons) na na na na na na na na na na na na
Sources:Manufacturing Industries, Gold and Diamond Department
Table 2.

Inflation Rates - National
Feb-15 Mar-15_ Apr-15 May-15_ Jun-15  Jul-15| Aug-15 Sep-15 Oct-15 Nov-15 Dec15  Jan-16__ Feb-16

Monthly Inflation Rate % 051 0.48 063 0.75 094 105 077 0.9 0.62 054 029 039
Annual Inflation Rate (Yr-on-Yr) % 7.5 7.61 7.67 7.75 811 821 835 858 871 88 886 873
Consumer Price Index 24027 24190 24343 24525 24721 24954 25217 25411 25650 25808 25047 26064 26124

Source: Statistics Sierra Leone

average exchange rate of the Leone to the
United States Dollar depreciated on the buying
front in all the foreign exchange markets while
performance on the selling front was mixed. The
Gross External Reserves position of the Central
Bank deteriorated by 1.88 percent from
US$554.71mn at end January 2016 to
US$544.30mn at end February 2016.
Significant socio-economic developments also
transpired during the month of February 2016.
On 10" February 2016, the World Bank Country
Director announced the disbursement of
US$4million to Sierra Leone’s fishing sector,
aimed at boosting the economy as well as
raising value addition to services provided in
the fishery’'s sector. On Thursday 11™ February
2016, the Vice President, on behalf of the
Government of Sierra Leone signed the
Bandajuma — Liberia Border Road and Bridges

percent and 3.04 percent to 24.32 thousand
metric tonnes and 26.76 thousand cubic feet
respectively. Oxygen and Common Soap
production also dropped by 6.72 percent and
5.83 percent to 26.77 thousand cubic feet and
51.32 thousand metric tonnes respectively. On
the other hand, Beer and Stout production
increased by 13.53 percent to 88.54 thousand
cartons. Similarly, the production of paint and

Chart 1. Inflation Rates
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confectioneries improved by 6.26
percent and 1.19 percent; to 25.98, /-3
thousand gallons and 293.54 thousand ?@éj
poundsrespectively.Diamond &%

production fell by 20.92 percent to 54.81 thousand
carats in February 2016. Gold production decrlined
by 29.24 percent, from 180.86 ounces in January
2016 to 127.98 ounces in February 2016. Monthly
inflation rate rose steadily from 0.29 percent in
January 2016 to 0.39 percent in February 2016.
This was driven by the pass through effect of
currency depreciation. On regional basis, monthly
inflation rates increased across all the regions.
Western Area was 0.62 percent, Northern Region
0.52 percent, Southern Region 0.51 percent and
Eastern Region 0.51 percent. On year on year
basis, headline inflation declined from 8.86
percent in January 2016 to 8.73 percent in

45T

from 10.67 percent to 10.69 percent. However,
annual headline inflation fell in the Southern
Region from 8.42 percent in January 2016 to
8.18 percent in February 2016 and in the
Eastern Region from 9.79 percent to
9.78 percent.

Fiscal Operations

Government budgetary operations in February
2016 resulted in an overall deficit of Le60.08bn
which exceeded the target of Le21.46bn and
the deficit of Le25.47bn recorded in January
2016. Total revenue collection declined by
27.57 percent to Le187.69bn which was 21.36
percent lower than the target of Le234.66bn for
February 2016. The decline in overall receipts

February 2016. The decrease in annual headline Chart 2 Interest Rates
inflation was reflective of declines in the prices of Gty o it =i == g
furnitures, household equipments and
maintenance by 0.83 percent. Meanwhile, there X
were increases in prices across all other é 50
components of the CPI basket. This included food b B0 s s e o K o 4 5 e e < _
and non-alcoholic beverages, housing, water, 50
electricity, gas and other fuels, communication and 100
health. On regional basis, annual headline inflation - - : : 1
increased in the Western Area from 8.49 percent £ E\ ] i % g i
in January 2016 to 8.52 percent in February 2016 Rebod
while in the Northern Region, inflation increased
Table 4. Monetary Aggregates
Feb-15 Mar-15 Apr-15 May-15 Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16
Reserve Money (RM) LeMn 1440834R 15021797 1,5563506 1575603 1,666,649 1,631,055 1574425 1618911 1,617,652 1,674,461 1,723,637 1,707,603 1,713,607
Broad Money (M2) LeMn 4875822R 4945395R 5,008,791 4,990,113 5,038,376 5064,474 5,094,990 5296,792 5,324,606 5,394,339 5487870 5,499,473 5,556,382
Narrow Money (M1) LeMn 2074104R 21506037 2,180,478 2,185583 2,213,084 2,248,677 2,251,957 2,293,050 2,303,555 2,374,722 2,496,971 2,433,525 2,468,675
Currency in Circulation LeMn 1004850R 1,041,432 1,037,882 1,024,142 989,167 994,367 996,822 1,018,116 1,040,457 1,068,350 1,176,286 1,099,748 1,076,542
Demand Deposits LeMn 1069254R 1,109,170 1,142595 1,161,441 1223917 1254310 1,255,136 1,274,934 1,263,099 1,306,373 1,320,685 1,333,778 1,392,133]
Budget Financing (Banking Sector) Le Mn = 2032201 2080989R 2181379% 2139055k 2255833% 2368249R 24373607 2599394R 2685479R 27765157 2589189R 26710067 2,734,699
Bank of Sierra Leone (BSL") Le Mn 270732% 3412277 4130710 345566 431,495 453,473 471,902 580,570 618,553 724,735 562,500 648,346 684,501
Commercial Banks (DMB) LeMn 1761981R 1740274% 1,751,180 1,794,001 1,824,850 1915288 1,965,970 2,019,335 2,067,438 2,052,291 2,027,200 2,023,171 2,050,198
Claims on Private Sector LeMn 1033925R 1056790% 1,071,944 1,076,884 1,064,369 1,083,040 1,122,564 1,120,230 1,120,708 1,132,861 1,090,849 1,125,219 1,129,184
Of Which: Commercial Banks** Le Mn 1,016,989 1,036,527 1,051,982 1,038,735 1,027,378 1,046,648 1,085,357 1,088,184 1,088,728 1,101,636 1,060,823 1,088545 1,093,225
Claims on Non-Banking Inst. Le Mn 443087 42498R 48,346 47,170 47,620 50,612 50,602 54,410 50,745 55,874 39,845 48,006 55,071
Other Items (Net) Le Mn -2016359R -2103812R -2,166,770 -1,982,389 -2,009,285 -2,022,283 -2,060,655 -2,126,049 -2,209,157 -2,279,502 -2,128,760 -2,184,754 -2,205,542]
|* Excludes Government Securities issued on behalf of BSL and HIPC Deposits.
|** Revised to reflect definition of CI y Individuals

fromBSL &C: I bank

budgeted target of Le203.82bn. Tax revenue
consists of: customs and excise, income tax
receipts and goods and services tax. Customs and
excise receipts declined marginally by 1.76 percent
to Le39.21bn which fell 32.26 percent below the
target of Le57.88bn. Revenue from income tax
declined by 20.16 percent to Le52.41bn and was
31.67 percent lower than the anticipated receipt
of Le76.71bn. However, goods and services tax
increased by 5.67 percent to Le53.83bn which was
1.72 percent higher than the target of Le52.92bn.
Non-tax receipts plummeted from Lel01.54bn in
January 2016 to Le42.25bn in February 2016,
reflecting a 58.39 percent declined. However, this
amount was158.96 percent in excess of the
programmed limit of Le16.31bn. Total government
spending contracted by 12.94 percent to
Le247.77bn which was within the target limit of
Le260.12bn. The decline in government spending
resulted from the reduction in Treasury expenses
on goods and services of 62.5 percent to
Le60.14bn during the month. Spending on
pensions, wages and salaries increased by 44.76
percent to Lel52.40bn which was 10.79 percent
in excess of the ceiling requirement of
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— Table 5. Interest Rates
Table 3 GovernmentFinances Feb-15 Mar-15 Apr-15 May-15_ Jun-15 Jul-15_ Aug-15 Sep-15 Oct15 Nov-15 Dec-15
oD o0000 [0 G Treasury Bills (3-months) % 2.46 27 267 3.00 274 .86 1.26 .55 167 T8 T.08
Domestic Revenue Le Mn 164,146 176,416 173,318 334,161 170,610 172,347 142,747 153,639 162,156 169,365 246,945 258,035 Treasury Bearer Bonds (1-yr.) % 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00
Customs & Excise Le Mn 44,934 50,499 33,887 29,055 28,288 33,200 35,483 31,133 43,007 37,249 41,073 39,908 Deposits

Savings " S 2.85 S 2.85 S 2.85 e 254 Asa 254 Asa
un B G EEEE i R oo RS ..o QSRR oo EEEEE]  ooia. 1-3month % 848 3.48 848 3.48 848 3.48 2450 2.73 208 2.73 208
Bropremm o0 foos (Euoncy IR oo [N 00 " IS 3-6 month % 4.7 47 4.7 4.7 4.7 4.7 4.27 4.12 4.12 4.22 4.20
BIPG Le mn 1492 . 1414 1163 041 pis 1521 1692 . 265 1.086 6 -9 month % 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38
Others*® Le Mn - 92,582 42,350 -~ - -~ 24,506 6,082 . 26,979 177,354 . 9 -12 month % 5.76 5.76 5.76 5.76 5.76 5.76 5.35 5.22 5.22 5.35 5.30
I @0l EEno 2dinsn Le Mn B 212995 EEEEEEEEN 300133 RENREEEEREY 268,037 DR 207,694 RIS 326,047 R 284,587 Lending (Prime) % 19.23-25.14 9.23-25.14 9.23-25.14 .9.23-25.143.77-25.14 8.77-25.14 8.37-25.00 |8.23-24.95 18.23-24.95 .8.12-24.80 18.12-24.80
Other Expenditures Le Mn 136,772 180,882 187,119 146,138 82,360 102,178 108,714 45,630 108,229 168,250 182,179 170,024 CLHCCE LT O ST OO

e O Le Mn 10,190 0781 200178 20,330 34,667 15,988 6577 11,650 21,821 31,360 66,743 5,000 was a result of the slowdown in domestic revenue Lel37.56bn. Total debt services payment

h d by 43.61 percent to Lel3.33bn but
loverall De ficit/Surpius Lemn | 87,524  -43.097  -115611 34020  -77,461  -94.748 | 58,110 46,453 89,083  .129.702| -11,084 25,166 i i iai increase . .
e EEY co e oo o EER O] e oo collection. Domestic revenue (comprising tax and sed by p t
Bank Financing Le Mn 115855R 1874R 54774R 32,983 76568R 111438R 70,447 165,513 91,086 "7 271457 -131296 32,108 B B

el EEEH 0 O EEeRH 0 B 0 e EEeH 0 R non-tax collection) dipped by 27.26 percent to was within the targeted ceiling of Le24.97bn.
Commercial Banks Le Mn 38165R 16949R 11,068 42,124 31,629 89,460 52,019 56,844 48,1037 8319 -31788 30,898 H H H
e NS o E] oo EEn oo e - e e Lel87.69bn and was 7.91 percent below the Of this amount, domestic debt services

amounted to Le8.38bn while foreign debt
services amounted to Le4.94bn. The overall
budget deficit of Le60.08bn was entirely
financed from domestic resources.

Monetary Developments

Developments in monetary aggregates in
February 2016 were expansionary. Broad
Money supply (M2) expanded by 1.03 percent
(Le56.91bn) in February 2016 compared to the
0.21 percent (Lell.60bn)
increase in January 2016. The =
growth in M2 was driven by %
increase in Net Domestic
Assets (NDA) which
expanded by 2.54 percent (Le59.67bn) and
contributed 1.08 percent to growth in M2. Net
Foreign Assets (NFA) declined by 0.09 percent
(Le2.76bn) compared to a 1.83 percent
(Le58.84bn) decline in the preceding month
which dampened growth in M2 by 0.05 percent.
The decline in NFA was due in part to payment
to De La Rue for the printing of Bank notes,
Foreign Exchange Auction and part-payment

Table 6. EXCHANGE RATES (Average Nonthly Buying)
Feb15 Mar-15 Ap<15 May15 Jnl5  Ju15 Agl5 Sep15 Od15 Now15 Dec15 Jan16
Leaneto Dallar
Crficia Le/$ 48791 48047 480712 476N 481324 48030 49278 51XM 5335 54004 5582& 561617
Qim Baks Lo$ 484700 47631 47008 478314 48878 48071 480RB 5068 521868 53H6B 55164 55070
Bureax Le$ 47664 47012 48823 48876 47R70 4813 4848 4%704 5107 52278 5412 5487
Paalld Maket Le$ 5421 506310 50/00 50500 50500 50273 517452 5405 55227 560643 5800 5740
lecretoPoudR LeE 74297 7267/ 71B3B 741774 74864 75470 77862 7808 816214 85600 833%B43 830U
Source: Bak of Serraleae
Table 7. EXCHANGE RATES (Average Monthly Selling)
Feb15 Mar15 Ax15 May15 Jnl5 Jd15  Aug15 Sep15 Oct15 Now15 Dec15 Jan16
Leore to Dollar
Avuction Le'$ 482045 48865 4771.06 481206 484 498X 51640 54170 55040 561640 568670 56224
Ofica® Le'$ 495606 49806 494D 4888 4B 49838 5028 5267 54310 55074 566480 57063
CQarm Baks Le'$ 4968346 49606 49194 4900 49827 4963336 50803l 528717 548797 558051 568604 57475
Bueax Le'$ 48842 48606 48871 48367 4862 48107 49813 502791 527740 54198 545908 55820
Parallel Mct. Le'$ 50037 511690 5150 5150 514 5147/ 527A% 56110 5641F 57071 58750 58560
LeoretoPound® Le£| 7566 73601 7355 7506 7622 770L68 7881W 804071 8303 8445 85BMB 820D
Sourcg Brkof Seraleae
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deposits held in the nostro accounts of commercial banks. NDA
contracted by 0.45 percent compared to the 2.54 percentincrease
in the preceding period. The decrease in NDA was on account
of the Le96.33bn decline in Other Items Net which more than
offset the Le85.48bn increase in Domestic Credit. Reserve
Money contracted by 1.17 percent (Le20.06bn) compared to the
Le0.35 percent (Le6.00bn) increase in February 2016. The
decrease in Reserve Money was mainly due to a 17.71 percent
(Le76.84bn) drop in Bankers’ Deposits which more than offset
the increase in Currency Issued (Le62.78bn). Creditto the Private
Sector by commercial banks increased by 2.87 percent
(Le31.43bn) during the review month compared to an increase
of 0.43 percent (Le4.68bn) in the preceding month. Net Claims
on Government by the banking system increased by 2.03 percent
(Le55.52bn) compared to an increase of 2.38 percent
(Le63.69bn) in February 2016. This phenomenon was aresult of
the Le65.24bn increase in Net Claims on Government by
commercial banks mainly in the form of treasury bills holdings.
Net Claims on Government by Bank of Sierra Leone contracted
by Le9.72bn, reflecting the Le49.06bn repayment of Ways and
Means Advances coupled with the Le22.23bn decrease in the
Bank’s holdings of Government Securities. Yield on 91-day T-bill
remained unchanged at 3.51 percent in March 2016 while that
on 182-day and 364-day increased from 4.12 percent and 16.12
percent in February 2016 to 9.21 percent and 18.96 percent in
March 2016, respectively. The interest rate on 1-year and 2-year
treasury bonds remained unchanged at 5 percent and 14.38
percent respectively, in March 2016. The monthly average interest
rates on Savings and 9-months’ time deposits remained
unchanged at 2.54 percent and 3.38 percent, respectively, while
that on 1-month, 3-months, 6-months and 12-months increased
from 2.73 percent, 2.98 percent, 4.20 percent and 5.30 percent
in February 2016 to 2.80 percent, 3.02 percent, 4.28 percent
and 5.80 percent respectively, in March 2016. The average
lending rates of commercial banks moved from the ranges of
18.12-24.80 percent to 18.23-24.95.

Exchange Rates Developments

The monthly average exchange rate of the
Leone to the United States Dollar depreciatectk&® )
in all the channels on both the buying and selling
fronts during the month of March 2016. On the
buying front, the exchange rate in the Parallel market, depreciated
the highest by 3.33 percent to Le6,057.50/US$1; while the
Bureaux, Commercial Banks and the Official markets depreciated
by 2.44 percentto Le5,668.95/US$1; 1.89 percent to Le5,806.93/
US$1 and 1.59 percent to Le5811.63/US$1, respectively. On
the Selling front, the Bureaux market similarly depreciated the
highest by 7.58 percent to Le5,751.50/US$1, followed by the

Notes: - Not Available
- Nil
- Not Applicable
- Revised

- Provisional

n.a
'

N/A
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Commercial Banks, Parallel market and the Official segments in
the other of 6.68 percent to Le5,942.77/US$1, 3.17 percent to
Le6,107.50/US$1 and 1.59 percent to Le5,929.04/US$1
respectively. However, therewas no Auction held during the period
under review. The premium between the Official and the Parallel
rates widened by 4.23 percent from Lel41.94/US$1 in the
preceding month to Le245.87/US$1 in the review period.

International Reserves

The Gross International Reserves of the Bank of Sierra Leone as
at end March 2016 was recorded at US$545.33mn, reflecting a
marginal increase of 0.19 percent relative to the US$544.30mn
recorded in the preceding month. The increase in reserves was
driven mainly by the one off payment from Maritime Administration
and other government revenue collection institutions. However,
total outflows still outweighed total inflows for the review period
due to the declining trends in export receipts. Inflows declined
from US$3.04mn in February 2016 to US$2.69mnin March 2016.
Significant inflows include receipts from exports US$0.66mn of
which: US$0.83mn was Marine time Administration; other
government expenditure US$0.42mn; Cluff Gold Mining Company
US$0.31mn, Privatization US$0.20mn; Diamond exporters
income tax US$0.24mn; Diamond license fees US$0.02mn; Other
Mining Receipts US$0.06mn, Fishing Royalty/license US$0.02mn,
Aid Disbursement/BOP Support US$0.26mn (IDA/World Bank
Forex purchases) and others inflows US$0.33mn. Outflows
increased from US$6.89mn in February 2016 to US$9.58mn in
March 2016. Notable outflows included US$7.08mn being
payment for goods and Services comprising: Embassy and
Missions US$1.42mn; BSL travel US$0.51mn; Currency Printing
Cost US$1.56mn; Government Travel US$0.42mn; Other
Government expenditures US$2.18mn; Electricity support (fuel,
etc.) US$1.00mn. Debt Service payment of US$2.50mn of which:
US$0.71mn to World Bank, AfDB US$0.11mn, IFAD US$0.21mn
and Other Multilateral & Bilateral (BEDEA, Saudi Fund)
US$1.08mn.
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There was improvement in fiscal performance during
the reporting month, with the monthly fiscal deficit
narrowing from Le60.08bn at end February 2016 to
Le55.25bn at end March 2016. This is reflective of a
significant increase in domestic revenue collections
coupled with a marked increase in foreign grants
received during the month of March 2016. In contrast,
the National annual inflation rate increased marginally
from 8.73 percent in February 2016 to 8.77 percent in
March 2016 as movements in monetary aggregates
remained mixed during the review month. Broad Money
(M2) expanded by 0.65 percent while Reserve Money

of Sierra Leone. On 239 March 2016, Sierra Leone
received US$30,000 in grant from the Climate
Investment Funds (CIF) to prepare a far-reaching
national Investment Plan (IP) to transform its renewable
energy sector. The Monetary Policy Committee (MPC)
met on March 24, 2016 and agreed to leave the
Monetary Policy Rate (MPR) unchanged at 9.5 percent,
the Standing Facility Rate at 10.5 percent and Reverse
Repo rate at 10 percent, effective March 30, 2016. In
a bid to support smallholder commercialization and
agribusiness development in Sierra Leone, the World
Bank Board and the UK’s Department for International
Development (DfID) provided for the Government of
Sierra Leone through the Ministry Agriculture, Forestry

PRODUCTION

Mar-15 Apr-15 _ May-15 Jun-15 Jul-15

Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16

[Winerar

Diam onds (‘000 Carats)
Industrial (000 Carats)
Gem (000 Carats)
Bauxite (000 MT)
Rutile (000MT)
limenite (000 MT)

59.75%
44.44%
15.31R
15.31
121.34
8.03
703.12

64.59
6.27

20.81
6.94

57.17
12.09
45.08

137.12%

10.027
1.30%
66.43R

35.61
6.78
58.31
58.31
145.53
9.01
49.99%7

13.86
143.94%
10.91%7
4.52%
59.207

28.83
149.85
9.94
3.09
Gold (Ounces) 127.45
Agriculture
Coffee (Metric Tons) 5
Cocoa (Metric Tons) 80.00
Manufactured Goods
Beer and Stout (000 ctns)
Maltina (000 Cartons)
Softdrinks (000 Crates)
Cement (000 MT)

62.09
15.42
111.46%
38.01

49.99
25.03
96.20
31.27

59.20
25.26
108.90
22.38

66.43
32.36
156.00
25.78

70.88
29.70
167.54
26.78

31.33
0.96

63.06
10.40
52.66

190.02
12.01

3.53
98.01

23.93
1.04
22.89

11.92
4.05
7.87

57.29%
1.21

43.82
6.42
37.80

54.81
7.81
30.37

102.20
12.02

3.62
3.58

56.07
116.64
7.69

46.99
101.00

8.58
338.85 353.69 74.05 180.86 127.98

80.10
36.44
178.09
27.32

74.05
25.98
87.21
21.35

75.80
26.88
81.14
23.44

78.65
26.79
78.97
26.00

83.00
24.02
104.04
32.10

77.99
23.98
105.98
25.67

88.54
21.87
101.35
24.32

Paint (000 Gallons)
Acetylene (000 Cu Ft)
Oxygen (000 Cu Ft)
Confectionery (000 Lb)
Common Soap('000MT)
Flour ('000 Metric tons)

35.59R
18.80
16.50
168.84 307.17R  312.20%
95.56 42.13R 38.71R
na na na

26.12
23.45
19.90

28.90
20.44
23.99

27.98
23.67
30.00%
252.84
68.54%
na

24.55
20.98
41.10%
237.77%
38.44%
na

34.00
18.90
35.10R
232.70R
58.08R
na

34.01
18.00
39.00

212.28
35.90

na

32.98
28.00
44.50

300.43
47.17

na

30.88
24.560
32.46
399.45
78.97
na

26.40
26.14
30.27

300.11
56.01

na

24.45
16.00%
41.00%
290.08
54.50
na

25.98
14.00%
36.007
293.54
51.327

na

Sources: Manufacturing Industries, Gold and Diamond Department

Table 2.

Inflation Rates - National

Mar-15  Apr-15_May-15 Jun-15__ Jul15 Aug-15_ Sep-15 Oct-15_ Nov-15 Dec-15_ Jan-16  Feb-16_ Mar-16|
Monthly Inflation Rate % 0.48 0.63 0.75 0.80 094 105 077 094 0.62 054 0.29 0.39 0.72]
/Annual Inflation Rate (Yr-on-Yr) % 7.61 7.67 7.75 7.92 811 821 835 858 871 8.85 8.86 873 8.77|
Consumer Price Index 24190 24343 24525 24721 24954 25217 25411 25650 25808 25047 26064 26124 26312

Source: Statistics Sierra Leone

(RM) contracted by 1.17 percent. The monthly average
exchange rate of the Leone to the United States Dollar
continued to depreciate in all the foreign exchange
markets on both the buying and selling fronts. The Gross
External Reserves position of the Central Bank
improved marginally by 0.19 percent from
US$544.30mn at end February 2016 to US$545.33mn
at end March 2016. The review period was also
characterized by significant developments. An
International Monetary Fund (IMF) mission led by John
Wakeman-Linn visited Freetown between March 15—
29, 2016 to conduct the fifth review of the country’s
performance under the Extended Credit Facility (ECF)
as well as the 2016 Article IV consultations. On 15®
March 2016, members of the Sierra Leone Parliament
ratified the remaining US$12.00mn loan agreement
between Saudi Fund for Development and the
Government of Sierra Leone, for the rehabilitation and
expansion of the Fourah Bay College (FBC), University

and Food Self Sufficiency, the sum of US$55 million,
to help smallholder farmers’ access to markets and
improved incomes.

Real Sector

Output from the manufacturing sector generally
declined in March 2016. This development was
explained among others, by the limited supply of input
materials coupled with weak demand and supply

Chart 1. Inflation Rates
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Le260.12bn by 2.57 percent. The

Foreign Finance

Le Mn

177,158 117,903

fundamentals. There was a drop in the production of all
beverages: beer & stout fell by 10.27 percent to
79.45 thousand cartons, maltina production fell ? e

by 28.67 percent to 15.6 thousand cartons ? g

while soft drinks output decreased by 1.25 ﬂj‘g

percent to 100.08 thousand crates. In addition, paint and
acetylene production declined respectively by 19.67
percent to 20.87 thousand gallons and 14.29 percent to
12 thousand cubic feet. Confectionery and common soap
production also fell by 0.08 percent to 293.3 thousand
pounds and by 84 percent to 8.21 thousand metric tons
respectively. However, cement production rose by 8.59
percent to 26.41 thousand metric tons reflecting
improvement in construction activities, while oxygen
production grew by 33.33 percent to 48 thousand cubic
feet. The mining sector recorded improved performance
as production levels of most minerals increased during
the period. Report from the Precious Minerals Trading
Office indicated that diamond production increased by

generated, 10.72GWhr was generated from the
Freetown thermal plants while 1.55GW hr was from the
provincial thermal plants. The total hydro power
generation was made up of 14.18GWhr from
Bumbuna and 0.21GWhr from Goma Hydro power.
The National monthly inflation rate in March 2016
increased steadily to 0.72 percent from 0.39 percent
in February 2016. Similarly, annual headline inflation
rate (year-on-year) increased from 8.73 percent in
February 2016 to 8.77 percent in March 2016. On
regional basis, inflation rate (year-on-year) increased
across all regions in the country. Western Area inflation
rate rose marginally from 8.52 percent in February
2016 to 8.56 percentin March 2016, Eastern Region
inflation rate rose from 9.78 percent to 9.96 percent,
Northern Region inflation rate went up from 10.69

Government’s budgetary operations in March 2016
resulted in a deficit of Le55.25bn compared to a deficit of
Le60.08bn in February 2016 and a target of Le21.46bn.
The budgetary deficit was on account of increased
expenditure over total revenue including external grants.
Total revenue including grants increased by 12.71 percent
to Le211.55bn but was 11.36 percent lower than the
budgeted target of Le238.66bn. Domestic revenue,
comprising tax revenue and non-tax revenue, increased
by 11.77 percent to Le209.79bn and  2.93 percent in
excess of the target of Le203.82bn. Tax revenue constitutes
customs and excise duties, income tax and goods and
services tax. Collections from customs and excise
increased by 12.30 percent to Le44.03bn, but remained
23.93 percent lower than the budgeted target of Le57.88bn.
Income Tax receipts increased by 21.95 percent to
Le63.92bn, but fell 7.88 percent below the target
requirement of Le76.71bn. On the other hand, receipts from
Goods and Services Tax (GST) dropped by 1.19 percent
to Le53.18bn, but remained 0.51 percent higher than the

increase in total expenditure was due to the growth in
Treasury expenses for goods and services and debt
services payment. Payment of pensions, wages and
salaries contracted during the review period but was
not sufficient to counter balance the increase in overall
expenditure. Debt services payments increased by
77.54 percent to Le23.66bn, but stayed within the
program ceiling of Le 24.97bn. Pensions, wages and
salaries decreased by 14.54 percent to Le130.24bn
and yet remained within the ceiling requirement of
Le137.56bn. The overall deficit was financed from the
bridge loan in the sum of Le60.00bn from the Central
Bank, part of which was also used to repay the Ways
and Means Advances.

Monetary Developments

Trends in monetary aggregates for March 2016 were
mixed. Broad Money (M2) expanded by 0.65 percent
compared to the 1.03 percent in February 2016. The

20.49 percent to 66.04 thousand carats in the revie (hart 2 Inferest Rites target requirement of Le52.92bn. Non-tax revenue expansion in M2 was driven by the 1.49 percent
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(Le3.47bn) compared to the 1.17percent (Le20.06bn) decline
posted during the preceding month. The contraction resulted
from a 1.18 percent (Le15.29bn) drop in Currency Issued which
more than offset the increase in both Bankers’ Deposits
(Le9.30bn) and Private Sector Deposits (Le2.52bn). Credit
to the Private Sector by commercial banks increased by 3.61
percent (Le40.58bn) during the review month compared to a
2.87 percent (Le31.43bn) increase in the preceding month
suggesting a marginal growth in intermediation to support
economic recovery. Net Claims on Government by the banking
system increased by 1.74 percent (Le48.63bn) compared to
2.03 percent (Le55.52bn) in March 2016. The growth in net
claims on government was attributable to the Bridge finance
in the sum of Le60.00bn provided by Bank of Sierra Leone to
government and the increase in the Bank securities holding in
the sum of Le2.04bn. Utilization of Ways and Means advances
however declined from Le60.14bn in March 2016 to
Le18.35bn during the review period. Annual yields on
3-months, 6-months and 12-months treasury bills increased
from 3.51 percent, 9.21 percent and 18.96 percent in March
2016 to 6.82 percent, 10.18 percent and 23.48 percent in April
20186, respectively. Interest rates on 12-months and 24-months
treasury bonds remained unchanged at 5 percent and 14.38
percent respectively in April 2016. The monthly average
interest rates on Savings 1-month, 3-months, 6-months, 9-
months and 12-months’ time deposits remained unchanged
at 2.54 percent, 2.80 percent, 3.02 percent, 4.28 percent, 3.38
percent and 5.580 percent, respectively. The average lending
rates of commercial banks remained within the range of 18.23
percent to 24.95 percent.

Exchange Rates Developments

During the month of April 2016, the monthly average exchange
rate of the Leone to the United States Dollar depreciated in all
the channels on both the buying and selling
fronts. On the buying front, the exchange rate @\’-7
in the forex Bureaux posted the highest
depreciation of 2.87 percent, to record e
Le5,831.84/US$1; The exchange rate on the Official market,
Commercial Banks and Parallel markets depreciated by 2.61
percent to Le5,963.24/US$1; 2.29 percent to Le5,940.09/
US$1 and 2.19 percent to Le6,190.00/US$1, respectively. On
the selling front, the Bureaux market recorded the highest
depreciation of 3.14 percent, to register Le5,932.17/US$1,
this is followed by the Commercial Banks, Official and Parallel
market segments of 2.99 percent to Le6,120.19/US$1, 2.61
percent to Le6,083.71/US$1 and 1.76 percent to Le6,215.00/
US$1, respectively. There was no forex auction held during
the reporting month. The premium between the Official and

Notes: - Not Available
- Nil
- Not Applicable
- Revised

- Provisional

n.a
'

N/A

Chart 3. Exchange Rates Development
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the Parallel rates narrowed by 3.80 percent from
Le245.87/US$1 in the preceding month to Le226.76/US$1 in
the review period

International Reserves

The Gross International Reserves position of the Bank as at
end April 2016 was recorded at US$545.33mn indicating a
0.19 percent improvement compared to US$544.30mn
recorded in March 2016. The increase in reserves was due to
increase in inflows in the sum of US$3.04mn (113.01%), from
US$2.69mn in March 2016 to US$5.73mn in April 2016. The
build-up in reserves over the review period was largely on
account of a significant increase in inflows (113.01%).
Meanwhile, outflows increased marginally by 12.42 percent.
Significant inflows were from export receipts, totalling
US$5.18mn. They include: US$3.14mn from Rutile;
US$1.22mn from Koidu Holding Diamond Mining Co;
US$0.50mn from Bauxite (Vinetco); US$ 0.40mn from other
sources; US$0.19mn from Other Mining Receipts; US$0.10mn
from Maritime Administration, Diamond exporters Income tax
US$0.10mn and Diamond license fees US$0.02mn. During
the review period, outflows increased from US$9.58mn in
March 2016 to US$10.77mn in April, 2016 of which: Embassy/
mission expense amounted to US$2.69mn; BSL travel
expenses US$0.95mn; Other Government expenditures
US$2.17mn; New roads infrastructure Projects US$ 0.59mn;
Subscription to International organizations US$0.79mn; Printing
of currency US$0.35mn; and Government Travel US$0.31mn.
Debt Service Payment of US$2.92mn of which: US$0.01mn to
World Bank, US$0.063mn to AfDB, US$1.0mn to OPEC/OFID
and US$1.28mn to Other Multilateral & Bilateral (BEDEA,
Saudi Fund).

Research Department
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Outturn in economic performance was mixed in April
2016. Whereas the monthly fiscal balance registered
a surplus of Le7.38bn in April 2016 from a deficit of
Le55.22bn at end March 2016, National inflation rate
increased from 0.72 percent in March 2016 to 1.10
percent in April 2016 and the official monthly average
exchange rate depreciated further from 1.59 percent
in March 2016 to 2.61 percent in April 2016. Broad
Money (M2) expanded by 1.36 percent compared
to 0.65 percent in the preceding period. Reserve
Money (RM) contracted by 0.21 percent compared
to 1.17 percent in March 2016. The Gross External

estimated at US$154 million, to be constructed by
the China Railway Seventh Group (CRSP). This will
involve widening of the 70 kilometer road to four
lanes, aimed at addressing traffic congestion,
significantly minimize road accidents and facilitate
trade and commerce in the country.

Real Sector

In the manufacturing sector, production levels of all
commodities fell, except for soft drinks and cement
which increased during the review period. Beer and
stout production levels declined by 4.47 percent to
75.90 thousand cartons, maltina and paint

PRODUCTION

Apr-15 May-15 Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16
[Mineral
Diam onds ('000 Carats) 64.59 20.81 57.17 35.61 31.33 63.06 23.93 11.92 43.82 57.29R 54.81 66.04
Industrial ('000 Carats) 6.27 6.94 12.09 6.78 0.96 10.40 1.04 4.05 6.42 1.21 7.81 10.41
Gem ('000 Carats) 58.31 13.86 45.08 28.83 30.37 52.66 22.89 7.87 37.80 56.07 46.99 55.63
Bauxite (000 MT) 58.31 143.94R 137.12R 149.85 102.20 190.02 = - = 116.64 101.00 111.07
Rutile ('000'MT) 145.53 10.91R 10.02R 9.94 12.02 12.01 7.69 8.58 -
limenite (000 MT) 9.01 4.52R 1.30R 3.09 3.62 3.53 = - = - = -
Gold (Ounces) 49.99R 59.20R 66.43R 127.45 3.58 98.01 338.85 353.69 74.05 180.86 127.98 222.06
Agriculture
Coffee (Metric Tons)
Cocoa (Metric Tons)
Manufactured Goods
Beer and Stout (‘000 ctns) 49.99 59.20 66.43 70.88 80.10 74.05 75.80 78.65 83.00 77.99 88.54 79.45
Maltina ('000 Cartons) 25.03 25.26 32.36 29.70 36.44 25.98 26.88 26.79 24.02 23.98 21.87 15.60
Softdrinks (‘000 Crates) 96.20 108.90 156.00 167.54 178.09 87.21 81.14 78.97 104.04 105.98 101.35 100.08
Cement (000 MT) 31.27 22.38 25.78 26.78 27.32 21.35 23.44 26.00 32.10 25.67 24.32 26.41
Paint ('000 Gallons) 26.12 28.90 27.98 24.55 34.00 34.01 32.98 30.88 26.40 24.45 25.98 20.87
Acetylene ('000 Cu Ft) 23.45 20.44 23.67 20.98 18.90 18.00 28.00 24.56 26.140 16.00R 14.00R 12.00
Oxygen (000 Cu Ft) 19.90 23.99 30.00R 41.10R 35.10R 39.00 44.50 32.46 30.27 41.00R 36.00R 48.00
Confectionery (000 Lb) 307.17R 312.20R 252.84 237.77R 232.70R 212.28 300.43 399.45 300.11 290.08 293.54 293.30
Common Soap('000MT) 42.13R 38.71R 68.54R 38.44R 58.08R 35.90 47.17 78.97 56.01 54.50 8.21 8.21
Flour ('000 Metric tons) na na na na na na na na na na na na
Sources:Manufacturing Industries, Gold and Diamond Department
Table 2.

Inflation Rates - National
Apr-15 May-15_ Jun-15  Jul-15_ Aug-15 Sep-15_  Oct-15  Nov-15 Dec-15 Jan-16_ Feb-16  Mar-16__ Apr-16

Monthly Inflation Rate % 0.63 0.75 0.80 0.94 105 077 0.94 062 054 0.29 0.39 072 112
Annual Inflation Rate (Yr-on-Yr) % 7.67 7.75 7.92 811 821 835 858 871 885 8.86 873 877 928
Consumer Price Index 24343 24525 247.21 24954 25217 25411 25650 25808 25947 26064 26124 26312 26610

Source: Statistics Sierra Leone

Reserves position of the Central Bank increased by
0.19 percent from US$544.30mn at end March
2016 to US$545.33mn at end April 2016. The review
period was also characterized by developments,
geared towards improving the country’s socio-
economic performance. On Saturday 9" April 2016,
His Excellencythe President, Dr. Ernest Bai Koroma
officially commissioned the largest palm oil
production mill in the country, constructed by Socfin
Agricultural Company in Pujehun District, Southern
Sierra Leone. On 14" April 2016, it was reported
that the National Revenue Authority (NRA) collected
Le608 billion during the first quarter of 2016 (January
— March 2016) exceeding its projection of Le592
million by Le15.3 billion. This was on account of the
short term revenue drive introduced in the fourth
quarter of 2015. His Excellency the President, Dr.
Ernest Bai Koroma, on Monday 25" April 2016,
officially launched the Waterloo/ Masiaka road project

production declined by 5.32 percent to 14.77
thousand cartons and by 23.33 percent to 16.00
thousand gallons respectively. Acetylene production
dropped by 4.17 percent to 11.50 thousand cubic
feet and oxygen production decreased by 13.54
percent to 41.50 thousand cubic feet. Confectionery
and common soap production declined by 1.22
percent and 11.94 percent to 289.72 thousand
pounds and to 7.23 thousand metric tons,

Chart 1. Inflation Rates
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Table 5. Interest Rates

Table 3 GovernmentFinances Apr-15 May-15__ Jun-15 Jul-15 _ Aug-15  Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16

D s0000 [0 o] Treasury Bills (3-months) % 267 3 274 .86 1.26 .55 167 T.48 .08 T21 351

Domestic Revenue Le Mn 173,318 334,161 170,610 172,347 142,747 153,639 162,156 169,365 246,945 258,035 187,691 209,785 Treasury Bearer Bonds (1-yr.) % 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00
Customs & Excise Le Mn 33,887 29,055 28,288 33,200 35,483 31,133 43,007 37,249 41,073 39,908 39,206 44,029 Deposits
u A R G o R o R o il Savings " S 2.85 S 2.85 AP 254 A5 254 Asa 254 Asa

e BT I EEESE R G EEERE o R s 1-3month % 848 3.48 848 3.48 2.0 2.73 218 2.73 208 2.73 208

Broprm e 00 frocs (Ewoowy) IR Goca . RS A A 3-6 month % 4.7 47 4.7 4.7 4.27 4.12 4.12 4.22 4.20 4.20 4.20
HIPC Le Mn 1,414 1,163 941 - 1,521 1,692 -~ 265 1,086 1,763 6 -9 month % 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38
Others*® Le Mn 42,350 -~ - -~ 24,506 6,082 - 26,979 177,354 . 60,000 9 -12 month % 5.76 5.76 5.76 5.76 5.35 5.22 5.22 5.35 5.30 5.30 5.30

5 @il B0 ad s Le Mn BRI c0o.133 NEEEEEEEEN 268,037 REERREEEY 207,604 NEEREEEEY 326,047 I 284,587 U 266,795 Lending (Prime) % 19.23-25.14 9.23-25.14 8.77-25.14 .8.77-25.143.37-25.00 8.23-24.95 8.23-24.95 18.12-24.80 18.12-24.80 .8.12-24.80 18.12-24.80
Other Expenditures Le Mn 187,119 146,138 82,360 102,178 108,714 45,630 108,229 168,250 182,179 170,024 82,042 112,892 GO (K G SLYAIG ECEH)

e Ot Le Mn 290178 20.330 34667 15,988 6,577 11,650 21,921 31,360 66,743 5,090 8,383 7,245 previous month. Total revenue |nc|ud|ng grants amounted Le80.14bn. However, total debt service payments
h d by 2856 bercent to Le3042bn. which

Overall Deficit/Surplus Lemn | -115,611  34.020 77,461 4748 | 58,110 45,453 -89,983 -129.702  -11,084 25,466 60,080 4754 i i increasel . .

e B S n e o EERS L lEn 2 ! to Le207.72bn representing a 23.5 percent drop which Yy perc » wh
DT, el e e B0 EEeH 0 R was 12.96 percent below the target of Le238.66bn. was 21.82 percent higher than the ceiling
Commercial Banks Le Mn 11,068 42,124 31629 89,460 52,019 56,844 48,103 8319 -31788 30,898 H H 1

ce e o R R i B T I requirement of Le24.97bn. Of this amount, domestic

Treasury Balance
Foreign Finance

Le Mn
Le Mn

59775R 74,786 15232 19632R

177,158

11,019 121,578 -1,240 17,511 131,410 20890
s . « - .

respectively. However, soft drinks production increased
by 6.46 percent to 106.55 thousand crates
while cement production increased by 24.57 ? e

percent to 32.90 thousand metric tons. The ? g

mining sector experienced significant ﬂj‘g

decline in diamond production in April 2016. Report
from the Precious Minerals Trading Office indicated that
diamond production was recorded at 4.75 thousand
carats, representing a 92.81 percent decline from
March 2016. Of total diamond produced, industrial
diamond 1.96 thousand carats and gem diamond 2.79
thousand carats. However, Gold production increased
by 493.71 ounces to 715.77 ounces. Total electricity
generated during the review month amounted to
22.5GWhr reflecting a 15.6 percent decline. Of total
electricity generation, thermal plants contributed
9.17GW hr while hydro power accounted for 13.32GW hr.
Thermal generation comprised Freetown plants which
generated 7.8GWhr and Provincial plants which
accounted for 1.37GWhr. Hydro power generation
included Bumbuna plant which generated 12.97GWhr
and Goma plants which generated 0.35GW hr. Monthly
inflation rate according to the consumer price index CPI
(2007=100) was recorded at 1.10 percent in April 2016
compared to 0.72 percent in March 2016. Similarly,
national headline inflation increased by 51 basis points
from 8.77 percentin March 2016 to 9.28 percent in April
2016. Food inflation rose by 3 basis points to 5.86
percent while non-food inflation increased by 85 basis
points to 11.74 percent. On regional basis, annual

headline inflation rate (year-on-year) increased in
all the four regions during April 2016. Western
region from 8.56 percent in March 2016 to 8.92
percent in April 2016, Northern region from 11.35
percent to 11.61 percent, Southern region from 8.41
percent to 9.49 percent and Eastern region from
9.96 percent to 10.16 percent.

Fiscal Operations

Both revenues including grants collected as well as
expenditures were lower in April 2016 compared
to March 2016. Expenditures were reduced
significantly during the period, resulting in a fiscal
surplus. Government budgetary operations in April
2016 resulted in a surplus of Le7.38bn which was
higher than the surplus of Le4.75bn recorded in the

Chart 2 Inferest Rates
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Table 4.

Apr-15  May-15_ Jun-15  Jul15__ Aug-15

Monetary Aggregates

Sep-15. Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16

LeMn
LeMn
LeMn
LeMn
LeMn
Budget Financing (Banking Sector) Le Mn
Bank of Sierra Leone (BSL") Le Mn
Commercial Banks (DMB) Le Mn
Claims on Private Sector LeMn

Reserve Money (RM)

Broad Money (M2)

Narrow Money (M1)
Currency in Circulation
Demand Deposits

1,553506 1,575,603
5,008,791 4,990,113
2,180,478 2,185,583
1,037,882 1,024,142
1,142,595 1,161,441
2,181,379 2,139,055

1,666,649 1,631,055 1,574,425
5,038,376 5,064,474 5,094,990
2,213,084 2,248,677 2,251,957
989,167 994,367 996,822
1,223917 1,254,310 1,255,136
2,255,833 2,368,249 2,437,360
4130710R 3455566 431,495 453473 471,902
1,751,180 1,794,001 1,824,850 1915288 1,965,970
1,071,944 1,076,884 1,064,369 1,083,040 1,122,564
Of Which: Commercial Banks** Le Mn = 1,051,982 1,038,735 1,027,378 1,046,648 1,085,357
Claims on Non-Banking Inst. Le Mn 48,346 47,170 47,620 50,612 50,602
Other Items (Net) Le Mn  -2,166,770 -1,982,389 -2,009,285 -2,022,283 -2,060,655
* Excludes Government Securities issued on behalf of BSL and HPC Deposits
~ Revised to reflect definition of Ci y

fromBSL &C: I bank

1,618,911
5,296,792
2,293,050 2,308,555
1,018,116 1,040,457
1,274,934 1,263,099
2,599,394 2,685,479
580,570 618,553
2,019,335 2,067,438
1,120,230 1,120,708
1,088,184 1,088,728
54,410 50,745
-2,126,049 2,209,157

1,617,652
5,324,606

1,674,461
5,394,339
2,374,722

1,723,637 1,707,603
5,487,870 5,499,473
2,496,971 2,433,525
1,068,350 1,176,286 1,099,748 1,076,542
1,306,373 1,320,685 1,333,778 1,392,133
2,776,515 2589189R 2671006R 2,734,699
724,735 562500 648346 684,501 674,780 696,507
2,052,291 2,027,200 2,023,171 2,050,198 2,116,430 2,142,822
1,132,861 1,090,849 1,125219 1,129,184 1,163,716 1,203,803
1,101,636 1,060,823 1,088,545 1,093,225 1,124,652 1,165,229

55,874 39,845 48,006 55,071 50,078 48,325
-2,279,502 | -2,128,760 -2,184,754 -2,205,542 -2,301,873 -2,325,502

1,713,607
5,556,382
2,468,675

1,693,552 1,690,078
5,592,494 5,668,686
2,486,000 2,560,101
1,125,665 1,139,637
1,360,335 1,420,464
2,790,220 2,838,848

Individuals

Domestic revenue declined by 1.98 percent to
Le205.63bn. The decline in domestic receipts was on
account of the drop in performance of customs and
excise collections, goods and services tax and non-tax
receipts. Relative to the previous month, customs and
excise revenue amounted to Le38.96bn, indicating a
11.51 percent fall which was 32.69 percent below the
target of Le57.88bn. Receipts from Goods and Services
Tax marginally declined by 0.34 percent to Le53.00bn
but were 0.17 percent in excess of the budgeted target
of Le52.92bn. Non-tax revenue amounted to Le43.00bn
reflecting a 11.62 percent drop, but exceeded the target
of Le16.31bn by Le26.69bn. Even though revenue from
Income Tax collections grew by 10.56 percent to
Le70.67bn, it was 7.88 percent short of the target of
Le76.71bn. Foreign grants received amounted to
Le2.09bn, indicating a 96.6 percent drop and was 94.00
percent lower than the anticipated target of Le34.84bn.
Recurrent expenditure declined by 24.91 percent to
Le200.34bn and was 22.98 percent lower than the
targeted ceiling of Le260.12bn. The drop in government
expenditures was a result of the decline in pensions,
wages and salaries and Treasury expenses on goods
and services. Payments of pensions, wages and
salaries fell by 32.42 percent and Treasury expenses
for goods and services dropped by Lel0.73bn to

debt service payments amounted to Lel4.29bn
while foreign debt service payments were
Le16.13bn. The overall surplus was utilized to repay
Ways and Means Advances.

Monetary Developments

Developments in monetary aggregates in April 2016
were mixed. Broad Money (M2) expanded by 1.36
percent compared to a 0.65 percent increase in
March 2016. The expansion in M2 was driven by
increases in both Net Foreign
Assets (NFA) and Net Domestic
Assets (NDA). Net Foreign
Assets grew by 0.65 percent
compared to a 1.49 growth in
March 2016. This expansion was mainly on account
of the increase in nostro balances held by
commercial banks abroad due to receipts of funds
from mining companies. NDA grew by 2.32 percent
during the review period compared to 0.45 percent
decrease in the preceding month. The increase in
NDA was mainly attributable to the bridge finance
to Government provided by Bank of Sierra Leone.
Reserve Money contracted by 0.21 percent

Table 6. EXCHANGE RATES (Average Nonthly Buying)
Axr15 NMay15 Jul5 Jd15  Ag15 Sep15 Ot15 Now15 Dect5 Jan16 Feb16  Mar-16
Leaneto Dallar
Crficia Le$ 48072 476K 481324 48039 49278 5100 53853 543004 5528 561617 5705 581163
Qnm Baks Le$ 47008 4730314 48878 48071 48093 5068 521868 536 5564 55070 56007 586RB
Bureax Le$ 48823 4887 47P70 48138 4848 4956704 51978 520278 5H412 54870 5588 568%D
Paalld Maket Le$ 5000 5050 50500 50273 517482 54952 558227 56%643 58100 57500 58250 606750
lecretoPoudR Lof 717838 7417.74 748864 754700 772862 78087 816214 85600 83%B43 800427 819706 86410
Source: Bk of Serraleare
Table 7. EXCHANGE RATES (Average Monthly Selling)
Ar15 NMay15 Junl5 Ju-15  Aug15 Sep15 Oct15 Now15 Decl5 Jan16 Feb16 Nar16
Leore to Dollar
Avuction Le'$ 4777.06 481206 48AR 49B®R 51640 541730 550040 561640 568670 56024 574340 b
OficiaR Le'$ 49043F 48888 49BB 49838 5B28 52676 543LMB 55074 5648 57063 5863 59900
CQm Baks Le$ 491934 490N 49827 49533F6 508031 528717 548797 558051 56H04 5747.5 55061 59277
Bueax Le'$ 488871 48367 4862 483107 49813 50791 527740 54198 54808 55820 534607 575190
Parallel Mt Le$ 51500 5150 514R 5147/ 527482 56110 56413F 579071 58750 58K00 59000 6107.50
LeoretoPound® Le£| 7355 7506 7622 770168 7818 804071 8303 84485 85BMB 820D 834D 83WEY
Sourcg Brkof Seraleae
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decline in Net Foreign Assets (NFA). NDA expanded by
Le65.16bn compared to the Le55.56bn increase in April 2016.
This was mainly due to the utilization of Ways and Means
Advances of Le41.17bn coupled with the increase in holdings of
government securities by the banking system of Le42.92bn. NFA
declined by Le44.81bn compared to the Le20.63bn growth in
April 2016. The decline was mainly attributed to valuation
adjustments arising from exchange rate depreciation. Reserve
Money increased by 0.55 percent (Le9.27bn) compared to the
0.21 percent (Le3.47bn) decline in the previous period. The
increase was on account of growth in Bankers' Deposits
(Le35.48bn) which was more than the Le26.32bn decline in
Currency Issued. Credit to the Private Sector by commercial banks
grew by 0.19 percent (Le2.20bn) in May 2016 compared to the
3.61 percent (Le40.58bn) increase in April 2016, suggesting a
slowdown in intermediation in support of economic recovery. The
yield on the T-bills for 182 days and 364 days increased from
10.18 percent, and 23.48 percent in April 2016 to 10.49 percent
and 24.97 percent in May 2016 respectively, whilst that on 91
days declined from 6.82 percent to 6.41 percent. The interest
rate on 12-months treasury bond and 24-months treasury bond
remained unchanged at 5 percent and 14.38 percent,
respectively. The monthly average interest rates on Savings 1-
month, 3-months, 6-months, 9-months and 12-months time
deposits remained unchanged at 2.54 percent, 2.80 percent, 3.02
percent, 4.28 percent, 3.38 percent and 5.580 percent,
respectively. The average lending rates of commercial banks
remained at the range of 18.23 percent to 24.95 percent.

Exchange Rates Developments

The monthly average exchange rate of the Leone to the United
States Dollar depreciated in all markets on both the buying and
selling fronts during the month of May 2016. From the buying
front, the Leone depreciated by 3 percent to Le6,006.74/US$1
in the Bureaux market; 2.70 percent to Le6,357.14/US$1 in the
parallel market; 2.21 percent to Le6,071.16/

US$1 in the commercial banks and 1. -<
percent to Le6,032.43/US$1 in the official rate.
Similarly on the selling front, the Leone
depreciated by 3.09 percent to Le6,407.14/US$1 in the parallel
market; 2.28 percentto Le6,067.31/US$1 in the bureaux market;
1.88 percent to Le6,235.15/US$1 in the commercial banks and
1.16 percent toLe6,154.29/US$1 in the official rate. The premium
between the official and parallel market rates widened by 5.38
percent from Le226.76/US$1 in April 2016 to Le 324.72/US$1
in the review period.

Notes: n.a - Not Available
*E - Nil
N/A - Not Applicable
R - Revised
+ - Provisional

Chart 3. Exchange Rates Development
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International Reserves

The Gross External Reserves for the month of May 2016 was
estimated at US$540.01mn, relatively lower than US$544.66mn
estimated in April 2016. The decrease in reserves was due to
outflows (US$10.32mn) outweighing inflows (US$5.05mn). The
drop in inflows was mainly from lower export receipts over the
reporting month. Over the month, with respect toinflows, May 2016
recorded total inflows of US$5.05mn which was lower than the
US$5.73mn received in April 2016. Major inflows include receipts
from exports of US$4.28mn: of which US$1.24mn from Shandong
Iron and Steel Group Company; Sierra Rutile Company Limited
accounted for US$0.82mn; Maritime Administration US$0.05mn;
Other Government expenditure US$0.37mn; Cluff Gold mining
company accounted for US$0.18mn; Koidu Holdings Mining
Company accounted for US$0.70mn; Diamond Exporters income
tax accounted for US$0.14mn; Diamond license fees accounted
for US$0.01mn; Other Mining Receipts accounted for US$
0.66mn; Other inflows/receipts accounted for US$0.10mn; Fishing
Royalty/License accounted for US$ 0.54mn, and Aid
Disbursement/BOP support (IDA/W orld Bank Forex purchases)
accounted for US$0.25mn. In terms of outflows, May 2016
recorded total outflows of US$10.32mn which was lower than the
US$10.77mn recorded in April 2016. Significant outflows during
the review period include the following: US$8.94mn being payment
for goods and services of which; Embassies and Mission
accounted for US$1.27mn, Government travel accounted for
US$0.17mn, BSL Staff travelling expenses accounted for
US$0.05mn; Interbank Market Operations accounted for
US$3.80mn, New infrastructure projects (roads) accounted for
US$2.82mn, Other Government expenditure accounted for
US$0.81mn, Subscription to International Organizations accounted
for US$0.03mn and Debt Service payment of US$1.38mn: of
which Other Multilateral and Bilateral (BADEA, IDB, ECOWAS,
Kuwait, and China) accounted for US$0.87mn, OPEC/OFID
accounted for US$0.49mn and World Bank accounted for
US$0.02mn.

Research Department
Published August 2016
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Highlights infrastructural project covering 103 kilometers of

Macroeconomic performance was weak during the
month of May 2016 as the monthly fiscal balance
registered a deficit of Le58.40bn from a surplus of
Le7.38bn in April 2016 mainly attributable to a
marked increase in government's total expenditure
coupled with non-receipt of external grants. The
National year-on-year inflation increased from 9.28
percent in April 2016 to 9.45 percent in May 2016
while on a monthly basis, inflation slowed to 0.9
percent from 1.10 percent in April 2016 mainly on
account of the depreciation of the domestic currency
and high food prices. The official monthly average

road between Bandajuma and Gendema in the
Pujehun District, Southern Sierra Leone. The
launching of this project was done by His Excellency
the President, Dr. Ernest Bai Koroma. The President
also commissioned the construction of a 32.8
kilometers road and four bridges (Magbele,
Mabang, Gbangbama and Moyamba bridges) at
Moyamba Junction on Wednesday 25" May, 2016.
On the sidelines of the annual meetings of the African
Development Bank held in Zambia, the Minister of
Finance and Economic Development (MoFED) and
the Deputy Director General of the Kuwait Fund for
Arab Economic Development (KFAED) signed a

PRODUCTION

May-15 Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16
[Winerat
Diam onds ('000 Carats) 20.81 57.17 35.61 31.33 63.06 23.93 11.92 43.82 57.29R 54.81 66.04 4.75
Industrial ('000 Carats) 6.94 12.09 6.78 0.96 10.40 1.04 4.05 6.42 1.21 7.81 10.41 1.96
Gem ('000 Carats) 13.86 45.08 28.83 30.37 52.66 22.89 7.87 37.80 56.07 46.99 55.63 2.79
Bauxite (000 MT) 143.94% 137.12R 149.85 102.20 190.02 ** o ** 116.64 101.00 111.07 129.74
Rutile ('000'MT) 10.91R 10.02R 9.94 12.02 12.01 7.69 8.58 10.51 10.42
limenite ('000 MT) 4.52R 1.30% 3.09 3.62 3.53 ** o ** 1.73 1.56 o 1.54
Gold (Ounces) 59.20R 66.43% 127.45 3.58 98.01 338.85 353.69 74.05 180.86 127.98 222.06 715.77
Agriculture
Coffee (Metric Tons) o 464.26 413.34 556.09
Cocoa (Metric Tons) 710.76 260.09 38.09 161.24
Manufactured Goods
Beer and Stout (000 ctns) 59.20 66.43 70.88 80.10 74.05 75.80 78.65 83.00 77.99 88.54 79.45 80.90R
Maltina ('000 Cartons) 25.26 32.36 29.70 36.44 25.98 26.88 26.79 24.02 23.98 21.87 15.60 19.80%
Softdrinks (‘000 Crates) 108.90 156.00 167.54 178.09 87.21 81.14 78.97 104.04 105.98 101.35 100.08 105.90R
Cement ('000 MT) 22.38 25.78 26.78 27.32 21.35 23.44 26.00 32.10 25.67 24.32 27.57R 30.90R
Paint ('000 Gallons) 28.90 27.98 24.55 34.00 34.01 32.98 30.88 26.40 24.45 25.98 20.87 16.00
Acetylene (000 Cu Ft) 20.44 23.67 20.98 18.90 18.00 28.00 24.56 26.14 16.00% 14.00R 12.00 11.50
Oxygen (000 Cu Ft) 23.99 30.00% 41.10% 35.10% 39.00 44.50 32.46 30.27 41.00% 36.00% 48.00 41.50
Confectionery (000 Lb) 312.20% 252.84 237.77% 232.70% 212.28 300.43 399.45 300.11 290.08 293.54 293.30 289.72
Common Soap('000MT) 38.71R 68.54R 38.44R 58.08R 35.90 47.17 78.97 56.01 54.50 8.21 8.21 7.23
Flour (000 Metric tons) na na na na na na na na na na na na
Sources:Manufacturing Industries, Gold and Diamond Department
Table 2.
Inflation Rates - National
May-15  Jun-15_ Jul-15 Aug-15_ Sep-15 Oct-15  Nov-15 Dec-15 Jan-16 Feb-16 Mar-16  Apr-16 __ May-16
Monthly Infiation Rate % 0.75 0.80 0.94 1.05 094 0.62 054 0.29 0.39 0.72 110 090
Annual Inflation Rate (Yr-on-Yr) % .75 7.92 8.11 821 858 871 885 8.86 873 877 9.28 945
Consumer Price Index 24525 24721 24954 25217 25411 25650 25808 25047 26064 26124 26312 26601 26844

Source: Statistics Sierra Leone

exchange rate depreciated by 1.16 percent from
Le5,963.24/US$1 in April 2016 to Le6,032.43/US$1
in May 2016 due to excess demand over supply for
forex. Monetary condition remained accommodative
during the reporting month, with Broad Money (M2)
and Reserve Money (RM) expanding by 0.36 percent
and 0.55 percent, respectively mainly as a result of
the increases in Net Domestic Assets (NDA) and
Bankers’ Deposits. The Gross External Reserves
position of the Central Bank marginally decreased
by 0.12 percent from US$545.33mn at end April
2016 to US$544.66mn at end May 2016 mainly
attributable to excess outflows (US$10.32mn) over
inflows (US$5.05mn). During the review month, the
country embarked on a number of activities geared
towards promoting socio-economic developments.
The Government of Sierra Leone together with the
European Union on Tuesday 24™ May 2016,
launched a Le720billion (105mn Euros)

loan agreement of KD6 million (USD 20 million) to
fund phase two of the Hillside road project in Sierra
Leone. This road when completed, will connect the
east and west ends of the capital Freetown. The
Sierra Leone Parliament on Tuesday 24" May, 2016
approved two related loan agreements in respect
of Smallholders Commercialization and Agri-
business Development project. The loans were
signed between the Republic of Sierra Leone and

Chart 1. Inflation Rates
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Table 5. Interest Rates
vabb 9 SlolvslzrimfelnitEiniainic{sle May-15  Jun-15 _ Jul15  Aug-15  Sep-15  Oct-15 _Nov-15  Dec-15 Jan-16  Feb-16 Mar-16
Mayis  sun-is| Juids  Aug-15 Sep45  ocets|  Meveds ec-icl amets  res-is| Marts  apes

TotalRevenus (Plus Grants) Town | 834161 171,772 173,288 167,253 161,242 165,545 196344 424,563 289,121 187,601 271,840 207722 EOaHNR) EIE FEEmenii) % 9 2.74 TEE 1.26 L5 1.67 £AD 1.08 121 3.51 51
Domestic Revenue Le Mn 334,161 170,610 172,347 142,747 153,639 162,156 169,365 246,945 258,035 187,691 209,785 205,633 Treasury Bearer Bonds (1-yr.) % 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00
Cosns O Eoeko Le n 29,055 26,288 33200 35,483 31133 43007 37,249 41073 39,908 39,206 44,029 38,962 Deposits

e Uemn | 801443  soseo| Ssi4s  s0.075| 601838 30000 | Semam 132070 65848  sr.ra| 6380  70ees Sedne % a5 2.85 a5 2.62 A 2.54 A 2.54 A 254 A
CROO et e WS G EEERE]  CoC R ol e oo BEEeR DU R e i = © monti % 848 3.48 848 2.89 2.08 2.73 2.8 2.73 208 2.73 260
Programm ed Funds (Grants) Le mn s 1163 ‘g1 24,506 7602 1692 26,979 177,619 1,086 - 61,783 2089 3 -6 month % 4.7 4.7 4.7 4.27 4.12 4.12 4.22 4.2 4.20 4.20 4.28

g Le tn L1es ey . s Loz - 265 1,086 1763 2080 6 -9 month % 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38
Others*® Le Mn -~ - 24,506 6,082 -~ 26,979 177,354 . . 60,000 . 9 -12 month % 5.76 5.76 5.76 5.35 5.22 5.22 5.35 5.30 5.30 5.30 5.80
Total Exponditure LeMn | 300133 249,234 | 268037 225372 207,694 253,831 326,047 435,647 284,587 247,772 266,795 200,339 Lending (Prime) % 19.23-25.14 8.77-25.14 8.77-25.14 .8.37-25.003.23-24.95 8.23-24.95 8.12-24.80 18.12-24.80 | 18.12-24.80 .8.12-24.80 18.23-24.95
Pensions, Wages & Salaries Comn [ 126510 105175 [ 43158231 105357 [ 430338 110.e87 [ 4181008 103,472 | 1051288 15:.¢05 [ 13024  50.074 L L R L L

Other Expenditures Le Mn 146,138 82,360 102,178 108,714 45,630 108,229 168,250 182,179 170,024 82,042 112,892 81,898 S0

BOB GORD PopTo) Uomn | 271485 cssss| 33838 11401| 311730 20115 39700 05900 | 9280 13300 230880 30417 A A B

Domestic Le mn 20,330 34,667 15988 6,577 11,650 21,921 31,360 66,743 5,090 8,383 7,245 14,207 pomts, from 11.74 percent in Apr|| 2016to0 11.89 percent than the budgeted amount of Le52.92bn by 37.35

Bomis omn [ (7085 soloar | irssel  so4| 20078 snss| 8540 o352 | aws0|  soes| weuts| 10130 & On the other hand. thouah non-tax receints
(D00 o Do FETBarmo Lown RS oo QSRR o QEEEEEE o QRS o QEESEREE o, = 71383 ) ; ; AN ; ; ercent. -tax
cn IR Co e R oo lERE e 2 8 2 i way z016. ON regional basis, year-on-year inflation perce » thoug ¢ p
Sank Financing Comn | 32983 705esn [ 411438R  70.4s7 [ 265583 o105 [ 27448 151200 | 32108 : . :

e e B B EeeEd increased across all the four regions in the country. declined by 7.08 percent to Le39.96bn, it exceeded
s Uemn [ 22| 51000 [ 890l 52010 | SeiB4s|  ssn05 [ mars  sivss| 30898 ; o :
oeoats renehg e I 00 EREEE O R e o o Western Area inflation increased from 8.92 percent in the budgeted amount of Lel6.31bn. Total

Treasury Balance
Foreign Finance

Le Mn
Le Mn

74,786 15,232 | -19632R 11,019
177,158 . - .

121,578

1,240 17,511 131,410 20890
© 117,903 . -

the International Development Association; and
between the International Development Association and

A th
Apex Bank Sierra 4

March, 2016.

Leone Limited, both dated 1

Real Sector

In the manufacturing subsector, production of paint
increased by 17.86 percent to 19.80 thousand gallons,
while acetylene production increased by 20.78 percent
to 13.89 thousand cubic feet. Similarly, oxygen and
common soap production increased by 0.96 percent
to 41.90 thousand cubic feet and by 576.35 percent to
48.90 thousand metric tonnes. However, confectionery
production declined by 1.60 percent to 285.09 thousand
pounds. The mining sub-sector experienced slight
improvement with key minerals such as diamond, iron
ore and rutile recording increased production levels.
Diamond production increased from 4.75
thousand carats to 84.69 thousand carats, )
driven mainly by the surge in gem production. ?’ ;}«;J
Gem production recorded 73.45 thousand @i+ o
carats in May 2016 compared to only 2.79 ¢ ad
thousand carats in April 2016. Production of industrial
diamonds amounted to 11.75 thousand carats
compared to only 1.96 thousand carats in the preceding
month. Iron ore production rose by 26.87 percent to
636.43 thousand metric tonnes while rutile production
increased by 3.17 percent to 10.75 thousand metric
tonnes. However, bauxite and ilmenite production
dropped by 4.87 percent to 123.42 thousand metric

tonnes and by 51.3 percent to 0.75 thousand metric
tonnes respectively. Similarly, zircom and gold
production declined by 48.15 percent to 70
thousand metric tons and by 47.98 percent to
372.35 ounces respectively. Developments in the
cash crop sector was weak during the month of May
20186, as the production of coffee declined by 34.37
percent to 364.94 metric tonnes while cocoa
production dropped by 22.94 percent to 124.25
metric tonnes. Annual national headline inflation
(year-on-year) rose by 0.17 percentage points to
9.45 percent in May 2016 from 9.28 percent in April
2016. The rise in inflation emanated from the pass
through effects of currency depreciation. Food
inflation rose by 0.21 percentage points, from 5.86
percent in April 2016 to 6.07 percent in May 2016,
while Non-food inflation increased by 15 basis

Chart 2 Inferest Rates
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Table 4.

May-15  Jun-15_ Jul-15  Aug-15__ Sep-15

Monetary Aggregates

Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16

Reserve Money (RM)
Broad Money (M2)
Narrow Money (M1)
Currency in Circulation Le Mn
Demand Deposits Le Mn
Budget Financing (Banking Sector) Le Mn
Bank of Sierra Leone (BSL") Le Mn
Commercial Banks (DMB) Le Mn
Claims on Private Sector LeMn
Of Which: Commercial Banks™* Le Mn
Claims on Non-Banking Inst. Le Mn 47,170 47,620 50,612
Other Items (Net) Le Mn  -1,982,389 -2,009,285 -2,022,283
* Excludes Government Secuities issued on behalf of BSL and HPC Deposits

LeMn
LeMn
LeMn

1,575,603
4,990,113
2,185,583
1,024,142
1,161,441
2,139,055

345,566
1,794,001
1,076,884
1,038,735

1,666,649
5,038,376
2,213,084

989,167
1,223,917
2,255,833

431,495
1,824,850
1,064,369
1,027,378 1,046,648

1,631,055
5,064,474
2,248,677

994,367
1,254,310
2,368,249

453473
1,915,288
1,083,040

1,574,425
5,094,990
2,251,957
996,822
1,255,136
2,437,360
471,902
1,965,970
1,122,564
1,085,357
50,602
-2,060,655

1,618,911
5,296,792
2,293,050
1,018,116
1,274,934
2,599,394
580,570
2,019,335
1,120,230
1,088,184
54,410
-2,126,049

~ Revised to reflect definition of Ci y

fromBSL &C: I bank

1,617,652
5,324,606
2,303,555
1,040,457
1,263,099
2,685,479
618,553
2,067,438
1,120,708
1,088,728
50,745
-2,209,157

1,674,461
5,394,339
2,374,722
1,068,350
1,306,373
2,776,515

724,735
2,052,291
1,132,861

1,723,637
5,487,870
2,496,971
1,176,286 1,099,748
1,320,685 1,333,778
2589189R  2671006R
562,500 648,346
2,027,200 2,023,171
1,090,849 1,125,219
1,101,636 1,060,823 1,088,545
55,874 39,845 48,006
-2,279,502 -2,128,760 -2,184,754

1,707,603
5,499,473
2,433525

1,713,607
5,556,382
2,468,675
1,076,542
1,392,133
2,734,699

684,501
2,050,198
1,129,184
1,093225 1,124,652 1,165,229 1,167,430

55,071 50,078 48,325 42,642
-2,205,542 | -2,301,873 -2,325,502 -2,342,437

1,693,552
5,592,494
2,486,000
1,125,665
1,360,335
2,790,220

674,780
2,116,430
1,163,716

1,690,078
5,668,686
2,560,101
1,139,637
1,420,464
2,838,848

696,507
2,142,822
1,203,803

1,699,352
5,689,044
2,550,154
1,090,586
1,459,569
2,925,836

754,419
2,172,564
1,204,590

Individuals

April 2016 t0 9.12 percent in May 2016, Northern region
inflation rate rose from 11.61 percent to 11.84 percent,
Southern region from 9.49 percent to 9.95 percent and
Eastern region from 10.16 percent to 10.58 percent.

Fiscal Operations

Central Government budgetary operations during the
month of May 2016 resulted into a deficit of Le58.40bn
compared to a surplus of Le7.38bn in the previous
month. This amount exceeded the targeted deficit of
Le21.46bn. Total revenue collected rose by 11.34
percent to Le231.28bn which was relatively lower than
the budgeted amount of Le238.66bn by 3.09 percent.
Domestic revenue mobilization on the other hand
amounted to Le231.28bn, reflecting a 12.47 percent
increase and was higher than the budgeted amount of
Le203.82bn by 13.47 percent. Tax and non-tax revenue
increased by 12.47 percent. Revenue from customs
and excise increased by 4.37 percent to Le40.66bn and
was 29.75 percent below the projected target of
Le57.88bn. Revenue from income tax department rose
by 10.34 percent to Le77.98bn, and exceeded the
budgeted target of Le76.71bn by 1.65 percent.
Collections in respect of goods and services tax
increased by 37.12 percent to Le72.68bn and was more

government expenditure increased by 44.59 percent
over the month to Le289.68bn, exceeding the target
of Le260.12bn by 11.36 percent. This was mainly
driven by increased payment for wages and salaries
and Treasury expenses for goods and services.
Payments in respect of pensions, wages and
salaries amounted to Le142.37bn, representing an
increase of 61.74 percent increase. Treasury
expenses grew by 73.33 percent to Le138.9bn. Debt
services payment however declined by 42.79
percent to Lel7.40bn of which, domestic debt
services payment amounted to Le8.88bn and foreign
debt services payment was Le8.52bn. The fiscal
deficit of Le58.40bn was financed using
domestically mobilized resources.

Monetary Developments
Outturn in monetary aggregates in May 2016 was
expansionary. Broad Money (M2) increased by 0.36
percent compared to the 1.36
percent growth in April 2016. The
growth in M2 was attributed to the
increase in Net Domestic Assets
(NDA) which was more than the

Table 6.

EXCHANGE RATES (Average Monthly Buying)

May15 Jun15 Ju15 Aug15 Sepd5 Od15 Now15 Dec15 Jan16 Feb16 NMar16  Apr-16
Leaneto Dallar
Crficia Le$ 476 481324 480D 49278 510 53853 54004 5526 561617 57205% 581163 58324
Qm Baks Lo$ 478314 48878 48071 48093 5068 521868 53658 55164 5500 56007 5868 5900
Bureax Le/$ 4887 47070 48138 484785 496704 519078 52278 53H412 54871 55838 568%FB 5BLH
Paalld Maket Le$ 5500 50500 502273 517452 54052 55227 56%43 581000 57A50 5825 606750 619000
lecretoPoudR LoE T7417.74 748364 7547100 7,72862 7887 816214 82%600 83%H43 800427 819706 86410 80B.B
Source: Bk of Serraleare
Table 7. EXCHANGE RATES (Average Monthly Selling)
May15 Jun15  Ju15 Augi15 Sepd5 Ot15 Now15 Dec15  Jan16  Feb16  NMNar16  Apr-16
Leore to Dollar
Avuction Le'$ 481206 48432 498B®@ 51640 541730 55040 561640 56670 56224 574340 B b
OficiaR Le'$ 4888 46V 4983 50284 52676 543L08 55074 56648 57063 58633 5900 608371
CQorm Baks Le'$ 4900H 49827 4983F 508031 528717 548797 558051 565604 57475 55061 5927/ 61019
Bueax Le'$ 48R67 4862 48107 490813 50791 527740 54198 54508 55820 534607 57/BL0 5117
Parallel Mt Le'$ 51500 51043 5147/ 527432 56110 56413F 579071 58750 5860 59000 610750 62150
LeoretoPound® Le£| 750682 76022 770063 783108 80071 830D 8448 85678 820P 834MW 83N 3
Sourcg Brkof Seraleae
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than offset the decline in Net Foreign Assets (NFA). NDA grew
by 9.46 percent compared to the 0.09 percent increase in May
2016. The expansion in NDA was mainly due to the bridge
financing provided to Government by Bank of Sierra Leone in
anticipation of budgetary support and the 2
increase in the holdings of government
treasury bills by commercial banks. NFA <2
decreased by 4.44 percent compared to the &
0.56 percent growth in May 2016. The 2%;\5
decline was mainly on account of embassy payments on
salaries, wages and other allowances, debt service payments,
wholesale foreign exchange auction to various commercial
banks, etc. Reserve Money (RM) increased marginally by 0.01
percent (Le0.18bn) compared to the 0.55 percent (Le9.27bn)
growth in the preceding period. The marginal increase in RM
was on account of the growth in Bankers’ Deposits (Le5.57bn)
and Private Sector Deposits (Le6.41bn) which was slightly
above the Le11.79bn decline in Currency Issued. The Banking
System Claims on Private Sector increased by 1.04 percent
(Le12.15bn) in the review month compared to the 0.19 percent
(Le2.20bn) increase in the preceding month. Net Claims on
Government by the banking system increased by 3.87 percent
(Le113.26bn) in June 2016, compared to the 3.06 percent
(Le86.99bn) in May 2016. The growth in Net Claims on
Governmentwas as a result of Le100.00bn World Bank bridge
loan provided by the Bank of Sierra Leone to finance
Government and the Le42.22bn increase in the holdings of
government treasury bills by commercial banks. There was,
however, part payment of Ways and Means Advances to the
tune of Le6.87bn and a reduction in the holdings of government
treasury bills of Le24.55bn by the Bank of Sierra Leone. Annual
yields on 3-months, 6-months and 12-months treasury bills
decreased from 6.41 percent, 10.49 percent and 24.97
percent in May 2016 to 5.34 percent, 9.68 percent and 17.51
percent in June 2016, respectively. Interest rates on 12-months
and 24-months treasury bonds remained unchanged at 5
percent and 14.38 percent, respectively. The monthly average
interest rates on Savings 1-month, 3-months, 6-months, 9-
months and 12-months time deposits remained unchanged
at 2.54 percent, 2.80 percent, 3.02 percent, 4.28 percent, 3.38
percent and 5.80 percent, respectively. The average lending
rates of commercial banks remained at the range of 18.23
percent to 24.95 percent.

o,

Exchange Rates Developments

Reflecting the continued excess demand over supply of foreign
exchange in the economy, the Leone continued to depreciate
against all major currencies — the United
States Dollar, British Pound and the Euro S
during the month of June 2016. This was g
reflected in all the foreign exchange market >
segments, but for the Bank of Sierra Leone foreign exchange
auction market, that exhibited appreciation over the month.

Notes: n.a - Not Available
*E - Nil
N/A - Not Applicable
R - Revised
+ - Provisional

Chart 3, Exchange Rates Development
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On the buying front, the Leone relative to the US Dollar
depreciated by 3.78 percent to Le6,597.73/US$1 in the parallel
market, 0.73 percent to Le6,115.35/US$1 in the commercial
banks, 0.39 percent to Le6,030.23/US$1 in the bureau market
and 0.16 to Le6,042.18/US$1 in the official market. Similarly,
on the selling front, the parallel market rate depreciated by 3.75
percent to Le6,647.73/US$1, commercial banks’ rate
depreciated by 2.72 percent to Le6,404.49/US$1, bureau
market rate depreciated by 0.51 percent to Le6,098.29/US$1,
and the official market rate depreciated by 0.16 percent to
Le6,164.24/US$1 respectively, while the auction rate
appreciated by 1.01 percent to Le6,084.52/US$1. The
premium between the official and parallel market rate widened
by 9.19 percent from Le324.72/US$1 in May 2016 to
Le555.55/US$1 in June 2016.

International Reserves

The Gross External Reserves of the Bank of Sierra Leone were
estimated at US$507.11mn in June 2016 compared to
US$540.01mn in May 2016, indicating a6.09 percent decrease
in reserves in the review month. Inflows of foreign exchange
increased to US$8.03mn in June 2016 from US$5.05mn in May
2016. The inflows largely constituted receipts from exports
amounting to US$5.56mn, of which the bulk US$1.47mn and
US$1.33mn were in respect of royalty payments from Sierra
Rutile and Shandong Iron and Steel Group respectively; and
US$0.90mn from Koidu Holdings. Other notable inflows were
in respect of Aid disbursement from various donors to the tune
of US$0.72mn. Outflows of foreign exchange amounted to
US$22.79mn in June 2016, the bulk of which were in respect
of sales through the Bank of Sierra Leone’s weekly foreign
exchange auction totaling US$8.75mn. Bank of Sierra Leone
operation stood at US$1.06mn whereas government payments
amounted to US$11.94mn. Government payments comprised
transfers to embassies amounting to US$1.75mn, US$3.89mn
in respect of other government outlays, US$1.43mn being

\ subscription to International Organizations and Debt Service

payments to other multilateral and bilateral creditors totaling
us$4.87mn.
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Highlights

Domestic economic activity remained relatively
subdued during the review month, amid signs of the
softness in the iron ore mining sector. Reflecting the
persistent depreciation of the Leone against the
United States Dollar, the annual inflation rate hit
double digits, registering 10.16 percentin June 2016
from 9.45 percent recorded in May 2016. In the fiscal
sector, the overall deficit deteriorated further from
Le58.40bn in May 2016 to Le130.25bnin June 2016.
The monthly average exchange rate depreciated in
all the foreign exchange markets, except the auction
market which registered an appreciation in June
2016. The continued depreciation of the Leone

of Germany, Ambassador Jongopie Siaka Stevens,
on 14" June 2016, signed on behalf of the
Government of Sierra Leone, a US$20 million Loan
agreement with OPEC Fund for International
Development (OFID). The money will be used to
finance the rehabilitation of the Bo-Bandajuma
segment of the road linking Sierra Leone to the
Liberian border. The World Bank, on 20" June 2016,
approved a US$15.5 million Health Service Delivery
and System Support Project to support Sierra
Leone’s Health Sector, this will be co-financed
through an International Development Association
credit of US$10 million and a US$5.5 million grant
from the Ebola Recovery and Reconstruction Trust
Fund, which will be implemented over a three-year

PRODUCTION

Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16
[Winerar
Diam onds ('000 Carats) 57.17 35.61 31.33 63.06 23.93 11.92 43.82 57.29R 54.81 66.04 4.75 84.69
Industrial ('"000 Carats) 12.09 6.78 0.96 10.40 1.04 4.05 6.42 1.21 7.81 10.41 1.96 11.75
Gem ('000 Carats) 45.08 28.83 30.37 52.66 22.89 7.87 37.80 56.07 46.99 55.63 2.79 73.45
Bauxite (000 MT) 137.12% 149.85 102.20 190.02 o o o 116.64 101.00 111.07 129.74 123.42
Rutile ('000'MT) 10.02% 9.94 12.02 12.01 7.69 8.58 10.51 10.42 10.75
lImenite ('000 MT) 1.30% 3.09 3.62 3.53 1.73 1.56 o 1.54 0.75
Gold (Ounces) 66.43% 127.45 3.58 98.01 338.85 353.69 74.05 180.86 127.98 222.06 715.77 372.35
Agriculture
Coffee (Metric Tons) o 464.26 413.34 556.09 364.94
Cocoa (Metric Tons) 710.76 260.09 38.09 161.24 124.25
Manufactured Goods
Beer and Stout ('000 ctns) 66.43 70.88 80.10 74.05 75.80 78.65 83.00 77.99 88.54 79.45 80.90R
Maltina ('000 Cartons) 32.36 29.70 36.44 25.98 26.88 26.79 24.02 23.98 21.87 15.60 19.80R
Softdrinks (‘000 Crates) 156.00 167.54 178.09 87.21 81.14 78.97 104.04 105.98 101.35 100.08 105.90R
Cement ('000 MT) 25.78 26.78 27.32 21.35 23.44 26.00 32.10 25.67 24.32 27.57R 30.90R 28.40
Paint ('000 Gallons) 27.98 24.55 34.00 34.01 32.98 30.88 26.40 24.45 25.98 20.87 16.00 19.80
Acetylene (000 Cu Ft) 23.67 20.98 18.90 18.00 28.00 24.56 26.14 16.00R 14.00% 12.00 11.50 13.89
Oxygen (000 Cu Ft) 30.00% 41.10% 35.10R 39.00 44.50 32.46 30.27 41.00R 36.00% 48.00 41.50 41.90
Confectionery (000 Lb) 252.84 237.77R% 232.70% 212.28 300.43 399.45 300.11 290.08 293.54 293.30 289.72 285.09
Common Soap('000MT) 68.54R 38.44R 58.08% 35.90 47.17 78.97 56.01 54.50 8.21 8.21 7.23 48.90
Flour (000 Metric tons na na na na na na na na na na na na
Sources:Manufacturing Industries, Gold and Diamond Department
Table 2.
Inflation Rates - National
Jun-15  Jul15_ Aug-15  Sep-15  Oct-15 Nov-15_ Dec15 Jan-16_ Feb-16 Mar-16_ Apr-16  May-16__ Jun-16
Monthly Inflation Rate % 080 094 105 0.77 062 054 029, 03 0.72 110 090 145
Annual Inflation Rate (Yr-on-Yr) % 7.2 811 821 835 871 8.85 886 873 8.77 9.28 945 1016
Consumer Price Index 24721 24954 25217 25411 25650 25808 25047 26064 26124 26312 26601 26844 27234
Source: Statistics Sierra Leone
period. In a related development, the World Bank,

during the reporting month could be attributable to
the high demand for foreign exchange to support
imports of essential commodities. Monetary
aggregates continued to be expansionary during the
review month, with Broad Money (M2) and Reserve
Money (RM) expanding by 1.53 percent and 0.01
percent, respectively. The Monetary Policy
Committee (MPC) of the Bank of Sierra Leone met
on June 22, 2016 and agreed to hold the Monetary
Policy Rate (MPR) unchanged at 9.5 percent and
maintain the corridors for the repurchase and
Standing Facility Rate at 50 and 100 basis points
respectively. Gross external reserves position of the
Bank of Sierra Leone declined by 6.09 percent from
US$540.01mn at end May 2016 to US$507.11mn
at end June 2016, on account of total outflows of
US$22.79mn which outweighed total inflows of
US$8.03mn. During the review month, significant
socio-economic developments also took place:
Sierra Leone’s Ambassador to the Federal Republic

on 29" June 2016, also approved a US$30 million
credit to help strengthen health and disease
surveillance systems in Sierra Leone. The US$30
million investment in Sierra Leone is part of an initial
US$110 million regional investment under the
Regional Disease Surveillance Systems
Enhancement Program (REDISSE), which is aimed
at addressing systemic weaknesses within the
human and animal health sectors.

Chart 1. Inflation Rates
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Table 5. Interest Rates
Table 3 GovernmentFinances Jun-15 Jul-15  Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16
9
Jun-45  Juiis  Aug-15  Sep-15 __©ct:15  Nov-15 _ Dec-is _ Jan-15_ _Feb-15 _ Mar-15__ Apreis  may-1s

TotaiRevenus (Plus Grants) TeWn | 171,772 175256 167,258 161,242 163848 196,344 | 424,563 255,121 187,691 271,549 207,722 231,276 WTOACy HIIG B o) % 2.7 1.86 125 1.55 Lo7 1.48 1.0 1.21 950 3.51 682

Bemonie Fovame Lewmn | 170,610 172347 142,747 153,639 | 162,156 169,365 246,045 258,035 | 187,691 209785 205,633 231,276 Treasury Bearer Bonds (1-yr.) % 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00
@rioms & E5eEo Lewn | 28,288 33200 35483 31133 43,087  37.249 41,073  ss.908| 39,206 44020 38,862 40,662 Deposits
Imeam o o B Lewmn | 58866 55845 39,072 c0.s5s| 381202 56,735 | 132,279 65,649 | 52,414 3020 70,668 77,978 Savings % 2.85 2.85 2.62 2.54 2.54 2.54 2.54 2.54 2.54 2.54 2.54

leods EServices Lewmn | 53,876 54900 47,895 45454 50,948 52,332 51,225 50,939 | 53,825 5384 53,004 72,679 3 month " a0 348 00 573 S 273 e 273 oo 580 o0

Miscellenous Le Mn 29,580 20,303 20,298 16,496 29,909 23,046 22,368 101,539 42,247 48,652 42,999 406097 > ) . N ; N y ) c N .

Programm ed Funds (Grants) Le Mn 1163 941 24,506 7.602 1692 26,979 177,619 1,086 - 61,783 2,089 - 3 -6 month % 4.7 4.7 4.27 4.12 4.12 4.22 4.2 4.2 4.20 4.28 4.28
HIPC Le Mn 1,163 941 . 1521 1,692 - 265 1,086 1,763 2,089 6 - 9 month % 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38
Others* Le Mn .- - 24,506 6,082 .- 26,979 177,354 . 60,000 . . 9 -12 month % 5.76 5.76 5.35 5.22 5.22 5.35 5.30 5.30 5.30 5.80 5.80

ToetalExpenditure Le Mn 249,234 263,037 225372 207,694 253,831 326,047 435,647 284,587 247,772 266,795 200,339 289,678 Lending (Prime) % 18.77-25.14 8.77-25.14 8.37-25.00 .8.23-24.953.23-24.95 8.12-24.80 8.12-24.80 18.12-24.80 18.12-24.80 8.23-24.95 18.23-24.95
Pensions, Wages & Salaries Lemn | 102,75 131921 105,357 130,334 119,487 115,096 | 163,472 105,283 152,408 130244 88,024 142,371 s ok o Sirra L
Other Expenditures Le Mn 82,360 102,178 108,714 45,630 108,229 168,250 182,179 170,024 82,042 112,892 81,898 129,905 GO (K G SLYAIG ECEH)

Debt Service Payment Le Mn 64,698 33,938 11,301 31,730 26,115 39,700 89,996 9,280 13,326 23,660 30,417 17,403 . . . . H H
o R oo e oo QRG] oo W oo e o EEEG aon effect of the depreciation of the Leone. Similar trend ~ Receipts from goods and services tax (GST)

Overall DeficitiSurpius Lemn | 77461 04748 58,119 46,453 89,983 -129,702 | 11,084 25,466 | -60,080 4754 7,383 s7740% was observed in the month|y inflation. which increased dropped by 24.46 percent to Le54.90bn but were

Total Financing Le mn 77,481 94,748 58,119 46,453 89,083 129,702 11,084 25,466 - - - - ) ’ - .

Bank Financing Le mn 76568R  111438R 70447 165513 91,086 27145 | -131206 32,108 to 1.45 percent in June 2016 from 0.90 percent in the however in excess of the budgeted amount of
Bank of Sierra Leone Le Mn 44,938 21078R 18,420 108,669 42,983 11722 162235 43,576 . - o Le52.92bn by 3.76 percent. On the other hand
Eommore e Lemn | 31,828 89450 52018  sc.s44 48,103 8310 31788 30898 _on- . . .

e e U R o ER o previous month. On regional basis, the year-on-year y p '

Treasury Balance
Foreign Finance

Le Mn
Le Mn

15,232 -19632R  -11,019 121,578

1,240 17,511 131,410 20890
= Ry - .

Real Sector

Real sector activities moderated during the month of
June 2016. The manufacturing sector experienced a
mixed trend compared to May 2016. Cement, acetylene,
oxygen and common soap production levels recorded
increases, while paint and confectionery production
registered declines in the reporting month. Cement and
acetylene production grew by 4.93 percent to 29.80
thousand metric tonnes and 26.71 percent to 17.60
thousand cubic feet respectively. Production of oxygen
and common soap increased by 9.47 percent to 45.87
thousand cubic feet, and 11.98 percent to 54.76
thousand metric tonnes respectively. However, the
production of paint and confectionery declined by 14.65
percent to 16.90 thousand gallons and 2.52 percent to
277.90 thousand pounds, respectively. Developments
in the mining sector remained subdued in the reporting
month. Diamond production declined by 6.14

percent to 79.49 thousand carats. This was gl
reflected in both gem and industrial ?;'Q
diamonds registering a decline of 5.34 o
percent and 15.23 percent to 69.53 °©
thousand carats and 9.96 thousand carats respectively.
Production of zircom and iron ore alsodeclined by 99.73
percent to 0.19 thousand metric tonnes, and 50.68
percent to 313.88 thousand metric tonnes respectively.
On the other hand, bauxite, rutile, iimenite and gold
recorded increased production levels. Bauxite and rutile
production grew by 2.67 percent to 126.72 thousand
metric tonnes and 25.21 percent to 13.46 thousand

metric tonnes respectively. Similarly, iimenite and
gold production levels improved by 264.00 percent
to 2.73 thousand metric tonnes and 183.42 percent
to 1,055.31 thousand ounces, respectively. In the
agricultural sector, the production of coffee declined
from 364.94 metric tonnes in May 2016 to 185.0
metric tonnes in June 2016, representing a drop of
49.31 percent. There was no production of cocoa
during the reporting month. Pressure on domestic
prices remained elevated during the month of June
2016 as headline inflation accelerated by 0.71
percentage points to 10.16 percent from 9.45
percent inthe preceding month. The strain on prices
emanated from both food and non-food prices as
food inflation increased by 0.42 percentage point
to 6.49 percent whereas non-food inflation
increased by 0.93 percentage points to 12.82
percent in June 20186, reflecting the pass-through

Chart 2. Interest Rates
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Table 4.
Jun-15  Jul-15_ Aug-15  Sep-15__ Oct-15

Monetary Aggregates

Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16

LeMn
LeMn
LeMn
LeMn
LeMn
Budget Financing (Banking Sector) Le Mn
Bank of Sierra Leone (BSL") Le Mn
Commercial Banks (DMB) Le Mn
Claims on Private Sector LeMn
Of Which: Commercial Banks™* Le Mn

Reserve Money (RM)

Broad Money (M2)

Narrow Money (M1)
Currency in Circulation
Demand Deposits

1,666,649 1,631,055 1,574,425 1618911 1,617,652
5,038,376 5,064,474 5,094,990 5,296,792 5,324,606
2,213,084 2,248,677 2,251,957 2,293,050 2,303,555
989,167 994,367 996,822 1,018,116 1,040,457
1,223917 1,254,310 1,255,136 1,274,934 1,263,099
2,255,833 2,368,249 2,437,360 2599,394 2,685,479
431,495 453473 471,902 580,570 618,553
1,824,850 1,915,288 1,965,970 2,019,335 2,067,438
1,064,369 1,083,040 1,122564 1,120,230 1,120,708
1,027,378 1,046,648 1,085,357 1,088,184 1,088,728
Claims on Non-Banking Inst. Le Mn 47,620 50,612 50,602 54,410 50,745
Other Items (Net) Le Mn  -2,009,285 -2,022,283 -2,060,655 -2,126,049 -2,209,157
* Excludes Government Securities issued on behalf of BSL and HPC Deposits
~ Revised to reflect definition of Ci y

fromBSL &C: I bank

1,674,461 1,723,637 1,707,603 1,713,607 1,693,552 1,690,078 1,699,352 1,699,533
5,394,339 5,487,870 5499473 5,556,382 5592494 5,668,686 5,689,044 5,776,357
2,374,722 2,496,971 2,433,525 2,468,675 2,486,000 2,560,101 2,550,154 2,585,434
1,068,350 1,176,286 1,099,748 1,076,542 1,125,665 1,139,637 1,090,586 1,103,243
1,306,373 1,320,685 1,333,778 1,392,183 1,360,335 1,420,464 1,459,569 1,482,191
2,776,515 2589189R 2671006R 2,734,699 2,790,220 2,838,848 2,925,836 3,039,095

724,735 562,500 648,346 684,501 674,780 696,507 754,419 824,048
2,052,291 2,027,200 2,023,171 2,050,198 2,116,430 2,142,822 2,172,564 2,215,802
1,132,861 1090832% 1125202R 1129167% 1162999R 1203786 12045737 1,214,905
1,101,636 1,060,823 1,088,545 1,093225 1,124,652 1,165,229 1,167,430 1,179,578

55,874 39839R 480007 55065~ 50072R 48319R 426367 55,729
-2,279,502 | -2135954% -2191949R -2213248R -2308880% -2333209R -2413075% -2,320,263

Individuals

rates of inflation increased across all the four regions in
the country. Western region inflation rose from 9.16
percent in May 2016 to 10.16 percent in June 2016;
Northern region from 11.84 percent to 12.66 percent;
Southern region from 9.95 percent to 11.0 percent; and
Eastern region from 10.58 percent to 11.29 percent.

Fiscal Operations

During the month of June 2016, government budgetary
operations culminated in a deficit of Le 130.25bn
following a deficit of Le57.75bn recorded in the previous
month. The outturn was mainly on account of a total
expenditure of Le354.64bn which outweighed total
revenues of Le224.39bn. Total revenue including grants,
declined by 5.98 percent to Le224.39bn which was lower
than the budgeted target of Le238.66bn by 3.25 percent.
The decline in revenue performance compared to the
preceding month was mainly attributable to
developments in domestic revenues. Domestic revenue
fell by 3.36 percent to Le224.14bn but was Le20.32bn
above the budgeted amount of Le203.82bn. The fall in
domestic revenue was mainly on account of the poor
performance in collections from customs and excise.
Callections from customs and excise fell by 8.76 percent
to Le37.10bn compared to the budgeted target of
Le57.88bn, indicating a revenue loss of Le20.78bn.

proceeds fromincome tax department grew by 12.99
percent to Le88.11bn which exceeded the
programmed target of Le76.71bn by 14.86 percent.
Non-tax revenue increased by 8.40 percent to
Le44.02bn, which was in excess of the budgeted
amount of Lel6.31bn. External grant disbursed
during the month of June 2016 amounted to
Le0.25bn. Total government recurrent expenditure
increased by 22.43 percent to Le354.64bn which
was in breach of the ceiling requirement of
Le260.12bn by 36.34 percent. The increases in
expenditures were noted in wages and salaries and
Debt Service payments which increased by
Le30.53bn and Le58.74bn, respectively. The
increases were somewhat offset by decline of
Le24.30bn in other government expenditures. The
overall deficit of Le130.25bn was financed mainly
from domestically mobilized resources.

Monetary Developments

Monetary aggregates in June 2016 were
expansionary. Broad Money (M2) grew by 1.53
percent in June 2016, compared to the 0.36 percent
increase in May 2016. M2 grew as a result of
increase in Net Domestic Assets (NDA) which more

Table 6. EXCHANGE RATES (Average Monthly Buying)
Jul5 15 Agl5 Sep15 Oct15 Nowl5 Dect5 Jan16  Feb16  Mar-16  Apr<16  Nay-16
Leaneto Ddllar
Officid Le$ 481324 48039 49278 51M 5335 54004 55282 561617 5705 581163 59824 603243
Qm Baks Le$ 48B78 48071 48098 5068 52188 5368 5564 55070 56007 5868 594009 607116
Bueax Le$ 47R0 48138 48485 46704 51978 52278 5H412 54870 5588 5608%D 58134 600674
Paalld Maket Le$ 505600 507273 517452 540 55227 560643 58100 574600 5825 606750 61900 63FH7.14
lecretoPoucR Lof 748864 754700 772862 78MP87 816214 82600 833%B43 8012 8197.06 86410 8087.38 873N
Source: Bak of Serraleore
Table 7. EXCHANGE RATES (Average Monthly Selling)
Jn15 Jl15 | Ag15 Sep15 Oct15 Nowl5 Dec15 Jan16 Feb16 Mar-16 © Apr16  Mhy-16
Leore to Dollar
Avuction Le'$ 484 49B® 51640 541730 55040 561640 568670 56224 574340 b * 614673
OficiaR Le'$ 496 B 49838 508284 52%76 543108 55074 566480 57063 58633 59004 60871 614D
CQorm Baks Le$ 49827 4933 50803l 528717 548797 55051 568604 57475 5506l 59427/ 61019 62515
Bueax Le'$ 4862 48107 49813 502791 527740 54198 54508 55820 53607 575.50 59R17 606731
Parallel Mt Le'$ 51043 514477 5274 56110 564136 57071 58730 5860 5900 610750 621500 6407.14
LeoretoPound® Le£| 764222 770068 78818 80071 830D 84485 85B78 820P 834D 83RE 82&B 3M3B
Sourcg Brkof Seraleae
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2016. The growth in RM was driven by foreign inflows coupled
with increased Claims on the government by the Bank of Sierra
Leone. NDA grew by 0.23 percent (Le6.26bn) which was below
the 9.46 percent (Le231.29bn) increase in June 2016. The
increase in NDA was due to the 1.89 percent (Le94.51bn)
increase in Domestic Credit which more than offset the 3.80
percent (Le88.26bn) decrease in Other Items Net (OIN). Domestic
Creditincreased on account of the utilization of Ways and Means
Advances, GOSL/IMF Budget Financing and increase in holdings
of Government Treasury Bills by commercial banks. Net Claims
on Govemnment by the Banking System expanded by 3.05 percent
(Le92.58bn) compared to the 3.87 percent (Le113.26bn) growth
in June 2016. The increase in Net Claims on Government by the
Banking Sector was on account of the 4.41 percent growth in
Net Claims on Government by Bank of Sierra Leone and 2.54
percentin Net Claims on Government by commercial banks. Net
Claims on Government by Bank of Sierra Leone grew as a result
of utilization of Ways and Means Advances (Le17.86bn) and
GOSL/IMF Budget Financing (Le131.84bn). The increase in Net
Claims on Government by commercial banks was mainly
attributed to the Le55.49bn growth in their holdings of Government
Treasury Bills. Credit to the Private Sector by commercial banks
remained subdued with marginal increase of 0.97 percent
(Le11.43bn) which was less than the 1.04 percent (Le12.15bn)
growth in June, 2016. The monthly average interest rates on
Savings 1-month, 3-months, 6-months, 9-months and 12-months
time deposits remained unchanged at 2.54 percent, 2.80 percent,
3.02 percent, 4.28 percent, 3.38 percent and 5.80 percent,
respectively. Annual yields on 3-months and 12-months treasury
bills increased from 5.34 and 17.51 percent in June 2016 to
5.73 percent and 17.89 percent in July 2016 respectively, while
that on 6-months contracted from 9.68 percent to 8.94 percent.
Interest rates on 12-months and 24-months treasury bonds
remained unchanged at 5 percent and 14.38 percent, respectively.
The average lending rates of commercial banks remained at the
range of 18.23 percent to 24.95 percent.

Exchange Rates Developments

On account of the continued increase in demand for over the
supply of foreign exchange, the Leone depreciated against all
major currencies in July 2016. This was
reflected in the depreciation of the monthly&g
average exchange rate of the Leone to the
United States Dollar in all the market segments, witf >
the exception of the auction market where the rate appreciated
marginally by 0.75 percent. On the buying front, the exchange
rate in the Parallel market, depreciated the highest by 1.89
percent to Le6,722.50/US$1; while the Bureaux, Commercial

- Not Available
*ok - Nil
N/A - Not Applicable
R - Revised

+ - Provisional

Notes: n.a
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Banks and the Official markets depreciated by 0.78 percent to
Le6,077.05/US$1; 0.10 percent to Le6,121.68/US$1 and 0.01
percent to Le6,042.96/US$1, respectively. Similarly, on the selling
front, the Parallel market depreciated the highest by 2.70 percent
to Le6,827.50/US$1, followed by the Commercial Banks, Bereaux
market and the Official segments in the order of 2.18 percent to
Le6,543.90/US$1, 0.79 percent to Le6,146.24/US$1 and 0.01
percent to Le6,165.04/US$1 respectively, while the auction rate
appreciated by 0.75 percent to Le6,039.00/US$1 during the
period under review. The premium between the Official and the
Parallel rates widened by 11.25 percent from Le555.55/US$1 in
the preceding month to Le679.54/US$1 in the review period.

International Reserves

Gross External Reserves of the Bank of Sierra Leone increased
to US$553.62mn in July 2016 from US$507.11mn in June 2016.
The accumulation of reserves during the month of July 2016 was
attributed largely to increased inflows of US$71.05mn which
outpaced outflows of US$20.81mn, resulting in a net inflow of
US$50.24mn. Inflows of foreign exchange of US$71.05mn during
the review period were significantly higher than US$7.03mn
recorded in June 2016. Significant inflows included US$34.54mn,
being IMF disbursement for both Balance of Payments and
Budgetary Supports under the External Credit Facility (ECF). Other
notable sources of foreign exchange included US$30.52mn, being
capital gains tax realized from the sale of Airtel to Orange. Royalty
payments from Sierra Rutile to the tune of US$3.85mn also
enhanced the foreign exchange reserves position. Foreign
exchange outflows totaled US$20.81mn in July 2016, down from
US$22.79mn recorded in the preceding month. The bulk of the
outflows comprised sales of foreign exchange in the interbank
market amounting to US$11.75mn, US$3.20mn being government
foreign payments, remittances to embassies and missions to the
tune of US$1.58mn, US$1.91mn being subscriptions to
international organizations and Debt Service payments amounting
to US$0.36mn.
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Highlights

During the review month, macroeconomic performance
was mixed. Inflationary pressure continued to
accelerate, recording 10.53 percentin July 2016 from
10.16 percent recorded in June 2016. Notwithstanding
the improvement in total revenue collections, the overall
deficit continued to deteriorate from Le130.25bn in
June 2016 to Le159.93bn in July 2016, on account of
substantial increase in total expenditure during the
reporting month. The monthly average exchange rate
of the Leone to the United States Dollar depreciated in
all the exchange rate markets, except in the auction
market where rates continued to register an

Jul-15

Aug-15

Sep-15 Oct-15

PROD
Nov-15

the ECF arrangement by about two months until end-
December 2016. In a similar development, the World
Bank Group on 14" July 2016 approved a US$138.0
million project to support the development of a 57MW
heavy fuel oil green-field thermal power plant in Sierra
Leone to boost electricity generation and supply in
Freetown and its environs.

Real Sector
Output from the manufacturing sector posted mixed
trends during the reporting month. Production levels
increased for beer and stout, maltina, soft drinks and
confectionery while cement, paint, acetylene, oxygen

UCTION
Dec-15

Jan-16

Feb-16

Mar-16

Apr-16

May-16

Jun-16

Mineral

Diamonds (000 Carats)
Industrial (000 Carats)
Gem ('000 Carats)
Bauxite (000 MT)
Rutile ('000'M T)

lim enite (000 MT)
Gold (Ounces)
Agriculture

Coffee (Metric Tons)
Cocoa (Metric Tons)
Manufactured Goods
Beer and Stout (000 ctns)
Maltina (000 Cartons)
Softdrinks ('000 Crates)
Cement (000 MT)
Paint (000 Gallons)
Acetylene (000 Cu Ft)
Oxygen (‘000 Cu Ft)
Confectionery (000 Lb)
Common Soap(‘000MT)
Flour (000 Metric tons)

35.61
6.78
28.83
149.85
9.94
3.09
127.45

70.88
29.70
167.54
26.78
24.55
20.98
41.10%
237.77%
38.44R
na

31.33
0.96
30.37
102.20
12.02
3.62
3.58

80.10
36.44
178.09
27.32
34.00
18.90
35.10%
232.70%
58.08%
na

63.06
10.40
52.66
190.02
12.01
3.53
98.01

23.93
1.04
22.89

338.85

74.05
25.98
87.21
21.35
34.01
18.00
39.00
212.28
35.90
na

75.80
26.88
81.14
23.44
32.98
28.00
44.50
300.43
47.17
na

11.92
4.05
7.87

353.69

78.65
26.79
78.97
26.00
30.88
24.56
32.46
399.45
78.97
na

43.82
6.42
37.80

74.05

83.00
24.02
104.04
32.10
26.40
26.14
30.27
300.11
56.01
na

57.29R
1.21
56.07
116.64
7.69
1.73
180.86

710.76

77.99
23.98
105.98
25.67
24.45
16.00R
41.00R
290.08
54.50
na

54.81
7.81
46.99
101.00
8.58
1.56
127.98

464.26
260.09

88.54
21.87
101.35
24.32
25.98
14.00%
36.00%
293.54
8.21
na

66.04
10.41
55.63
111.07
10.51

222.06

413.34
38.09

79.45
15.60
100.08
27.57R
20.87
12.000
48.00
293.30
8.21
na

4.75
1.96
2.79
129.74
10.42
1.54
715.77

556.09
161.24

80.90%
19.80R
105.90%
30.90%
16.00
11.50
41.50
289.72
7.23

na

84.69
11.75
73.45
123.42
10.75
0.75
372.35

364.94
124.25

85.92
21.00
81.69
28.40
19.80
13.89
41.90
285.09
48.90
na

79.49
9.96
69.53
126.72
13.46
2.73
1055.31

185.00

31.33
20.70
69.97
29.80
16.90
17.60
45.87
277.90
54.76
na

Sources: Manufacturing Industries, Gold and Diam

ond Department

Table 2.
Inflation Rates - National
Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16. Mar-16 Apr-16 May-16  Jun-16 Jul-16
Monthly Inflation Rate % 094 1.05 0.77 0.94 0.62 054 029 0.39 0.72 1.10 0.90 1.45 1.28
Annual Inflation Rate (Yr-on-Yr) % 811 821 835 858 871 885 8.86 8.73 8.77 9.28 945 10.16 10.53
Consumer Price Index 24954 25217 25411 25650 26808 25947 26064 26124 26312 266.01 26844 272.34 275.82

Source:

ics Sierra Leone

appreciation. Outturns in monetary aggregates
continued to expand during the review month, with
Broad Money (M2) and Reserve Money (RM)
expanding by 1.48 percent and 2.64 percent,
respectively. Gross external reserves position of the
Central Bank increased by 8.99 percent from
US$507.97mn at end June 2016 to US$553.62mn at
end July 2016, on account of total inflows of
US$71.15mn outweighing total outflows of
US$20.91mn. The Executive Board of the International
Monetary Fund (IMF), on 1%t July 2016, completed the
fifth review of Sierra Leone’s performance under the
program supported by an Extended Credit Facility
(ECF) arrangement, which enabled the disbursement
of SDR24.44 million, about US$34.12 million, bringing
total disbursements under the arrangement to
SDR162.22 million (about US$226.45 million). In a
related development, the Executive Board also
approved the authorities’ request for an extension of

and common soap recorded declines in production
due to limited availability of raw material inputs.
Production of beer and stout and maltina grew by 84.81
percent to 57.90 thousand cartons and 15.46 percent
to 23.90 thousand cartons respectively. Soft drinks and
confectionery production also increased by 12.42
percent to 78.66 thousand crates and 3.63 percent to
287.98 thousand pounds. On the other hand, production
of cement and paint decreased by 14.09 percent to
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Chart 1. Inflation Rates
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B} Table 5. Interest Rates
Table 3 L EerET . OG“’::“"N'“ e1"§' F'D"a':;’es TR Ty — Jul-15  Aug-15__ Sep-15 Oct-15_ Nov-15  Dec-15__ Jan-16 Feb-16 Mar-16 Apr-16 May-16
ul- ug- op- ct- ov- an- ob- ar- pr- ay- 3

Total Revenue (Plus Grants) TeMn | 173.288  167.255 | 161,242  165.645 | 196,344 424565 259,121 167,601 271,549  207.722 | 231.276 224360 Treasury Bills (3-m onths) % 1.86 1.26 1.55 1.67 1.48 1.08 1.21 3.51 3.51 6.82 6.41
Domestic Revenue LeMn | 172,347 142,747 153,638 162,156 160,365 246,945 258,035 187,691 209,785  205.633 231,276 224,135 Treasury Bearer Bonds (1-yr.) % 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00
Customs & Excise Le Mn 33.290 35.483 31,133 43.097 37.249  41.073 39.908 39.206 | 44.029 36.962 40.662 37.102 Deposits

Income Tax Dept Le Mn 55,845 39,072 60,556 38.202 56,738 132,279 65,649 52414 63,020 70,668 77.978 88,108 Savings % 2.85 262 2.54 2.54 254 2.54 2.54 2.54 2.54 254 254
Goods &Services Le Mn 54,909  47.595 45.454 50,945 52332 51.225 50,939 53,825 53.184 53.004 72.679 54.904 o
Miscellenous Le Mn 20,303 20,298 16,496 29,909 23,046 22,368 101,539 42,247 48,652 42,999 40609R 44,022 1-3 month “/n 846 2.89 2.8 2.73 208 2.73 2 2.73 2.80 2.80 240
Programmed Funds (Grants) Le Mn 941 24,506 7.602 1,692 26,979  177.610 1,086 = 61.783 2,089 o 254 9 =06 wenls % 4.7 4.27 4.12 4.12 4.22 4.2 4.2 4.2 4.28 4.28 4.28

HiPC Le Mn 941 - 1,521 1,692 - 265 1,086 1763 2,089 - 254 6 -9 month % 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38
Others* Le Mn 24506 5.082 . 26,979 177.354 " = 60,000 - ® - 9 - 12 month % 5.76 5.35 5.22 5.22 5.35 5.3 5.30 5.30 5.80 5.80 5.80
rotol ExpondBaro LeMn DUt 225072 DU 25°.031 U 4°5.047 IR 247772 REEEEEE  200.239 SIS  054.641 Lending (Prime) % 18.77-25.14 8.37-25.00 8.23-24.95 8.23-24.953.12-24.80 8.12-24.80 8.12-24.8018.12-24.80 18.23-24.95 8.23-24.95 18.23-24.95
Pensions, Wages & Salaries LeMn | 131,821 105357 130,334  119.487  118.096 163472 105,283 152,403  130.244 86.024 142,371 172.897 v

Other Expenditures Le Mn 102,178 108,714 45,630 108,229 168,250 182,179 170,024 82,042 112,892 81,898 129,905 105,603 Source: Bank of Sierra Leone

DebtService Payment Le Mn 33.938 11301 31,730 26.115 39.700  89.996 9.280 13,326 23660 30,417 17.403 76,141 . R s .

Domonin Lo Mn 15,088 6577 11650 21921 31360  66.743 5090 8583 71245 14,287 8,084 23644 Fiscal Operatlons and was within the ce|||ng of Le146.67bn by 21.79
Foreign Le Mn 17.950 4724 20,079 4194 8,340 23252 4,190 4944 16.415 16,130 5.519 52,496

Overall Deficit/Surplus LeMn | 94,748 56.119| 46,453  -89.083 | 128,702  -11.084  -25,466

TotalFinancing
Bank Financing
Bank of Sierra Leone

94,748
111438R
21978R
89,460
2,943
-19632R

58,119
70,447
18,429
52,019
<1309
11,019

46,453
165,513
108,669 42,983
56,844 48,103
2,518 137
121,578 1,240

89.983
91,086

60,080 4,754 7,383 -57749R 130,252
129,702 - © - © -
27145
11722
8319
21,433
17,511

117,903

11,084
131296
162235
31788
10,970
131,410

25,466
32,108
43,576
30,898
14,248
-20890

25.60 thousand metric tons and by 13.31 percent to 14.65
thousand gallons respectively. Acetylene and oxygen
production also fell by 29.38 percent to 12.43 thousand
cubic feet and 40.05 percent to 27.50 thousand cubic feet
respectively, while common soap production decreased
by 7.23 percent to 50.80 thousand metric tons. The mining
sector also experienced mixed performance during the
period, as production levels of bauxite, rutile, ilmenite, and
iron ore grew while that for diamond, zircom and gold
declined. Bauxite and rutile production increased by 2.98
percent to 130.49 thousand metric tons, and 6.98 percent
to 14.40 thousand metric tons respectively. Similarly,
iimenite and iron ore production posted increases by 6.23
percent to 2.90 thousand metric tons and by 0.90 percent
to 316.71 thousand metric tons respectively. However, total
diamond production plummeted by 75.48 percent to 19.49
thousand carats of which, industrial diamonds amounted
to 6.51 thousand carats while gem diamonds

amounted to 12.98 carats. Zircom production

reduced by 15.34 percent to 0.16 thousand ?’;ﬁ
metric tons, while gold production plunged from ¢ &gf
1,055.31 ounces lastmonth to 645.26 ounces. &

Inflationary pressures continued to build up during the
review period as headline inflation increased by 36 basis
points from 10.17 percent recorded in June 2016 to 10.53

the country. Non-Food inflation also increased to 13.12
percent in July 2016 from 12.82 percent in the
preceding month. This was largely due to the
weakening local currency during the month. The
consumer price index on a month-on-month basis
increased to 275.82. This development was reflected
in all the regions which registered increases in their
monthly inflation rates. Western Area increased from
9.73 percent to 10.43 percent, Northern Region
inflation rate rose from 12.64 percent to 13.00 percent,
Southem Region from 11.00 percent to 11.03 percent
and Eastern Region from 11.29 percent to 11.43
percent.
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percentin July 2016. The increase was attributed to both ) T P W — P
food and non-food inflation. Food inflation increased by i i i ¢ 9 ¢ ?
0.45 percentage points to 6.94 percentin July 2016 from ¥ g ¥ nﬁ L Y ¥
6.49 percent in June 2016. The rise in food prices was N M M
attributed to a seasonal decline in food supplies across
Table 4. Monetary Aggregates
Jul-15  Aug-15 Sep-15 Oct-15' Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16' Jul-16
Reserve Money (RM) LeMn 1,631,055 1,574,425 1,618,911 1,617,652 1674461 1,723,637 1,707,603 1,713,607 1,693,552 1,690,078 1,699,352 1,699,533 1,744,405
Broad Money (M2) LeMn 5064474 5,094,990 5,296,792 5,324,606 5,394,339 5,487,870 5499473 5,556,382 5592494 5668686 5,689,044 5,776,357 5,862,059
Narrow Money (M1) LeMn 2248677 2,251,957 2,293,050 2,303,555 2,374,722 2,496,971 2433525 2,468,675 2486,000 2,560,101 2,550,154 2,585434 2,594,033
Currency in Circulation Le Mn 994,367 996,822 1,018,116 1,040,457 1,068,350 1,176,286 1,099,748 1,076,542 1,125,665 1,139,637 1,090,586 1,103,243 1,104,146
Demand Deposits LeMn 1,254310 1,255,136 1,274,934 1,263,099 1,306,373 1,320,685 1,333,778 1,392,133 1,360,335 1,420,464 1,459,569 1,482,191 1,489,886
Budget Financing (Banking Sector) Le Mn = 2,368,249 2,437,360 2,599,394 2,685,479 2,776,515 2589189R 2671006R 2,734,699 2,790,220 2,838,848 2,925,836 3,039,095 3,131,675
Bank of Sierra Leone (BSL") Le Mn 453473 471,902 580,570 618,553 724,735 562,500 648346 684,501 674,780 696,507 754,419 824,048 860,425
Commercial Banks (DMB) LeMn 1,915288 1,965,970 2,019,335 2,067,438 2052291 2,027,200 2,023,171 2,050,198 2,116430 2,142,822 2,172,564 2,215802 2,271,896
Claims on Private Sector LeMn 1,083,040 1,122,564 1,120,230 1,120,708 1,132,861 1090832R 1125202R 1129167R 1162999R 1203786R 1204573R 1,214,905 1,226,047
Of Which: Commercial Banks** Le Mn = 1,046,648 1,085,357 1,088,184 1,088,728 1,101,636 1,060,823 1,088,545 1,093,225 1,124,652 1,165229 1,167,430 1,179,578 1,191,004
Claims on Non-Banking Inst. Le Mn 50,612 50,602 54,410 50,745 55,874 39839R  48000R 55065R 50072R 48319R 42636R 55,729 46,325
Other Items (Net) Le Mn -2,022,283 -2,060,655 -2,126,049 -2,209,157 -2,279,502 -2135954R -2191949R -2213248R -2308880R -2333209R -2413075R -2,320,263 -2,408,521

* Excludes Government Securities issued on behalf of BSL and HPC Deposits
** Revised to reflect definition of Ci jivenii y whi

Source: Returns from BSL & Commercial bank

Individuals

During the month of July 2016, government budgetary
operations yielded a deficit of Le159.93bn following a
deficit of Le130.25bn in the preceding month. The outturn
was mainly ascribed to expenditures which increased by
47.60 percent to Le523.46bn, as revenue increased by
62.01 percent to Le363.53bn. Total revenue (including
grants) collected increased by 62.01 percent to
Le363.53bn, over-hitting the budgeted amount of
Le239.98bn by 51.48 percent. The over performance in
total revenue resulted from the expansion in both domestic
revenue and foreign grants. Domestic revenue grew by
61.67 percent to Le362.36bn and exceeded its target by
51.0 percent. The growth in domestic revenue was mainly
the result of improved collection from the income tax
department. Income tax receipts increased by Le163.36bn
to Le251.47bn and exceeded the budgeted target of
Le96.50bn by 160.59 percent. Proceeds from customs
and excise fell by 11.18 percent to Le32.95bn and was
lower than the projected target of Le53.39bn by 38.28
percent. Revenue from goods and services tax dropped
by 11.17 percent to Le48.77bn and was 16.02 percent
below the budgeted target of Le58.07bn. Non-tax revenue
fell by 33.72 percent to Le29.18bn and was 8.89 percent
lower than the budgeted amount of Le32.02bn. Total
government expenditures increased by 47.60 percent to
Le523.46bn and breached the budgeted ceiling of
Le257.34bn by 103.41 percent. Payment for pensions,
wages and salaries fell by 33.65 percent to Le114.71bn

percent. Debt services payment fell by 84.69 percent
to Le11.66bn and comprised Le8.26bn domestic debt
and Le3.39bn foreign debt. However, other expenditure
increased by 276.03 percent to Le397.10bn and
consequently breached the targeted ceiling of
Le82.34bn by 382.24 percent. The overall deficit of
Le159.93bn was financed exclusively from domestic
sources.

Monetary Developments

Monetary aggregates in the review month were
expansionary. Broad Money (M2) expanded by 1.48
percent compared to 1.53 percent
growth in the preceding month. The ,
growth in M2 was reflected in both %
Net Foreign Assets (NFA)andNet &~ o=+
Domestic Assets (NDA) of the e

Banking system. NFA expanded by 2.56 percent
(Le79.45bn) compared to the 4.44 percent
(Le143.98bn) decline in June, 2016. The growth in NFA
was mainly on account of the receipt of funds for both
Balance of Payments and Budgetary Supports from
the IMF under the Extended Credit Facility and capital
gains tax realized from the sale of AIRTEL to ORANGE.
Reserve Money (RM) increased by 2.64 percent
(Le44.87bn)in July 2016 compared to the 0.01 percent
(Le0.18bn) growth registered in the month of June

Table 6 EXCHANGE RATES (Average Monthly Buying)
Ju-15 Aug15 Sept5 Ot15 Nowl5 Dect5 Jan16 Feb16  Mar-16 Ap-16  May-16 Jun16
Leone to Ddllar
Officid Le$ 480F 427 510 5385 543004 55262 561617 5705 581163 58324 60243 604218
Com Baks Le$ 48071 480908 5068 521868 53658 55164 5507 506007 586B 5400 607116 6115FH
Bureaux Le'$ 481838 4847.86 4%7.04 51078 52278 53412 544870 5588 568B 53318 600674 603023
Padld Maket Le/$ 50273 51748 54052 55227 56%643 581000 57500 5825 606750 6100 636714 6597.73
LeoretoPoudR Lot 7547.00 7,72362 7887 81214 825600 83643 80H27 8197.06 8410 8087.38 873N 85875
Source: Bark of Seraleae
Table 7. EXCHANGE RATES (Average Monthly Selling)
Ju15  Aug15 Sept5 Oct15 | Nowl5 Dec15 Jan16 Feb-16  Mar16  Apr-16 - May-16  Jun-16
Leone to Dollar
Avction Le$ 49B®@ 51640 541730 55040 561640 563670 56024 574340 * * 61673 60452
Cficial® Lo 49838 5028 5267 5431.08 55074 5648 57063 58638 5900 6071 6149 616424
Camm Baks Le$ 49836 508031 528717 5487.97 55051 568604 5747.25 55061 59277 612019 623615 640449
Bueax L& 483107 491813 50791 527740 54198 545080 55820 53607 575150 5917 6067.31 60829
Padlel M. Le$ 51477 52142 561190 5641.36 57071 5875 58H0 52000 6107590 621500 6407.14 6647.73
LeoretoPound® Lef 770168 7,831.8 804071 83030 84485 85678 820MW 8BAMD 83BE7 82283 8HU3B 87017

Sourcg, Bak of Seraleae
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Advances and the Le68.05bn increase in holdings of
Government Treasury Bills by commercial banks.
Consequently, Budget Financing by the Banking System
increased by 2.15 percent (Le67.34bn) but was however lower
than the 3.05 percent (Le92.58bn) growth recorded in July
2016. Credit to the Private Sector by Deposit Money Banks
remained sluggish with a marginal growth of 0.15 percent
relafive to the 0.97 percent growth in July 2016. Reserve Money
also contracted 4.69 percent contrary to the 2.64 percent
growth recorded in July 2016. The contraction in RM could be
partly attributed to Sterilization by Bank of Sierra Leone (BSL)
in respect of the wholesale Foreign Exchange Auction. The
interest rates on Banks’ deposits and lending rates generally
remained unchanged. The monthly average interest rates on
Savings 1-month, 3-months, 6-months, 9-months and 12-
months’ time deposits stayed at 2.54 percent, 2.80 percent,
3.02 percent, 4.28 percent, 3.38 percent and 5.80 percent,
respectively. The average lending rates of commercial banks
stayed at the range of 18.23 percent to 24.95 percent. Yields
on short tenure of Government securities increased, while
those on the long tenure slightly declined. Annual yields on 3-
months and 6-months treasury bills increased from 5.73 and
8.94 percent in July, 2016 to 6.36 and 10.19 percent in August,
2016 respectively, while that on 12-months slightly contracted
from 17.89 percent to 17.29 percent. Interest rates on 12-
months and 24-months treasury bonds remained at 5 percent
and 14.38 percent, respectively.

Exchange Rates Developments

The Leone continued to depreciate against all major currencies
in August 2016. It depreciated against the US Dollar in all
segments of the foreign exchange market
with the exception of the auction rate, WhICh
continued to exhibit marginal appreC|at|on 2
This development was explained by excess {W)
demand for foreign exchange against the backdrop of Tow
supply. On the buying front, the exchange rate in the Parallel
market, depreciated the highest by 3.58 percent to
Le6,963.04/US$1; while the Commercial Banks, Official
markets and the Bureaux depreciated by 3.28 percent to
Le6,322.69/US$1; 1.8 percent to Le6,154.03/US$1 and 0.98
percent to Le6,136.83/US$1, respectively. Similarly, on the
selling front, the Parallel market depreciated the highest by
3.07 percent to Le7,036.96/US$1, followed by the Official

- Not Available
- Nil

- Not Applicable
- Revised

Notes: n.a

#k

N/A

- Provisional

Chart 3. Exchange Rates Development
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market, Commercial Banks and the Bereaux market which
depreciated by 1.84 percent to Le6,278.35/US$1, 1.66 percent
to Le6,652.51/US$1 and 1.04 percent to Le6,210.24/US$1,
respectively. The auction rate however appreciated marginally
by 0.21 percent to Le6,026.29/US$1 during the period under
review. The premium between the Official and the Parallel rates
widened by 19.05 percent from Le679.54/US$1 in the
preceding month to Le809.02/US$1 in the review period.

International Reserves

Gross External Reserves of the Bank of Sierra Leone
decreased to US$529.20mn (4.41%), from US$553.62mn
recorded in the previous month. This development was on
account of increased outflows of US$31.34mn which
outweighed inflows of US$7.78mn, indicating a net outflow of
US$23.56mn. Foreign exchange inflows amounted to
US$7.78mn during the month compared to the US$71.05mn
recorded in July 2016. The inflows largely constituted export
receipts amounting to US$5.64mn, of which US$3.16mn was
royalty payments from Sierra Rutile. Other foreign exchange
inflows during the month amounted to US$1.71mn. Foreign
exchange outflows amounted to US$31.34mn during the month.
The major outflows included Bank of Sierra Leone’s sales of
foreign exchange in the interbank market amounting to
US$16.40mn, other government expenditure (US$8.48mn),
printing of domestic currency (US$1.53mn), Embassies/
Missions payments (US$1.32mn) and Debt Service payment
to various creditors amounting to US$0.93mn.
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Macroeconomic performance was weak during the
month of August 2016. Inflationary pressures
continued during the review period, recording 10.84
percent in August 2016, from 10.53 percent
recorded in July 2016. Notwithstanding the
significant decline in total expenditure, overall fiscal
deficit deteriorated further from Le159.93bn in July
2016 to Le203.13bn in August 2016, attributable to
a marked decline in domestic revenue mobilization,
coupled with a significant decline in external grants
received during the reporting month. The monthly
average exchange rate of the Leone to the United

aimed at financing the construction of a transmission
line from Bumbuna Hydro Dam Il to Freetown and to
build sub-stations to deliver electricity to various
towns and communities along the line.

Real Sector

Output from the manufacturing sector posted mixed
trends during the month under review. Production
levels increased for Beer & Stout, Acetylene, Paint
and Oxygen while Cement and Soft Drinks recorded
declines in their levels as a result of the slow pace in
economic activities in Sierra Leone. Production of
Acetylene and Beer & Stout grew by 68.14 percent

PRODUCTION

Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 Jul-16
Mineral
Diamonds ('000 Carats) 31.33 63.06 23.93 11.92 43.82 57.29R 54.81 66.04 4.75 84.69 79.49 19.49
Industrial ('000 Carats) 0.96 10.40 1.04 4.05 6.42 1.21 7.81 10.41 1.96 11.75 9.96 6.51
Gem ('000 Carats) 30.37 52.66 22.89 7.87 37.80 56.07 46.99 55.63 2.79 73.45 69.53 12.98
Bauxite (000 MT) 102.20 190.02 " b - 116.64 101.00 111.07 129.74 123.42 126.72 130.40
Rutile ('000'MT) 12.02 12.01 7.69 8.58 10.51 10.42 10.75 13.46 14.40
limenite (000 MT) 3.62 3.53 ** b - 1.73 1.56 " 1.54 0.75 2.73 2.90
Gold (Ounces) 3.58 98.01 338.85 353.69 74.05 180.86 127.98 222.06 715.77 372.35 1055.31 645.26
Agriculture
Coffee (Metric Tons) : 464.26 413.34 556.09 364.94 185.00
Cocoa (Metric Tons) 710.76 260.09 38.09 161.24 124.25 -
Manufactured Goods
Beer an d Stout (‘000 ctns) 80.10 74.05 75.80 78.65 83.00 77.99 88.54 79.45 80.90R 85.92 31.33 57.90
M altina (‘000 Cartons) 36.44 25.98 26.88 26.79 24.02 23.98 21.87 15.60 19.80R 21.00 20.70 23.90
Softdrinks (‘000 Crates) 178.09 87.21 81.14 78.97 104.04 105.98 101.35 100.08 105.90R 81.69 69.97 78.66
Cement (000 MT) 27.32 21.35 23.44 26.00 32.10 25.67 24.32 27.57R 30.90R 28.40 29.80 25.60
Paint (000 Gallons) 34.00 34.01 32.98 30.88 26.40 24 .45 25.98 20.87 16.00 19.80 16.90 14.65
Acetylene ('000 Cu Ft) 18.90 18.00 28.00 24.56 26.14 16.00R 14.00R 12.00 11.500 13.89 17.60 12.43
Oxygen (000 Cu Ft) 35.10R 39.00 44.50 32.46 30.27 41.00R 36.00R 48.00 41.50 41.90 45.87 27.50
Confectionery ('000 Lb) 232.70R 212.28 300.43 399.45 300.11 290.08 293.54 293.30 289.72 285.09 277.90 287.98
Common Soap('000MT) 58.08R 35.90 47.17 78.97 56.01 54.50 8.21 8.21 7.23 48.90 54.76 50.80
Flour (‘000 Metric tons) na na na na na na na na na na na na
Sources: Manufacturing Industries, Gold and Diamond Department
Table 2.
Inflation Rates - National
Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16.  Jun-16 Jul-16  Aug-16
Monthly Inflation Rate % 1.05 0.77 094 0.62 0.54 029 0.39 0.72 1.10 0.90 145 1.28 1.05
Annual Inflation Rate (Yr-on-Yr) % 821 835 858 871 885 8.86 8.73 8.77 9.28 9.45 10.16 10.53 10.84
Consumer Price Index 25217 25411  256.50 25808 25047 260.64 26124 26312 266.01 268.44 272.34 275.82 279.15

Source: ics Sierra Leone

States Dollar continued to depreciate in all the
exchange rate markets, except in the auction market
which appreciated marginally. Outturns in monetary
aggregates contracted during the review month, with
Broad Money (M2) and Reserve Money (RM)
contracting by 0.99 percent and 4.69 percent,
respectively. Gross external reserves position of the
Central Bank decreased by 4.41 percent from
US$553.62mn at end July 2016 to US$529.20mn
at end August 2016, due to total outflows of
US$31.34mn far outweighing total inflows of
US$7.78mn. Major socio-economic events
witnessed during the month of August 2016 were:
Bank of Sierra Leone observed its 52 years of
successful central banking services on 4" August
2016. To further strengthen the country’s energy
sector, the Government of Sierra Leone signed a
US$78.0 million loan agreement with the Export and
Import (EXIM) Bank of India on 11" August 2016,

to 20.90 thousand cubic feet and 20.73 percent to
69.90 thousand cartons respectively. There was also
anincrease in the production of Oxygen, Paint and
Maltina by 12.00 percent to 30.80 thousand cubic
feet, 8.53 percent to 15.90 thousand gallons and 2.76
percent to 24.56 thousand cartons, respectively. On
the other hand, production of cement and Soft Drinks
decreased by 8.40 percent to 23.45 thousand metric
tons and by 2.54 percent to 76.66 thousand crates

Chart 1. Inflation Rates
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Table 3 neaas T oeeds NG overnm e1"“ F'J"‘“:feshh T ———— — Aug-15 Sep-15 _ Oct-15  Nov-15 Dec-15  Jan-16 Feb-16 _ Mar-16 Apr-16  May-16 Jun-16
TR TR Treasury Bills (3-months) % 126 755 167 748 .08 EX 351 351 582 641 5.34
Domestic Revenue Le Mn 142,747 153,639 162,156 169,365 246,945 258,035 187,691 209,785 205,633 231,276 224,135 362,364 Treasury Bearer Bonds (1-yr.) % 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00
Customs & Excise Le Mn 35,483 31,133 43,097 37.249 41,073 39.908 39,206 44,029 38,962 40,662 37,102 32,052 Deposits
cowe I G000 IRV D00 EGECE OOl SRR DU NEGRGR (Do e DLoo Savings » BB 2.54 245 2.54 JE LS 2.54 2.6 2.54 2P 2.54 2.4
Miscellenous Le Mn 20,298 16,496 29,909 23,046 22,368 101,539 42,247 48,652 42,999 40B609R 44,022 29177 1-3 month “/n 2.89 2.73 2.8 2.73 208 2.73 2 2.80 2.80 2.80 240
Programmed Funds (Grants) Le Mn 24,506 7.602 1,692 26,979 177,619 1.086 ” 61,783 2,089 - 254 1,165 3 -6 month % 4.27 4.12 4.12 4.22 4.2 4.2 4.2 4.28 4.28 4.28 4.28
HIPC Le Mn . 1,521 1,692 . 265 1,086 - 1,763 2,089 . 254 1,165 6 -9 month % 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38
Others® Le Mn 24,506 6.062 - 26,979 177.354 P .- 60.000 o - . . 9-12 month % 5.35 5.22 5.22 5.35 5.3 5.3 5.30 5.80 5.80 5.80 5.80
ol CEpondineo Lo Mn DR 207004 NESEEE  °20.047 NS  2°4.507 REESEE  2°°.795 QIR 200670 RUEEE 523462 Lending (Prime) % 18.37-25.00 8.23-24.95 8.23-24.95 8.12-24.803.12-24.80 8.12-24.80 8.12-24.8018.23-24.95 18.23-24.95 8.23-24.95 18.23-24.95
Other Expenditures Le Mn 108,714 45,630 108,229 168,250 182,179 170,024 82,042 112,892 81,898 129,905 105,603 397,097 Source: Bank of Sierra Leone
ad B BRSO B S B R budgeted amount of Le239.98bn. Domestic revenue mgﬁeett:\% ESS?LZZT;"ﬁi August 2016 were
Overall Deficit/Surplus Le Mn 58,119 46,453 -89,983 129,702 -11,084 -25.466 -60,080 4,754 7.383 -57749R | 130,252 -159,034 H
o : 2 " 2 : collected was Le198.69bn, which was17.21 percent contractionary. as both Broad Monev (M2) and
Bank Financing 70,447 165513 91,086 27145 -131298 32.108 . i ( )
A e o below its target of Le239.98bn. The underperformance Ys I Yy
in domestic revenue was reflected in all the tax Reserve Money (RM) exhibited downward trends.

121,578 1,240

117,903

131,410 20890

respectively. The mining sector also recorded mixed
performance during the reporting period, as production
of diamonds increased significantly from 19.49
thousand carats in July 2016 to 59.43

thousand carats in August 2016. Gem and ?"
Industrial diamonds increased by 207.70
percent to 39.94 thousand carats and
199.39 percent to 19.49 thousand carats respectively.
Pressures on domestic prices remained elevated
during the month of August 2016, as headline inflation
increased by 0.31 percentage points to 10.84 percent
in August 2016 from 10.53 percent recorded in July,
2016. The strain on prices emanated from both food
and non-food inflation. Food inflation increased to 7.29
percent in the review month from 6.94 percent in the
preceding month. Similarly, non-food inflation increased
to 13.40 percentin August 2016 from 13.12 percentin
July 2016. The domestic price development during the
month was mainly attributable to the continued
depreciation of the Leone. These price developments
were also reflected in all the regions which recorded
the following increases: Western Area from 10.34
percentin July, 2016 to 10.49 percent in August, 2016,
Northern Region from 13.00 percent to 13.49 percent,

o)
Iy
o
s

resulting in a 1.21 percentage increase in inflation
rate for the month of August, 2016.

Fiscal Operations

During the month of August 2016, government
budgetary operations resulted in a deficit of
Le203.13bn following another deficit of Le159.93bn
registered in the previous month. This trend is
attributable to a 45.33 percent decline in revenue.
Meanwhile, expenditures also recorded a decrease
of 23.23 percent. Total revenue (including grants)
amounted to Le198.74bn, which was a decline of
45.33 percent compared to Le363.55bn in the
previous month and was 17.19 percent short of the
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and Southern Region from 11.03 percent to 11.51 0o
percent, while the Eastern Region recorded a marginal 1) R W — e ]
decrease from 11.43 percent in July, 2016 to 11.42 3 E 3 ¢ ¢ ¢ 9
percent in August, 2016. The Consumer Price Index g & & E b i g
(CPI) on a month-on-month basis increased from 275.82 A D A Al
percent in July, 2016 to 279.15 percent in August 2016,
Table 4. Monetary Aggregates
Aug-15  Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16  Mar-16 Apr-16  May-16 Jun-16 Jul-16 Aug-16
Reserve Money (RM) LeMn 1574425 1618911 1,617,652 1,674,461 1,723,637 1,707,603 1,713,607 1,693,552 1,690,078 1,699,352 1,699,633 1,744,405 1,662,658
Broad Money (M2) LeMn 5,094,990 5,296,792 5,324,606 5,394,339 5487,870 5,499,473 5,556,382 5592494 5,668,686 5689,044 5,776,357 5862059 5,803,959
Narrow Money (M1) LeMn 2,251,957 2,293,050 2,303,555 2,374,722 2496971 2,433,525 2468675 2,486,000 2,560,101 2,550,154 2585434 2,594,033 4,519,612
Currency in Circulation Le Mn 996,822 1,018,116 1,040,457 1,068,350 1,176,286 1,099,748 1,076,542 1,125,665 1,139,637 1,090,586 1,103,243 1,104,146 1,058,030
Demand Deposits LeMn 1255136 1,274,934 1,263,099 1,306,373 1,320,685 1,333,778 1,392,133 1,360,335 1,420,464 1,459,569 1,482,191 1,489,886 1,501,479
Budget Financing (Banking Sector) Le Mn = 2,437,360 2,599,394 2685479 2,776,515 2589189R 2671006R 2,734,699 2,790,220 2,838,848 2,925,836 3,039,095 3,131,675 3,199,019
Bank of Sierra Leone (BSL") Le Mn 471902 580,570 618,553 724,735 562,500 648,346 684,501 674,780 696,507 754,419 824,048 860,425 859,723

Commercial Banks (DMB) LeMn | 1,965970 2,019,335 2,067,438 2,052,291 2,027,200
Claims on Private Sector LeMn 1,122,564 1,120,230 1,120,708 1,132,861 1090832R
Of Which: Commercial Banks** Le Mn = 1,085,357 1,088,184 1,088,728 1,101,636 1,060,823

2,023,171 2,050,198 2,116,430 2,142,822 2,172,564 2,215,802 2,271,896 2,339,698
1125202R 1129167R 1162999R  1203786R 1204573R 1,214,905 1,226,047 1,227,122
1,088,545 1,093225 1,124,652 1,165,229 1,167,430 1,179,578 1,191,004 1,192,735

Claims on Non-Banking Inst. Le Mn 50,602 54,410 50,745 55,874  39839R  48000R  55065R  50072R  48319R  42636R 55,729 46,325 33,955
Other Items (Net) Le Mn -2,060,655 -2,126,049 -2,209,157 -2,279,502 -2135954R -2191949R -2213248R -2308880R -2333209R -2413075R -2,320,263 -2,408,521 -2,381,973
* Excludes Government Securities issued on behalf of BSL and HPC Deposits

** Revised to reflect definition of Ci jivenii y whi Individuals

Source: Returns from BSL & Commercial bank

Broad Money (M2) contracted by o
0.99 percent compared to the _
1.48 percent growth in July 2016. %3
The contraction in M2 was &~
attributed to the decline in Net @

Foreign Assets (NFA) of the Banking System which
was more than the increase in Net Domestic Assets
(NDA) of the Banking System. NFA decreased by
4.19 percent (Le133.21bn) compared to the 2.56
percent (Le79.45bn) increase in the preceding
period. The contraction in NFA was as a result of
outflows relating to drawdown of Foreign Reserves
for Wholesale Foreign Exchange Auction and
payments for ongoing Government projects including
the rehabilitation of Matotoka - Sefadu Road Project
and the Immigration Control System. The contraction
in NFAwas further reinforced by decrease in claims
on overseas Banks by commercial banks. NDA on
the other hand, increased by 2.80 percent
(Le75.11bn) which was more than the 0.23 percent
(Le6.26bn) growth in the preceding month. The
growth in NDA was on account of the increase in
both Domestic Credit (Le48.56bn) and Other Items

categories with the exception of Goods and Services
Tax (GST) and non-tax revenue. Income tax receipts
decreased by Le173.40bn to Le78.07bn in August 2016
from Le251.47bn in July 2016, and were 19.10 percent
below the budgeted target of Le96.50bn. Proceeds from
customs and excise fell by 23.04 percent to Le25.36bn
and was lower than the projected target of Le53.39bn
by 52.50 percent. Revenue from goods and services
tax improved by 7.25 percent to Le52.31bn but was 9.92
percent below the budgeted target of Le58.07bn. Non-
tax revenue marginally increased by 47.22 percent to
Le42.95bn and was 34.13 percent higher than the
budgeted amount of Le32.02bn. On the expenditure
side, total government expenditures decreased by 23.23
percent to Le401.87bn and were in breach of the
budgeted ceiling of Le257.34bn. This outturn mainly
arose from 21.36 percent increase in payments for
pensions, wages and salaries to Le139.21bn, and 4.13
percent increase in debt services payment to
Le12.14bn. However, other expenditure declined by
36.91 percent to Le250.52bn. The overall deficit of
Le203.13bn was financed exclusively from domestic

resources.
Net (Le26.55bn). Domestic Credit grew as a result
of the Le25.41bn utilization of Ways and Means
Table 6 EXCHANGE RATES (Aerage Monthly Buying)
Ag15 Sep15 Of15 Nowl5 Dec15 Jan16 | Feb16 Mar-16  Ax-16  May16  Junrl6  Ju-16
Leoreto Ddllar
Cfficia Le$ 49278 51200 5385 54004 55262 561617 5705 5811.63 59324 60R43 602218 6042%
Corm Baks Le$ 4808 5068 521868 53658 55164 55079 56007 5868 53400 607116 611535 6121.68
Bureaux Le'$ 484785 4967.04 51078 52078 5BA12 544870 5588 568 583184 600674 60023 6077.06
Padld Maket L6/$ 517452 5405 55227 56643 581000 57600 58250 60675 61000 636714 65773 67250
leoretoPondR  Le£ 77862 78087 81214 82600 833643 80H2Z7 8197.06 82410 8087.38 87M3PW 85B7B 7,960
Source: Bark of Serraleare
Table 7. EXCHANGE RATES (Average Monthly Selling)
Ag15 Sep15 Ot15 Now15 Dec!5 Jan16 Feb16 Mar16  Apr16  May-16  Jun16 Ju-16
Leone to Dollar
Avction Le'$| 512640 5417.30 55040 561640 568670 56224 574340 b = 61673 6084 6032000
Cficiad Le$ 508284 5267 543108 55074 56648 57063 58638 59004 60871 61549 61644 61604
Gorm Baks Le$ 508031 528717 548797 558051 568604 574725 550061 59277 612019 623615 640449 6450
Bueax Le$ 490813 50791 527740 54198 54508 55820 534607 575150 59217 6067.31 60BN 614624
Pardlel M. Le$ 52748 561190 564136 57071 58750 5850 59000 610750 621500 6407.14 6647.73 68750
LeonetoPound® Lo 783198 804071 83030 8448 8678 820D 8I/MP 83NV 8228 8HU3B 87017 811884
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(Le133.21bn) decrease in August 2016. The growth in NFA was
attributed to the depreciation of the Leone which led to the growth
in value of SDR holdings, disbursement of funds from DfID and
increase on the claims on overseas banks by commercial banks.
Reserve Money (RM) contracted by 1.06 percent (Le17.57bn)
compared to the 4.68 percent (Le81.66bn) decrease in August
2016. The drop in RM was due to the tight monetary policy stance.
NDA expanded by 2.76 percent (Le76.03bn) compared to the 2.80
percent (Le75.11bn) growth in the preceding month. The growth
in NDA was on account of the increase Domestic Credit
(Le94.98bn) which was more than the 0.80 percent decrease in
Other Items Net (Le18.95bn). The growth in Domestic Credit was
due to the Le11.99bn utilization of Ways and Means Advances
and the Le64.99bn increase in holdings of Government Treasury
Bills by Bank of Sierra Leone. Budget financing by the Banking
System grew by 2.15 percent (Le68.71bn) compared to the 2.15
percent (Le67.34bn) increase in August, 2016. The growth in Net
Claims on Government by the Banking System expanded as result
of the 8.90 percent growth in Net Claims on Government by Bank
of Sierra Leone. Net Claims on Government by Bank of Sierra
Leone grew mainly as a result of the Le64.99bn increase in their
holdings of Government Treasury Bills and the Le11.99bn
utilization of Ways and Means Advances. Net Claims on
Government by commercial banks declined by 0.33 percent
relative to the 3.00 percent increase in August, 2016. The drop in
Net Claims on Government by commercial banks was on account
of Le8.21bn decline in their holdings of Treasury Bills. Credit to
the Private Sector by Deposit Money Banks increased by 2.31
percent, which was more than the 0.15 percent growth recorded
in August, 2016. The monthly average interest rates on Savings,
1-month, 3-months, 6-months, 9-months and 12-months’ time
deposits remained unchanged at 2.54 percent, 2.80 percent, 3.02
percent, 4.28 percent, 3.38 percent and 5.80 percent, respectively.
Annual yields on 3-months, 6-months and 12-months treasury
bills increased from 6.36 percent, 10.19 percent and 17.29 percent
in August, 2016 to 7.96 percent, 12.03 percent and 19.34 percent
in September 2016, respectively. Interest rates on 12-months and
24-months treasury bonds remained unchanged at 5.0 percent
and 14.38 percent, respectively. The average lending rates of
commercial banks slightly increased to the ranges of 18.23
percent to 24.96 percent.

Exchange Rates Developments R
The exchange rate developments in the month g <
of September, 2016 exhibited depreciating trend in all

segments of the foreign exchange market, with the commercial
banks exhibiting the highest depreciation. The depreciation of the
Leone to the US dollar could largely be explained by excess
demand for foreign exchange over its supply. On the buying front,
the exchange rate in the commercial banks depreciated the
highest by 5.16 percent to Le6,648.66/US$1; while the parallel
market, the official market, and the bureaux market rates

depreciated by 3.57 percent to Le7,211.90/US$1; 3.35 percent to
Notes: - Not Available

- Nil

- Not Applicable

- Revised

n.a
%
N/A

R

+ - Provisional

Chart 3. Exchange Rates Development
[ == ofical == ComBais |

Le6,360.47/US$1 and 2.72 percent to Le6,303.90/US$1,
respectively. On the Selling front, the official market rate depreciated
the highest by 3.35 percent to Le6,488.97/US$1; followed by the
parallel market, bureaux, commercial banks and the Auction market
rates which depreciated by 3.20 percent to Le7,261.90/US$1; 2.86
percentto Le6,388.10/US$1; 1.89 percent to Le6,778.41/US$1 and
0.02 percent to Le6,027.51/US$1, respectively. The premium
between the official and the parallel exchange rates widened by
5.24 percent from Le809.02/US$1 in the preceding month to
Le851.43/US$1 in the review month.

International Reserves

Gross External Reserves of the Bank of Sierra Leone decreased
to US$510.63mn (3.51%) at end September 2016, from
US$529.20mn recorded at end August 2016. This development
was on account of increased outflows of US$23.22mn which
outweighed inflows of US$6.35mn, indicating a net outflow of
US$16.87mn. Foreign exchange inflows amounted to US$6.35mn
during the reporting month compared to the US$7.78mn recorded
in the preceding month. The inflows largely constituted Aid
Disbursement/BOP support of US$3.94mn of which, US$3.27mn
was in respect of Poverty Reduction Budget Support from UK/

{ DfID and US$0.47mn from IDA/World Bank (forex purchases)

respectively, while US$0.87mn was from Koidu Holdings Mining
Company and Maritime Administration (US$0.46mn). Foreign
exchange outflows amounted to US$23.22mn during the review
month. The major outflows included Bank of Sierra Leone’s Sales
of foreign exchange in the interbank market amounting to
US$16.40mn; Debt service payment to various creditors amounting
to US$3.15mn, Other Government expenditure to the tune of
US$2.10mn; and Embassies/Missions payment totalling
US$1.39mn.
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Highlights

During the month of September 2016, the Sierra Leone
economy continued to face macroeconomic
challenges. The monthly average exchange rate of the
Leone to the United States Dollar continued to
depreciate in all segments of the foreign exchange
market. Inflationary pressures continued during the
reporting month, recording a marginal increase of 0.27
percentage points, from 10.84 percent recorded in
August 2016 to 11.11 percent in September 2016.
Notwithstanding the considerable decline in domestic
revenue mobilization, overall fiscal deficit narrowed
significantly from Le203.13bn in August 2016 to
Le45.43bn in September 2016, attributable to a marked

during the month of September 2016, amongst which
were: An International Monetary Fund (IMF) mission
visited Freetown, Sierra Leone, from September 14 —
27,2016 to conduct the sixth and final review under the
Extended Credit Facility (ECF), during which, the
mission met and held discussions with authorities
including major Stakeholders and Government
Ministries, Departments and Agencies in the country.
On 19" September 2016, the Minister of Finance and
Economic Development, the Minister of Agriculture,
Forestry and Food Security, and the European Union
Ambassador signed a Financing Agreement for
“Boosting Agriculture and Food Security (BAFS)”
amounting to EUR 35 million (equivalent to Le210
billion), financed under the 11" European Development

PRODUCTION

Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 Jul-16 Aug-16
Mineral
Diamonds ('000 Carats) 63.06 23.93 11.92 43.82 57.29R 54.81 66.04 4.75 84.69 79.49 19.49 59.43
Industrial ('000 Carats) 10.40 1.04 4.05 6.42 1.21 7.81 10.41 1.96 11.75 9.96 6.51 19.49
Gem ('000 Carats) 52.66 22.89 7.87 37.80 56.07 46.99 55.63 2.79 73.45 69.53 12.98 39.94
Bauxite (000 MT) 190.02 b " b 116.64 101.00 111.07 129.74 123.42 126.72 130.40 125.97
Rutile ('000'MT) 12.01 7.69 8.58 10.51 10.42 10.75 13.46 14.40 14.02
limenite (000 MT) 3.53 i ** b 1.73 1.56 = 1.54 0.75 2.73 3.90 3.25
Gold (Ounces) 98.01 338.85 353.69 74.05 180.86 127.98 222.06 715.77 372.35 1055.31 645.26 b
Agriculture
Coffee (Metric Tons) - 464.26 413.34 556.09 364.94 185.00
Cocoa (Metric Tons) 710.76 260.09 38.09 161.24 124.25 b
Manufactured Goods
Beer and Stout ('000 ctns) 74.05 75.80 78.65 83.00 77.99 88.54 79.45 80.90R 85.92 31.33 57.90 69.90
M altina (‘000 Cartons) 25.98 26.88 26.79 24.02 23.98 21.87 15.60 19.80R 21.00 20.70 23.90 24.56
Softdrinks (‘000 Crates) 87.21 81.14 78.97 104.04 105.98 101.35 100.08 105.90R 81.69 69.97 78.66 76.66
Cement (000 MT) 21.35 23.44 26.00 32.10 25.67 24.32 27.57R 30.90R 28.40 29.80 25.60 23.45
Paint (000 Gallons) 34.01 32.98 30.88 26.40 24.45 25.98 20.87 16.00 19.80 16.90 14.65 15.90
Acetylene ('000 Cu Ft) 18.00 28.00 24.56 26.14 16.00R 14.00R 12.00 11.50 13.890 17.60 12.43 20.90
Oxygen (000 Cu Ft) 39.00 44.50 32.46 30.27 41.00R 36.00R 48.00 41.50 41.90 45.87 27.50 30.80
Confectionery ('000 Lb) 212.28 300.43 399.45 300.11 290.08 293.54 293.30 289.72 285.09 277.90 287.98 279.09
Common Soap('000MT) 35.90 4717 78.97 56.01 54.50 8.21 8.21 7.23 48.90 54.76 50.80 47.66
Flour (‘000 Metric tons) na na na na na na na na na na na na
Sources: Manufacturing Industries, Gold and Diamond Department
Table 2.
Inflation Rates - National
Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16  Jun-16 Jul-16  Aug-16  Sep-16
Monthly Inflation Rate % 0.77 094 062 0.54 029 0.39 0.72 1.10 0.90 1.45 128 1.05 1.01
Annual Inflation Rate (Yr-on-Yr) % 835 858 871 8.85 8.86 873 8.77 9.28 945 10.16 10.53 10.84 10.85
Consumer Price Index 25411 25650 258.08 25047 26064 261.24 26312 26601 26844 27234 275.82 279.15 174.15

Source: ics Sierra Leone

decrease in government’s total expenditure, backed by
a significant increase in external grants received during
the review month. Developments in monetary
aggregates were mixed during the reporting month with
Broad Money (M2) expanding by 2.45 percent while
Reserve Money (RM) contracted by 1.06 percent. Gross
external reserves position of the Central Bank
decreased further by 3.51 percent from US$529.20mn
atend August 2016 to US$510.63mn at end September
2016, on account of total outflows of US$23.22mn far
outweighing total inflows of US$6.35mn. The Monetary
Policy Committee of the Bank of Sierra Leone met on
28" September 2016 and agreed to increase the
Monetary Policy Rate (MPR) by 100 basis points, from
9.5 percent to 10.5 percent. The corridor around the
MPR will remain at 550 basis points below the MPR
and 100 basis points above the MPR. Consequently,
the Standing Deposit Facility and the Standing Lending
Facility Rates were 5.0 percent and 11.5 percent
respectively. Significant developments also took place

Fund, with a view to strengthening the agricultural
sector in Sierra Leone.

Real Sector

Output in most of the manufacturing industries recorded
increases except for maltina and oxygen which declined
in the review period. Production of beer and stout
increased by 2.82 percent to 71.87 thousand cartons,

Chart 1. Inflation Rates
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rabi o festsos] meeas——oyornmentFlnances o o — Sep-15  Oct15 _ Nov-15  Dec-15 Jan-16 _ Feb-16 __ Mar-16 Apr-16 May-16 __ Jun-16 Jul-16
ep- et ov- an- ob- ar- pr- ay- ui- ug- -
TotalRevenus (Plus Grants) ToMn | 161,242  765.645] 196344  424.565 | 269.121  167.691| 271,549 207722 231276  224.369 | 363,528 196,755 UEOasE BNE @-m endis) % 156 1.67 140 1.08 021 3.51 857 6.82 ST 5.34 6173
Domestic Revenue LeMn | 1535639 162,156 169,365 246,945 258,085 187,691 200785 205633 281,276 224,135 362,364 198,686 Treasury Bearer Bonds (1-yr.) % 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00
Customs & Excise Lo Mn 31,133 43097 37249 41073 39.908 39206 44,029 38962  40.862 37.102| 32,952 25.359 Deposits
Income Tax Dept Le Mn 60,556 38202 56,738 132,279 65,649 52414 63,820 70,668 77,078 88,108 | 251,465 78,065 Sevinee % 2.54 2.54 254 2.54 254 2.54 2.54 2.54 254 2.54 2.54
Goods &Services Lo Mn 45.454 50948 52,832  51.225 50939  53.825  §3.184  53.004 72679 54.904 | 48,770 52,308 ;
Miscellenous Le Mn 16,496 29,909 23,046 22,368 101,539 42,247 48,652 42,999 40609R 44,022 29177 42,954 7 =8 monih “/n 273 2.78 2.0 2.73 209 2.73 2.80 2.80 2250 2.80 2.80
Programmed Funds (Grants) Le Mn 7.602 1,692 26,979 177,619 1,086 o 61,783 2,089 o 254 1.165 49 3 -6 month % 4.12 4.12 4.22 4.2 4.2 4.2 4.28 4.28 4.28 4.28 4.28
HiPC Le Mn 1521 1692 @ 265 1,086 1763 2,089 254 1165 49 6 -9 month % 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38
Others* Lo Mn 6.082 <1 28879 177354 s = 60,000 N @ - - - 9 -12 month % 5.22 5.22 5.35 5.3 5.3 5.3 5.80 5.80 5.80 5.80 5.80
ol CEpondineo il @ B 0 EBNOe 00 EEE 0 EESS Eeee N Lending (Prime) % 18.23-24.95 8.23-24.95 8.12-24.80 8.12-24.803.12-24.80 8.12-24.80 8.23-24.9518.23-24.95 18.23-24.95 8.23-24.95 18.23-24.95
Pensions, Wages & Salaries LeMn | 180,334 119.467 118,096  163.472 105283 152,403 130,244 85,024 142371 172,897 114,710  139.212 _
Other Expenditures Le Mn 45,630 108,229 168,250 182,179 170,024 82,042 112,892 81,898 129,905 105,603 397,097 250,516 SEUECS EE: 6F SI07E LECHD
DebtService Payment Lo Mn 31,730 26115 39700  89.996 9280  19.326 29,860  30.417  17.408 7o.141 11.665 12,136 - -
Domestic Lown | 11850 2121 31.080  ce743| 5080 8385 7245 1e2s7  esesa  2sces| 8.0 o2 (Le20.86bn) and HIPC Debt Relief Assistance
Foreign Lo Mn 20,079 194 8340 23252 4.190 4944 16,415 16.130 8519 52,496 3.394 5810 ) B . . .
Overall Deficitisurplus LeMn | 461453 09983 | -128.702  -11.084  -25.468  -60.080 4754 7389 87748R 130,252 | 168,834 203,130 Fiscal Operations amounted to Le2.0bn during the review period. Total
Total Financing Lo Mn 46,453 59,953 129,702 11,084 25466 - o " o - @ - dit f Le232 11bn in th . iod
B oS oo Uomn | foslsss  axese|  ri7as  resses | 4siere In September 2016, government resources (revenue and expen 'tU:je 042 2e4 ) tndml' ° rr(]ewew per'od
Commercial Banks Le Mn 56,844 48,103 8318 3178 30,898 i represented a 42. ercent decline when compare
e e $o e grants) amounted to Le186.67bn, of which 87.8 percent P P p
B 121,578 17,511

117,903

131,410

20890

while soft drinks production rose by 1.71 percent to 77.97
thousand crates in the reporting month. Paint and acetylene
production went up by 11.13 percent to 17.67 thousand
gallons and 2.11 percent to 21.34 thousand cubic feet,
respectively. Confectionery and common soap production
grew by 7.16 percent to 299.08 thousand pounds and 2.54
percent to 48.87 thousand metric tons respectively, in the
reporting month. However, the production of maltina and
oxygen declined by 4.48 percent to 23.46 thousand cartons
and 9.19 percent to 27.97 thousand cubic feet in the review
month. In the mining sector, total diamond production
declined by 64.53 percent to 21.08 thousand carats in the
month of September 2016. Of which industrial diamond
production fell by 57.62 percent, while gem diamond

2016 increased in all the regions. Northern Region’s
year-on-year inflation rate increased from 10.83
percentin August 2016 to 11.06 percent in September
2016, Eastern Region from 8.85 percent to 9.96
percent, Southern Region from 8.84 percent to 10.4
percent and Western Area from 10.25 percent in August
2016 to 11.18 percent in September 2016. The
consumer price index on a month-on-month basis
increased from 279.51 percent in August 2016 to
282.34 percent in September 2016 resulting in a 1.01
percent increase in the monthly inflation.

production declined from 39.94 thousand carats i n
August 2016 to 12.82 thousand carats in g %
. Iy
September 2016, reflecting a 67.90 percent ‘ g Chart 2 Interest Rites
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27.27 percent to 0.08 thousand metric tons respectively.
On the other hand, Rutile and Iron ore increased by 4.56 0
percent to14.66 thousand metric tons and 169.78 percent ) =0
to 469.23 thousand metric tons in the review period. Gold §/
production amounted to 11,238.46 thousand ounces in the RO e e e b e e e e s -
reporting month. Inflationary pressures continued to mount -
as headline inflation rose by a 0.27 percentage point to
11.11 percent in September 2016 from 10.84 percent in 10
August 2016. Food inflation increased to 7.94 percent in sob———— 8 4_.>..qg./ﬁ
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month. However non-food inflation slowdown marginally § N M M §
to 13.39 percent from 13.40 percent in August, 2016. o
National annual inflation rate for the month of September
Table 4. Monetary Aggregates
Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16  May-16 Jun-16 Jul-16  Aug-16 Sep-16
Reserve Money (RM) LeMn 1618911 1,617,652 1,674,461 1,723,637 1,707,603 1,713,607 1,693,552 1,690,078 1,699,352 1,699,533 1,744,405 1662742R 1,645,168
Broad Money (M2) LeMn 5296,792 5,324,606 5,394,339 5,487,870 5499473 5,556,382 5592494 5,668,686 5,689,044 5776357 5,862,059 5803959 5,946,105
Narrow Money (M1) LeMn 2293050 2,303,555 2,374,722 2,496,971 2433525 2,468,675 2,486,000 2,560,101 2550,154 2585434 2,594,033 4,519,612 4,580,757
Currency in Circulation LeMn 1,018,116 1,040,457 1,068,350 1,176,286 1,099,748 1,076,542 1,125,665 1,139,637 1,090,586 1,103,243 1,104,146 1,058,030 1,088,783
Demand Deposits LeMn 1,274934 1,263,099 1,306,373 1,320,685 1,333,778 1,392,133 1,360,335 1,420,464 1,459,569 1,482,191 1,489,886 1501479 1,512,922
Budget Financing (Banking Sector) Le Mn = 2,509,394 2685479 2,776,515 2589189R 2671006R 2,734,699 2,790,220 2,838,848 2925836 3,039,095 3,131,675 3,199,019 3,267,732
Bank of Sierra Leone (BSL") Le Mn 580,570 618,553 724,735 562,500 648,346 684,501 674,780 696,507 754,419 824,048 860425 859,723 936,235
Commercial Banks (DMB) LeMn 2019335 2,067,438 2,052,291 2,027,200 2,023,171 2,050,198 2,116,430 2,142,822 2,172,564 2215802 2,271,896 2,339,698 2,331,865
Claims on Private Sector LeMn 1,120,230 1,120,708 1,132,861 1090832R 1125202R 1129167R 1162999R 1203786R 1204573R 1,214,905 1,226,047 1,227,122 1,252,780
Of Which: Commercial Banks* Le Mn 1,088,184 1,088,728 1,101,636 1,060,823 1,088,545 1,093,225 1,124,652 1,165229 1,167,430 1,179,578 1,191,004 1,192,735 1,220,280}
Claims on Non-Banking Inst. Le Mn 54,410 50,745 55,874 39839R 48000R 55065R 50072R  48319R 42636R 55,729 46,325 33,955 32,204
Other Items (Net) Le Mn -2,126,049 -2,209,157 -2,279,5602 -2135954R -2191949R -2213248R -2308880R -2333209R -2413075R -2,320,263 -2,408,521 -2,381,973 -2,400,926)
* Excludes Government Securities issued on behalf of BSL and HIPC Deposits.
** Revised to reflect definition of Cl ivenir 2y whi Individuals
|Source: Returns from BSL & Commercial bank

was domestic revenue and the balance was from grants.
Meanwhile, government expenditure was Le232.11bn. As
a result, government budgetary operations registered an
overall deficit of Le45.43bn. Total revenue and grants
amounted to Le186.67bn against Le198.74bn recorded
during the previous month, representing a monthly
decrease of Le12.06bn. The decrease was driven mainly
by a 17.55 percent decline in revenue mobilisation.
Programme grants however increased significantly during
the month. The decline in domestic revenue was reflected
in all the tax components with the exception of customs
and excise tax which registered an increase in the reporting
month. Receipt of Le27.59bn from Customs and Excise
duties was higher than the preceding month by 8.81
percent but was below the programme target of Le53.39bn
by 48.31 percent. However, revenues from Income Tax at
Le66.14bn was less than the August 2016 amount of
Le78.07bn by 15.27 percent but lower than the budgeted
amount of Le96.50bn by 31.45 percent. Revenue collected
in respect of goods and services tax amounted to
Le44.18bn depicting a fall of 15.53 percent which was below
the budgeted limit of Le58.07bn by 23.91 percent in the
review month. Revenue from miscellaneous sources fell
by 39.73 percent to Le25.89bn and was below the targeted
amount of Le32.02bn by 19.16 percent. Total grants
disbursed amounted to Le22.86bn, which was higher than
the previous month’s figure of Le0.49bn. This amount
constituted grant obtained from United Kingdom

with the budgeted target of Le257.34bn. This outturn
could be attributed to a decline in the other expenditure
category from Le250.52bnbn in August 2016 to
Le78.76bn in September 2016. Expenditure on
Pensions, wages & salaries fell by 11.66 percent to
Le122.98bn, which was below the budgeted target of
Le146.67bn by 16.15 percent. Debt service payments
increased significantly and overshoot the ceiling of
Le28.33bn by 7.19 percent. Domestic debt services
payment amounted to Le7.83bn while foreign debt
services payment amounted to Le22.54bn in the review
period. The overall deficit of Le45.43bn was entirely
financed from domestic sources.

Monetary Developments

Developments in Monetary
aggregates in September, 2016
were mixed. Broad Money (M2) <
expanded by 2.45 percent
(Le142.15bn) relative to the 0.99
percent (Le58.10bn) decline in August 2016. M2
increased on account of the expansion in both Net
Foreign Assets (NFA) and Net Domestic Assets (NDA)
of the Banking System. NFA expanded by 2.17 percent
(Le66.12bn) compared to the 4.19 percent

Table 6 EXCHANGE RATES (Average Monthly Buying)
Sep15 Ot15 Nowl5 Dec15 Jan16 Feb16  Mar-16 Apr16  May16 Jun16 | Ju-16  Aug16
Leone to Ddllar
Officid Le$ 51200 53353 54004 556 561617 57205 581163 59824 60R43 604218 602%6 615403
Corm Baks Lg$ 50468 521868 53638 55164 55070 56007 5868 5900 6071116 611535 6121.68 6320
Bureaux Le'$ 49704 51078 52278 53412 5487 55889 568H 581.8 600674 60028 6077.05 61683
Padle Maket L9/$ 54052 55227 569643 581000 57A50 58250 605750 6100 636714 653773 67250 695304
LeoretoPoudR Lot 7,8087 816214 825600 83%H43 80HZY 8197.06 826410 8087.38 873PV 8537 796D 8067.5
Source: Bark of Seraleae
Table 7. EXCHANGE RATES (Average Monthly Selling)
Sep15 Oct15 Now15 Dec15 Jan16 Feb16  Mar16 Ap-16  May16  Jun16 =~ Ju-16  Aug-16
Leone to Dollar
Avction Le'$ 541730 550040 561640 568679 56024 574340 N = 61673 60452 60000 60629
Cficial® Lo 5267 5431.08° 55074 566480 57063 58638 59004 60871 6149 616424 616604 627835
CQxm Baks Le/$ 528717 548797 558051 568604 574725 55061 59277 612019 623615 640449 648D 6551
Bueax L& 502791 527740 54198 545089 55820 53607 575150 5917 6067.31 608D 614624 621024
Padlel M. Le$ 56110 5641.35 57071 58750 58B0 5X000 610750 621500 640714 6647.73 68750 7,065
LeoretoPound® Lef| 804071 83030 84248 85678 820M 834AP 83%WE7 82283 8H3B 87017 811834 82321

Sourcg, Bak of Seraleae
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Currency In Circulation and Demand Deposits contracted
by 0.64 per cent (Le16.52bn) in October 2016 partly
because of tight liquidity conditions in the market and
contractionary monetary policy stance by the Central Bank.
Growth in Private Sector credit further increased to 2.55
per cent (Le31.17bn) in October 2016 from 2.31 per cent
(Le27.55bn) recorded in September 2016. The expansion
was as a result of gradual growth recovery in real sector
activities. Reserve Money (RM) remained subdued with a
marginal growth of 1.83 per cent (Le30.15bn) and this
growth was manifested by increase in Currency Issued to
the tune of 2.02 per cent (Le24.94bn). The growth in
Currency Issued could be partly attributed to the additional
BSL bridge loan to government. However, Bankers’ Reserve
declined by 0.54 per cent (Le1.97bn) partly reflecting tight
liquidity condition in the banking industry. Yields on
Government Securities continued to increase as a result of
strong appetite for Government borrowing and tight liquidity
conditions in the Market. The average annual yield on 91-
days, 182-days and 364-days expanded from 7.96 per cent,
12.03 per cent and 19.34 per cent in September 2016 to
9.50 per cent, 14.69 per cent and 24.47 per cent,
respectively. However, interest rates on Banks’ Deposits
declined across all tenure. The monthly average interest
rate on Savings, 1-month, 3-months, 6-months and 12-
months Time Deposits decreased from 2.54 per cent, 2.80
per cent 3.02 percent4.28 per cent and 5.80 per cent in
September 2016 to 1.94 per cent, 2.37 per cent, 2.44 per
cent, 3.62 per cent and 5.47 per cent respectively in
October 2016. The average lending rate remained sticky
downward at the range of 18.23 — 24.95 per cent partly
reflecting high operational costs and risk premium as well
as conscious lending behaviour of Banks. The wide spread
between Lending and Deposit rates indicates that there are
still structural challenges in the Banking sector.

Exchange Rates Developments
Exchange rate development during theg DS~
month of October 2016, showed S|m|Ia
trend as reported in September 2016. This \
development is explained by increased demand forforelgn
exchange over and above the supply. On the buying front,
the Official rate depreciated by 5.98 percent to
Le6,741.06/US$1; while the Bureaux market rate, the
Commercial Bank, and the Parallel market rates
depreciated by 4.31 per cent to Le6,575.58/US$1; 3.15
per cent to Le6,858.22/US$1 and 1.65 per cent to
Le7,330.95/US$1, respectively. On the Selling front, the
Auction rate depreciated the highest. The Auction rate
depreciated by 15.29 percent to Le6, 949.33/US$1;

Notes: n.a - Not Available
*ok - Nil
N/A - Not Applicable
R - Revised

+ - Provisional

Chart 3. Exchange Rates Development
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followed by the Official market, Bureaux, Commercial banks
and the Parallel market rates which depreciated by 5.98
percent to Le6,877.24/US$1; 4.21 per cent to Le6,6,657.33/
US$1; 3.94 per cent to Le7,045.82/US$1 and 1.64 per cent
to Le7, 380.95/US$1, respectively. The premium between
the Official and the Parallel rates narrowed by 8.75 per cent
from Le851.43/US$1 in the preceding month to Le589.89/
US$1 in the review month.

International Reserves

Gross external reserves of the Bank of Sierra Leone
decreased to US$479.03mn (6.19%), from US$510.66mn
recorded in September, 2016. This development was on
account of increased outflows of US$23.46mn, which
outweighed inflows of US$5.93mn, indicating a net outflow
of US$17.53mn. Foreign exchange inflows amounted to
US$5.93mn during the review month compared to the
US$6.35mn recorded in September 2016. The inflows
largely constituted export receipts amounting to US$1.65mn
of which, US$0.23mn was royalty payment from Shandong
Iron and Steel Group Co. Ltd; Fishing Royalty/license during
the month amounted to US$0.49mn, Other mining receipts
(US$0.32mn), Diamond Exporter’s income tax (US$0.29mn)
and Other Government receipts (US$ 0.46mn). Aid
Disbursement/BOP support amounted to US$3.62mn with
payments from UK/DfID (Poverty Reduction Budget Support)

Z accounting for US$3.06mn while US$0.56mn was in respect

of ongoing Islamic Development Bank (IDB) projects.
Foreign exchange outflows amounted to US$23.46mn during
the reporting month. The major outflows included Bank of
Sierra Leone’s Sales of foreign exchange in the interbank
market operations amounting to US$12.0mn; Other
government expenditures (US$4.25mn); Embassies/
missions payment (US$1.45mn); New Infrastructure projects
comprising roads, electricity, water and energy amounting
to US$1.91mn, and debt service payments to various
creditors amounting to US$1.57mn.
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Sierra Leone’s macroeconomic performance was
weak during the month of October 2016, as
inflationary pressures persisted during the review
month. The national year-on-year inflation rate
rose from 11.31 per cent at end September 2016
to 12.56 per cent at end October 2016, while the
overall fiscal deficit widened significantly from
Le45.43bn in September 2016 to Le158.49bn in
October 2016, on account of significant decline
in domestic revenue mobilization, marked
increase in government’s total expenditure and a
drop in external grants received during the

million, aimed at improving electricity supply and
health care delivery in the country.

Real Sector

Production from the manufacturing sector
continued to post mixed trends during the month
of October 2016. Production levels increased for
beer and stout, maltina, soft drinks, cement,
acetylene and confectionery on account of
increased demand, while paint, oxygen and
common soap recorded declines in production
due to limited availability of raw material inputs.
Beer and stout, maltina and soft drinks grew by

PRODUCTION

Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 Jul-16 Aug-16 Sep-16
Mineral
Diamonds (‘000 Carats) 23.93 11.92 43.82 57.29R 54.81 66.04 4.75 84.69 79.49 19.49 59.43 21.08
Industrial ('000 Carats) 1.04 4.05 6.42 1.21 7.81 10.41 1.96 11.75 9.96 6.51 19.49 8.26
Gem ('000 Carats) 22.89 7.87 37.80 56.07 46.99 55.63 2.79 73.45 69.53 12.98 39.94 12.82
Bauxite (000 MT) - b - 116.64 101.00 111.07 129.74 123.42 126.72 130.40 125.97 92.12
Rutile ('000'MT) 7.69 8.58 10.51 10.42 10.75 13.46 14.40 14.02 14.66
limenite (000 MT) - b - 1.73 1.56 * 1.54 0.75 2.73 3.90 3.25 i
Gold (Ounces) 338.85 353.69 74.05 180.86 127.98 222.06 715.77 372.35 1055.31 645.26 ** 11.24
Agriculture
Coffee (Metric Tons) * 464.26 413.34 556.09 364.94 185.00
Cocoa (Metric Tons) 710.76 260.09 38.09 161.24 124.25 **
Manufactured Goods
Beer an d Stout (‘000 ctns) 75.80 78.65 83.00 77.99 88.54 79.45 80.90R 85.92 31.33 57.90 69.90 71.87
Maltina (‘000 Cartons) 26.88 26.79 24.02 23.98 21.87 15.60 19.80R 21.00 20.70 23.90 24.56 23.46
Softdrinks (‘000 Crates) 81.14 78.97 104.04 105.98 101.35 100.08 105.90R 81.69 69.97 78.66 76.66 77.97
Cement (000 MT) 23.44 26.00 32.10 25.67 24.32 27.57% 30.90% 28.40 25.60R 26.65% 23.46 25.10
Paint ('000 Gallons) 32.98 30.88 26.40 24.45 25.98 20.87 16.00 19.80 16.90 14.65 15.90 17.67
Acetylene (‘000 Cu Ft) 28.00 24.56 26.14 16.00R 14.00R 12.00 11.50 13.89 17.600 12.43 20.90 21.34
Oxygen (000 Cu Ft) 44.50 32.46 30.27 41.00R 36.00R 48.00 41.50 41.90 45.87 27.50 30.80 27.97
Confectionery (000 Lb) 300.43 399.45 300.11 290.08 293.54 293.30 289.72 285.09 277.90 287.98 279.09 193.84R
Common Soap('000MT) 47.17 78.97 56.01 54.50 8.21 8.21 7.23 48.90 54.76 50.80 47.66 44.13R
Flour (000 Metric tons) na na na na na na na na na na na na
Sources: Manufacturing Industries, Gold and Diamond Department
Table 2.
Inflation Rates - National
Oct-15 Nov-15 Dec-15 Jan-16. Feb-16 Mar-16  Apr-16 May-16 Jun-16  Jul-16 Aug-16  Sep-16 Oct-16|
Monthly Inflation Rate % 094 0.62 0.54 0.29 0.72 1.10 0.90 1.45 128 1.05 1.01 1.58
IAnnual Inflation Rate (Yr-on-Yr) % 858 871 885 8.86 877 9.28 945 10.16 10.53 10.84 11.31R 12.56f
Consumer Price Index 25650 25808 25947 26064 26124 26312 266.01 26844 27234 27582 27915 1751R 177.89
Source: ics Sierra Leone

reporting month. The monthly average exchange
rate of the Leone to the United States Dollar
depreciated in all segments of the foreign
exchange market. Movements in monetary
aggregates slightly expanded during the review
month, with Broad Money (M2) and Reserve
Money (RM) expanding by 0.26 percent and 1.83
per cent, respectively. Gross external reserves
position of the Central Bank dropped by 6.19
percent from US$510.66mn at end September
2016 to US$479.03mn at end October 2016, on
account of total outflows of US$23.46mn which
outweighed total inflows of US$5.93mn, resulting
to a net outflow of US$17.53mn. On 13" October
2016, the Parliament of Sierra Leone ratified four
(4) loan and grant agreements signed between the
Government of Sierra Leone and the International
Financial Institutions amounting to over US$120

6.98 per cent to 76.89 thousand cartons, 0.34 per
cent to 23.54 thousand cartons and by 1.14 per
cent to 78.86 thousand crates, respectively.
Cement, acetylene and confectionery production
increased by 5.3 per cent to 26.43 thousand metric
tons, 10.92 per cent to 23.67 thousand cubic feet
and by 1.52 per cent to 196.78 thousand pounds
respectively. In contrast, production declines were
recorded for paint, oxygen and common soap.
Paint production dropped by 4.53 per cent to

Chart 1. Inflation Rates
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16.87 thousand gallons, oxygen fell by 5.08 per cent
to 26.55 thousand cubic feet, while common soap
declined significantly by 72.06 per cent to 12.33
thousand metric. Annual headline inflation continued
its upward trend hitting 12.56 per cent in October from
11.31 per cent in September 2016. Monthly inflation
was 1.58 per cent resulting from the increase in
consumer price index (CPI) from 175.13 in
September 2016 to 177.89 in October 2016. The
elevated trend in inflation was on account of the
continuous depreciation of the Leone against major
foreign currencies, especially the US dollar. On
regional basis, year-on-year inflation rates increased
in all the regions between September and October
2016. Western Area inflation rate increased from
11.15 per cent to 12.30 per cent, Northern Region
from 11.87 per cent to 13.14 per cent, Southern
Region from 11.89 per cent to 12.94 per cent and
Eastern Region from 10.04 per cent to 11.85 per
cent.

Fiscal Operations

Government budgetary operations during the month
of October 2016 resulted in a deficit of Le158.49bn
compared to a deficit of Le45.43bn recorded in
September 2016. The deficit widened due to the
combined effects of a 10.58 per cent decline in
revenue and grants, and a 40.20 per cent increase
in expenditure. Total revenue and grants dropped by
10.58 per cent to Le166.93bn and was less than the

budgeted target of Le305.73bn by 45.40 per cent.
The decline in total revenue was reflected in both
domestic revenue and foreign grants. Domestic
revenue fell by 10.7 per cent to Le146.28bn and
was 26.62 per cent short of the target of
Le199.35bn. The decrease in domestic revenue
was mainly the result of slowed collection from
Customs & Excise, income tax and non-tax
revenue. Customs & Excise collection dropped
by 5.72 per cent to Le26.02bn and missed the
target of Le43.77bn by 40.56 per cent, Income
Tax receipts decreased by 18.47 per cent to
Le53.93bn and fell short of the Le77.66bn target
by 30.56 per cent while non-tax revenue fell by
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Table 4.

Oct-15  Nov-15  Dec-15 Jan-16  Feb-16

Monetary Aggregates

Mar-16 Apr-16 May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16

Le Mn
Le Mn
Le Mn

Reserve Money (RM)
Broad Money (M2)
Narrow Money (M1)
Currency in Circulation Le Mn
Demand Deposits Le Mn
Budget Financing (Banking Sector) Le Mn
Bank of Sierra Leone (BSL") Le Mn
Commercial Banks (DMB) Le Mn
Claims on Private Sector Le Mn
Of Which: Commercial Banks** Le Mn

1,617,652
5,324,606
2,303,555
1,040,457
1,263,099
2,685,479

618,553
2,067,438
1,120,708
1,088,728

1,674,461
5,394,339
2,374,722

1,723,637
5,487,870
2,496,971

1,707,603
5,499,473
2,433,525
1,068,350 1,176,286 1,099,748 1,076,542
1,306,373 1,320,685 1,333,778 1,392,133
2,776,515 2589189R 2671006R 2,734,699
724,735 562,500 648,346 684,501
2,052,291 2,027,200 2,023,171 2,050,198
1,132,861 1090832R 1125202R 1129167R
1,101,636 1,060,823 1,088,545 1,093,225
Claims on Non-Banking Inst. Le Mn 50,745 55,874  39839R  48000R  55065R
Other Items (Net) Le Mn -2209,157 -2,279,502 -2135954R -2191949R -2213248R
* Excludes Government Securities issued on behaif of BSLand HPC Deposits
** Revised to reflect defirition of Cl jveni y whi

1,713,607
5,556,382
2,468,675

Source: Returns from BSL & Commercial bank

1,693,552
5,592,494
2,486,000
1,125,665
1,360,335
2,790,220

1,690,078
5,668,686
2,560,101
1,139,637
1,420,464
2,838,848

674,780 696,507 754,419
2,116,430 2,142,822 2,172,564
1162999R  1203786R 1204573R
1,124,652 1,165,229 1,167,430 1,179,578

50072R  48319R  42636R 55,729
-2308880R -2333209R -2413075R -2,320,263

1,699,352
5,689,044
2,550,154
1,090,586
1,459,569
2,925,836

1,699,533
5,776,357
2,585,434
1,103,243
1,482,191
3,039,095

824,048
2,215,802
1,214,905

1,744,405
5,862,059
2,594,033
1,104,146
1,489,886
3,131,675
860,425
2,271,896
1,226,047
1,191,004
46,325
-2,408,521

1662742R
5,803,959
4,519,612
1,058,030
1,501,479
3,199,019
859,723
2,339,698
1,227,122
1,192,735 1,220,280
33,955 32,204
-2,381,973 -2,400,926

1,645,168
5,946,105
4,580,757
1,088,783
1,512,922
3,267,732

936,235
2,331,865
1,252,780

1,675,318
5,959,649
4,592,801
1,081,059
1,504,122
3,408,694
1,095,025
2,314,091
1,282,426
1,251,446
38,579
-2,484,785

Individuals

declined by 9.66 per cent to Le20.65bn and was 80.59
percent less than the anticipated target of
Le106.38bn. Total government spending increased
by 40.20 per cent to Le325.42bn, and breached the
ceiling of Le255.43bn by 27.40 per cent. This
increase in spending was mainly driven by expansion
in pensions, wages & salaries and treasury expenses
for goods and services. Payment for pensions, wages
and salaries increased by 31.83 per cent to
Le162.12bn and overshot the ceiling of Le153.36bn
by 5.71 per cent. Treasury expenses rose by 76.90
per cent to Le137.93bn. Debt services payment fell
by 41.51 per cent to Le17.76bn and was made up of
Le10.60bn domestic debt and Le7.16bn foreign debt.
This fall was mainly the result of decline in foreign
debt. The overall debt service payment was 39.76 per
cent below the ceiling of Le29.48bn. The overall
deficit of Le158.49bn was financed exclusively from
domestic sources.

Monetary Developments

Money Supply grew by 0.26 per cent (Le12.04bn) in
October in 2016 up from a growth of 1.35 per cent
(Le61.15bn) in September 2016. The growth in
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Table 5. Interest Rates

rabi @ cetts e becuts JG°1‘;e""F':‘he1"5‘FiM"a':;’esAp e sunis e nusas s Oct-15  Nov-15 _ Dec-15 _ Jan-16__ Feb-16 _ Mar-16___ Apr16 _ May-16 Jun-16 Jul-16 Aug-16
TotalRevenue (Plus Grants) ToWn | 163646  196.344 424,563  259.121| 187.691 271545 207722  231.276| 224.389  565.526 | 196,735 186,672 Ve EI) BIIS (#Hi ondid) % 187 1.48 1.6 1.21 5571 3.51 G2 6.41 5.3 5.73 0.6
bomestic Revenus Lemn | 162.156 169365 245,945 256,035 187.691 200785 | 205,638  231.276| 224,135  362.064| 198,686 163,810 Treasury Bearer Bonds (1-yr.) % 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00
Customs & Excise Le Mn 43.007 37.249 41073 39.508 39.206 44.029 38,962 400662 37.102 32.952 25.359 27.594 Deposits
coads d5ormicss Uihn | sieds  sobas siazs  soless  ssmas  esvea 53004 rsers  semos niro|  sasgs  senss Savings % B 2 251 R 2.5¢ N 2.54 2.54 2.54 2.54
oods &Services mn : . ) . d . . i . ) . g
Miscellenous Le Mn 29,909 23,046 22,368 101,539 42,247 48.652 42,999 40609R 44,022 29177 42,954 25,888 7 =8 monih “/n 273 2.78 218 2.73 209 2.8 2250 2.80 2250 2.80 20
Programm ed Funds (Grants) Le Mn 1,692 26,979 177,619 1,086 . 61.783 2,089 . 254 1.165 49 22,861 3 -6 month % 4.12 4.22 4.2 4.2 4.2 4.28 4.28 4.28 4.28 4.28 4.28

Hipc Le wn 1692 - 265 1086 1763 21080 - 254 1165 o 1ie96 6-9 month % 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38
Othors* Lamn - zes7e| 77,54 E = 0000 - - o - < 20865 9 - 12 month % 5.22 5.35 5.3 5.3 5.3 5.8 5.80 5.80 5.80 5.80 5.80
patl CEpondineo Lo Mn DN c20.047 NuEEEE  2°4.507 NERSSEE  2°°.7°°5 SRR 200.070 QSN 520402 QU 232,105 Lending (Prime) % 18.23-24.95 8.12-24.80 8.12-24.80 8.12-24.803.12-24.80 8.23-24.95 8.23-24.9518.23-24.95 18.23-24.95 8.23-24.95 18.23-24.95
Pansions. Wages & Salaries Lemn | 115.487 116056  163.472 105203 152,403 130244 | 68,024 142071 1720887 114710 138212  122.976 b

Other Expenditures Le Mn 108,229 168,250 182,179 170,024 82,042 112,892 81,898 129,905 105,603 397,097 250,516 78,759 SEUECS EE: 6F SI07E LECHD

Debtservics Payment Lemn | 26,115 39700 89,996 o260 13328  23.660 301417 17403 76441 11665 12436 30370 Monev Supply reflects picked- up in Net Domestic

Domestic Lemn | 21821 313c0| 66743 51080 o083 7245 14,287 sioos| 235644 5261 61326 7801 -

20.09 per cent to Le20.69bn and was 4.7 per cent A Y NFI)DpAy i g K P "
overan peticitisurpiu LeMn | 881983 -120702| 11,084  -25.466 60,080 4,754 71383 57740R | 130252 150,934 | 208,130 45,434
PuC b e o ! 2 b E 4 0 : below the Le21.71bn target. Revenue from Goods ssets (NDA) of the Banking system, whereas
Bt mimomoi o0 06 IO i IS : ( )

Ses- hermime i and Services Tax however grew by 3.3 per cent to Net Foreign Assets (NFA) of Banking System

48,1037 -8319 % -31788 30,898
Le45.64bn but was 18.8 per cent below the budgeted contracted. NDA grew by 3.19 per cent
1,240 17,511 1814107 20890 . .
< - target of Le56.21bn. External grants received (Le90.31bn) and contributed
1.52 per cent to the 0.23 per cent

growth in M2. NDA increased s
because of increased budget &
financing by the Banking ®
System. Government borrowing from the Central
Bank increased by 16.96 per cent (Le158.79bn)
in October 2016, from 8.9 per cent (Le76.51bn)
in September 2016. However, Government
borrowing from commercial banks contracted by
0.76 per cent (Le17.83bn) in October 2016, from
a contraction of 0.33 per cent (Le7.80bn) in
September 2016. NFA contracted by 2.47 per cent
(Le76.79bn) and drew down M2 growth by 1.29
per cent. NFA decline mainly because of valuation
changes to outstanding credit to the Fund arising
from exchange rate depreciation. Growth in Money
Supply translated into increased Quasi Money,
while Narrow Money declined. Quasi Money which
comprised Time Savings and Foreign Currency
Deposits, increased by 0.90 per cent
(Le30.07bn). This was due to enforcement of the
Local Liquid Assets Ratio Act (LLAR) coupled with
revaluation effects on the foreign currency
deposits. Narrow Money which comprise of

Table 6 EXCHANGE RATES (Average Monthly Buying)
Oct15 Now15 Dec15 Jan16 Feb16 Mar16 A6 May-16  Jun16  Ju-16 | Aug16 Sep-16
Leone to Ddllar
Officid Le$ 53853 54004 55262 561617 57205 581163 59824 6043 60218 60426 61408 630047
Corm Baks Lg$ 521868 53658 551644 55070 56007 5868 59000 6071.16 61153F 612168 63269 646366
Bureaux Le'$ 510978 52278 53412 54870 5588 568%H 583184 60674 60023 6077.06 613683 63BND
Padle Maket L3 558227 560643 581000 577500 58250 605750 61000 63%7.14 65773 6725 63804 721190
LleoretoPoudR Le£ 816214 82600 833%43 80427 8197.06 826410 8087.38 8763PV 85B7B 76D 8067.%6 83073
Source: Bark of Seraleae
Table 7. EXCHANGE RATES (Average Monthly Selling)
Oct15 Now15 Dec15 Jan16  Feb16 Mar16  Apr16 May-16  Jun16  Ju-16 = Aug16  Sep-16
Leone to Dollar
Auction Le$ 550040 561640 568670 56024 574340 * * 614673 60452 602000 60629 60751
Cficial® Lo 543108 55074 566480 57063 58638 500 60871 6140 61424 61604 628D 64897
Cxmm Baks Le/$ 548797 55051 568604 574725 55061 5277 612019 62615 640449 645390 65251 677841
Bueax L& 527740 541986 545089 55820 53607 575150 59217 6067.31 608D 614624 621024 63310
Pearalle M. Le$ 564136 57071 58750 58H00 5200 610750 621500 6407.14 6647.73 68750 7,066 7,261.90
LeoetoPound® Lef 83030 84485 85678 820M 8HAM 83387 8228 8937 876017 811884 82821 854160
Source; Bk of Seraleae
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net credit to Government by the Banking System grew driven
mainly by the 4.55 per cent (Le49.82bn) increase in BSL credit
to Government, but was moderated by the 1.92 per cent
(Le44.39bn) decline of commercial banks’ lending to the
Government. The growth in Money Supply was reflected in its
components. Narrow Money comprising Currency in
Circulation and Demand Deposits expanded by 4.90 per cent
(Le126.61bn) and Quasi Money increased by 2.27 per cent
(Le76.48bn). Reserve Money (RM) grew by 13.55 per cent
(Le227.08bn) and this growth was due to the increase in
Bankers’ Deposits of 47.92 per cent (Le173.57bn) and
Currency Issued of 4.36 per cent (Le54.88bn). Credit to the
Private Sector expanded marginally by 0.87 per cent
(Le10.92bn) in November 2016 from 2.55 per cent
(Le31.17bn) growth recorded in October 2016. Yields on
Government Securities showed an increasing trend as a result
of expansion in Government financing. Annual yields on 91-
days, 182-days and 364-days Treasury bills increased from
9.50 per cent, 14.69 per cent and 26.47 per cent in October
2016 to 9.59 per cent, 15.52 per cent and 31.38 per cent
respectively, in November 2016. No treasury bond was issued
during the review month and as such, interest rates on 12-
months and 24-months treasury bonds remained unchanged
at 5 per cent and 14.38 per cent, respectively. Interest rates
on Savings and 6-months Time Deposits increased from 2.27
per cent and 4.04 per cent to 2.38 per cent and 4.07 per cent,
respectively. However, interest rate on 1-month, 3-months, 9-
months and 12-months time deposits remained unchanged
at 2.57 per cent, 2.87 percent, 3.38 per cent and 5.84 per
cent, respectively. The lending rate in the review period was
at the range 17.92-24.77 per cent.

Exchange Rates Developments

In November 2016, the Leone depreciated against the US
Dollars in all segments of the foreign exchange market with
the Bureaux market exhibiting the hlghes &

This development was due to excess deman { '

for foreign exchange relative to the supply. On {V)
the buying front, the exchange rate in the Bureaux market,
depreciated by 11.04 per cent Le7,301.76/US$1 while the
Official, the Commercial Bank and the Parallel markets
depreciated by 9.92 per cent to Le7,409.66/US$1, 8.35 per
cent to Le7,430.66/US$1 and 8.15 per cent to Le7,928.57/
US$1, respectively. Similarly, the selling front revealed the
same trend, with the Bureaux market depreciating the highest
by 11.95 per cent to 7,452.78/US$1, followed by the Official,
Parallel, Commercial Banks and the Auction market which
depreciated by 9.92 per cent to Le7, 559.35/US$1, 8.48 per

Notes: n.a - Not Available
*ok - Nil
N/A - Not Applicable
R - Revised
+ - Provisional

Chart 3. Exchange Rates Development
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cent to Le8,007.14/US$1, 8.28 per cent to Le7,629.06/US$1
and 5.68 percent to Le7,343.95/US$1, respectively. The
premium between the Official and the Parallel rates narrowed
by 7.00 percent from Le589.89/US$1 in the preceding month
to Le518.91/US$1, in the review period.

International Reserves

Gross External Reserves of the Central Bank increased by 2.65
per cent to US$491.73mn from US$479.03mn recorded in
October, 2016. This development was on account of increased
inflows of US$53.13mn which outweighed outflows of
US$42.42mn, indicating a net inflow of US$10.71mn, from a
net outflow of US$17.53mn in October 2016. Significant inflows
during the month included Aid Disbursements/BOP support
amounting to US$47.75mn of which, US$23.84mn was
EU(Poverty Reduction Budget Support); EU (Sierra Rutile) loan
repayment to GoSL amounted to US$21.20mn and WB loan
For Pay reform US$2.50mn. Other payments from export
receipts amounting to US$4.99mn which comprised
US$2.54mn as Royalty payment by Sierra Rutile Mining
Company; Fishing Royalty/license amounted to US$1.10mn.
Other royalty/tax receipts included: Shandong Iron & Steel

Group Co. Ltd. US$0.55mn; other mining US$0.36mn and

Bauxite (Vimetco) US$ 0.35mn. Foreign exchange outflows
amounted to US$42.42mn during the month. The major outflows
included Bank of Sierra Leone’s Sales of foreign exchange in
the interbank market amounting to US$14.30mn; Other
government expenditure (US$17.86mn); Embassy/mission
payment (US$3.48mn); payment for Infrastructure projects
amounting to US$4.33mn, and BSL per diem to staff
US$0.72mn. Debt service payment to various creditors
amounted to US$1.23mn of which US$0.61mn to Other
Multilaterals & Bilaterals (BADEA, IDB, Ecowas etc.) and
OPEC/OFID of US$0.49mn.
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Highlights

Sierra Leone’s macroeconomic performance was
mixed during the month of November 2016. Despite
the government’s increase in expenditure, the overall
fiscal balance (including grants) registered a surplus
of Le19.74bn from a deficit of Le158.49bn in
October 2016, on account of considerable increase
in domestic revenue mobilization and a marked
increase in external grants received. Inflationary
pressures persisted during the reporting month. The
national year-on-year inflation rate increased from
12.56 per cent at end October 2016 to 15.26 per

of November 2016. Her Majesty’s Principal
Secretary of State for International Development, the
Right Honourable Priti Sushil Patel, visited Sierra
Leone from 8" — 10" November 2016, to get first-
hand information on progress made in the
implementation of the country’s Recovery Priorities.
She was amazed at the developments and noted
that this will encourage more support from the donor
committee. In another development, the Minister of
Finance and Economic Development, Honourable
Momodu L. Kargbo on 11" November 2016,
delivered the Government Budget and Statement of
Economic and Financial Policies for the Financial

PRODUCTION

Nov-15 Dec-15 Jan-16 Feb-16 Mar-16

Apr-16__ May-16 Jun-16 Jul-16  Aug-16__ Sep-16 Oct-16

Mineral
Diamonds (000 Carats)
Industrial (‘000 Carats)
Gem ('000 Carats)
Bauxite (000 MT)
Rutile (000'MT)

lim enite (000 MT)
Gold (Ounces)
Agriculture

Coffee (Metric Tons)
Cocoa (Metric Tons)
Manufactured Goods
Beer an d Stout (‘000 ctns)
M altina (‘000 Cartons)
Softdrinks ('000 Crates)
Cement (000 MT)
Paint (000 Gallons)
Acetylene (‘000 Cu Ft)
Oxygen (000 Cu Ft)
Confectionery (000 Lb) 399.45 300.11 290.08 293.54 293.30
Common Soap('000MT) 78.97 56.01 54.50 8.21 8.21
Flour (‘000 Metric tons) na na na na na

11.92
4.05
7.87

43.82
6.42
37.80

57.29R
1.21

54.81
7.81

66.04
10.41
56.07
116.64
7.69

46.99
101.00
8.58

55.63
111.07
10. 51

1.73
180.86

1.56

353.69 74.05 127.98 222.06

464.26
260.09

* 413.34
710.76 38.09
78.65
26.79
78.97
26.00
30.88
24.56
32.46

83.00
24.02
104.04
32.10
26.40
26.14
30.27

77.99
23.98
105.98
25.67
24.45
16.00R
41.00R

88.54
21.87
101.35
24.32
25.98
14.00R
36.00R

79.45
15.60
100.08
27.57R
20.87
12.00
48.00

4.75
1.96

84.69
11.75

79.49
9.96

19.49
6.51

59.43
19.49

21.08
8.26
2.79
129.74
10.42

73.45
123.42
10.75

69.53
126.72
13.46

12.98
130.40
14.40

39.94
125.97
14.02
3.25

12.82
92.12
14.66
1.54 -
715.77

0.75
372.35

2.73
1055.31

3.90

645.26 11.24 1121.80
556.09

161.24

364.94 185.00
124.25 "
80.90R
19.80R
105.90R
30.90R
16.00
11.50
41.50
289.72 285.09 277.90 287.98 279.09 193.84R 196.78
7.23 48.90 54.76 50.80 47.66 44 13R 12.33

na na na na na na na

85.92
21.00
81.69
28.40
19.80
13.89
41.90

31.33
20.70
69.97
25.60R
16.90
17.60
45.87

57.90
23.90
78.66
26.65R
14.65
12.430
27.50

69.90
24.56
76.66
23.46
15.90
20.90
30.80

71.87
23.46
77.97
25.10
17.67
21.34
27.97

76.89
23.54
78.86
26.43
16.87
23.67
26.55

Sources: Manufacturing Industries, Gold and Diam ond Department

Table 2.

Inflation Rates - National

Source: Statistics Sierra Leone

Nov-15 Dec-15 Jan-16 Feb-16. Mar-16 Apr-16  May-16 Jun-16  Jul-16 Aug-16. Sep-16  Oct-16  Nov-16)
Monthly Inflation Rate % 0.62 0.54 029 0.39 1.10 0.90 145 128 1.05 1.01 1.58% 273
/Annual Inflation Rate (Yr-on-Yr) % 871 8.85 8.86 873 9.28 945 10.16 1053 1084  131R 12.56 15.26|
Consumer Price Index 25808 25947 26064 26124 26312 26601 26844 27234 27582 27915 17513R  177.89 182.74)

cent at end November 2016 due to the continuous
depreciation of the Leone against major foreign
currencies, coupled with the upward revision in the
pump prices of petroleum products. The monthly
average exchange rate of the Leone to the United
States Dollar continued to depreciate in all segments
of the foreign exchange market. Outturns in monetary
aggregates were expansionary as Broad Money
(M2) and Reserve Money (RM) expanded by 3.41
per cent and 13.55 per cent, respectively. Gross
external reserves position of the Central Bank
increased by 2.65 per cent from US$479.03mn at
end October 2016 to US$491.73mn at end
November 2016, on account of total inflows of
US$53.13mn which outweighed total outflows of
US$42.42mn, resulting to a net inflow of
US$10.71mn from a net outflow of US$17.53mn
recorded at end October 2016. The following socio-
economic developments took place during the month

Year 2017 to Parliament, on the theme: “Recovery
through Economic Diversification and
Fostering Entrepreneurship”. Akey feature of the
statement was the removal of fuel subsidy which
translated to an increase in pump prices of petroleum
products from Le3,750 to Le6,000 per litre. On 29™
November 2016, the Bank of Sierra Leone in
collaboration with other stakeholders formed the
Digital Financial Services (DFS) working Group to

Chart 1. Inflation Rates
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B} Table 5. Interest Rates
rabi o hovs o sanas—iovernmentFlnances & 0 ————— Nov-15  Dec-15 _ Jan-16 _ Feb-16__ Mar-16 __ Apr-16__ May-16 __ Jun-16 Jul-16  Aug-16 Sep-16
ov- an- ob- ar- pr- ay- ul- ug- ep- ot -
TotalRevenue (Plus Grants) ToWn | 196344 424,563 269,421  167.691| 271,549  207.722 | 231,276 224,369 363,528 196,735 186,672 166,526 UEOasE BNE @-m endis) % 120 1.08 1221 3.51 851 6.82 BAT 5.34 573 6.36 Ieec
Domestic Revenue LeMn | 169365 246,945 258,035 187,691  209.785 205633 231,276 224,135 362,364 195,686 163,810 146276 Treasury Bearer Bonds (1-yr.) % 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00
Customs & Excise Le Mn 37.249 41,073 39,908 39.208 44,029 38.962 40,662 37,102 32,952 25.359 27.594 26,016 Deposits
Income Tax Dept Le Mn 56738 132,279 65,649 52414 63,920 70668 77,978 ss.108 251465 75.065 66,144 53.930 Savings % 2.54 254 254 2.54 254 2.54 254 2.54 254 254 254
Goods &Services Lo Mn 52332 51.225 50,939 53.825 | 53.184 53,004 72,679 54904 48,770 52,308 | 44,183 45,642 o
Miscellenous Le Mn 23,046 22,368 101,539 42,247 48,652 42,999 40609R 44,022 29177 42,954 25,888 20,688 7 =9 @mend “/n 23 2.73 2.8 2.73 2.80 2.8 240 2.80 280 2.80 260
Programmed Funds (Grants) Le Mn 26,979 177,619 1,086 61.783 2,089 o 254 1,165 49 22,861 20,652 3 -6 month % 4.22 4.2 4.2 4.2 4.28 4.28 4.28 4.28 4.28 4.28 4.28
HipC Le Mn ™ 265 1,086 1,763 2,089 @ 254 165 as 1,996 - 6 -9 month % 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38
others* Lo Mn 26,979 177354 - < 60,000 - w - @ < 20865 20652 9 - 12 month % 5.35 5.3 5.3 5.3 5.8 5.8 5.80 5.80 5.80 5.80 5.80
ol CEpondineo el O O EBAM 00 EESE BRGS0 B 000 BN e Lending (Prime) % 18.12-24.80 8.12-24.80 8.12-24.80 8.12-24.803.23-24.95 8.23-24.95 8.23-24.9518.23-24.95 18.23-24.95 8.23-24.95 18.23-24.96
Pensions, Wages & Salaries LoMn | 118,086  163.472 105,283 152,403 130,244 88,024 142,371 172,897 114710 139212 122,976 162,120 )
Other Expenditures Le Mn 168,250 182,179 170,024 82,042 112,892 81,898 129,905 105,603 397,097 250,516 78,759 145,539 SounccrlhaukoiSicralicons)
DebtService Payment Lo Mn 39,700 589,996 9.280 13.326 | 23,660 30,417 17,403 76141 11665 12136 30.370 17.762 in excess of the limit of Le255.43bn. The growth in
Domestic Lo Mn 31,360 66,743 5,090 5,383 7245 14287 8884 23644 8261 6,326 7,831 t0.590 . .
Le19.74bn compared to a deficit of Le158.49bn in 9
Overall Deficit/Surplus Lemn | -120.702  -11,084  -25,466

60,080
TotalFinancing -
Bank Financing

Bank of Sierra Leone

129,702
27145
-11722
8319
21,433
17,511

11.084
131298
162235
31788
10,970
131,410

25466
32,108
43,576
30,898
14,248
20890

4,754

7,383 -57749R  -130,252 -1

59,934

203,130

45,434

158,493

120,000

deliver the digital financial services framework aimed
at lowering financial exclusion in Sierra Leone.

Real Sector

The manufacturing sector in November 2016 registered
a recovery as most items recorded increases in
production levels, on account of increased consumer
demand. All beverages recorded increases in
production levels during the month. Beer & stout
production increased by 16.60 per cent to 89.65
thousand cartons, maltina by 4.72 per cent to 24.65
thousand cartons and soft drinks by 0.29 per cent to
79.09 thousand crates. Similarly, paint production
increased by 11.26 per cent to 18.77 thousand gallons,
acetylene by 0.97 per cent to 23.9 thousand cubic feet,
confectionery by 1.08 per cent to 198.90 thousand
pounds and common soap by 190.92 per cent
decrease to 35.87 thousand metric tons. However, there
were decreases in production levels of cement and
oxygen. Cement production dropped by 7.08 per cent
to 24.56 thousand metric tons while oxygen slowed by
7.91 per cent to 24.45 thousand cubic feet. The national
headline inflation (year-on-year) increased to 15.26 per

from Le3,750 to Le6,000 per litre. Year-on-year
inflation increased in all the regional centres. It
increased in the Western region, from 12.3 per cent
in October to 14.2 per cent in November 2016, the
Northern region from 13.14 per cent to 16.4 per cent,
the Southern region from 12.94 per cent to 15.91
per cent and Eastern region from 11.85 per cent to
15.77 per cent.

Fiscal Operations
Developments in Government budgetary operations
in November 2016 resulted in a surplus of

(nt2 ot Ris

[ ==TouwHkGroty =ie TouyBahnisen |

gm—.._.----‘—------—‘-----'n..—

b |

October and the budgeted surplus of Le50.3bn. This
performance was the result of improved receipts from
revenue and grants. Total revenue including grants
amounted to Le535bn, representing a significant growth
from Le166.93bn recorded in the previous month and
exceeded the target of Le305.73bn by 74.99 per cent.
Domestic revenue more than doubled to Le363.23bn
from Le146.28bn in October 2016 and overshot the
target of Le199.35bn by 82.21 per cent. The expansion
of domestic revenue collection was reflected in the
increase in receipts of all main tax categories. Customs
& Excise collection grew by 23.87 per cent to Le32.23bn
though was 26.38 per cent less than the target of
Le43.77bn; Income Tax receipts rose by 36.15 per cent
to Le73.42bn but fell short of the Le77.66bn target by
5.45 per cent; Goods & Services Tax increased by 29.23
per cent to Le58.98bn and exceeded the Le56.21bn
target by 4.94 per cent. Similarly, non-tax revenue jumped
to Le198.60bn from Le20.69bn, mainly explained by
receipt of Le151.4bn from Sierra Rutile Mining
Company, being a loan repayment to government.
External grants received increased by 731.71 per cent
to Le171.76bn and surpassed the target of Le106.38bn
by 61.46 per cent. This amount was exclusively a budget
support disbursement from the European Union. Total
government spending was recorded at Le515.26bn,
representing a growth rate of 58.34 per cent, and was

expenditure was mostly related to increase in
Treasury expenses for goods and services from
Le137.93bn in October 2016 to Le353.57bn in
November 2016. Debt services payment also
increased by 66.4 per cent to Le29.56bn and was
mainly explained by the increase in foreign debt
services payments falling due in November 2016.
Expenditures on pension, wages & salaries
declined by 19.41 per cent to Le130.65bn and was
below the ceiling of Le153.36bn by14.81 per cent.

Monetary Developments

Money Supply expanded by 3.41 percent
(Le203.09bn) in November 2016, from a growth of
0.23 percent (Le13.54bn) in October 2016. The
growth in Money Supply was a result of a surge in
Net Foreign Assets (NFA) of the
Banking system in November ;
2016. NFA expanded by 8.68 per %
cent (Le263.45bn) due to the
disbursement from the European
Union and payment of debt to the Government by
Sierra Rutile Limited. NDA declined by 2.06 per cent
(Le60.36bn). The contraction in NDA was as a result
of a surge in Other Items Net arising from revaluation
gain of the exchange rate depreciation. However,

100 —
cent in November 2016 from 12.56 per cent in October — q’
2016 while the monthly inflation rate in November was 3 3 5 $ 6
2.73 per cent compared to 1.58 per cent in October v 2 i y ? F 3
2016. This reflects depreciation of the exchange rate N ¥ M Rig ¥ g N
and the upward adjustment in fuel prices by 60 per cent
Table 4. Monetary Aggregates
Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 Jul-16  Aug-16 Sep-16 Oct-16 Nov-16

Reserve Money (RM) LeMn 1674461 1,723,637 1,707,603 1,713,607 1,693,552 1,690,078 1,699,352 1,699,533 1,744,405 1662742R 1,645,168 1,675,318 1,902,397
Broad Money (M2) LeMn 5,394,339 5487,870 5499473 5,556,382 5592494 5,668,686 5,689,044 5,776,357 5862059 5803,959 5946,105 5959649 6,162,738
Narrow Money (M1) LeMn 2,374,722 2,496,971 2433525 2,468,675 2,486,000 2,560,101 2,550,154 2,585434 2,594,033 4,519,612 4,580,757 4,592,801 4,721,583

Currency in Circulation LeMn 1068350 1,176,286 1,099,748 1,076,542 1,125665 1,139,637 1,090,586 1,103,243 1,104,146 1,058,030 1,088,783 1,081,059 1,140,843

Demand Deposits LeMn 1,306,373 1,320,685 1,333,778 1,392,133 1,360,335 1,420,464 1,459,569 1,482,191 1,489,886 1,501,479 1,512,922 1,504,122 1,570,947
Budget Financing (Banking Sector) Le Mn = 2,776,515 2589189R 2671006R 2,734,699 2,790,220 2,838,848 2,925,836 3,039,095 3,131,675 3,199,019 3,267,732 3,408,694 3,414,116
Bank of Sierra Leone (BSL") Le Mn 724,735 562,500 648,346 684,501 674,780 696,507 754,419 824,048 860,425 859,723 936,235 1,095,025 1,144,841

Commercial Banks (DMB) LeMn 2052291 2,027,200 2,023,171 2,050,198 2,116,430 2,142,822 2,172,564 2,215,802 2,271,896 2,339,698 2,331,865 2,314,091 2,269,698
Claims on Private Sector LeMn 1,132,861 1090832R 1125202R 1129167R 1162999R 1203786R 1204573R 1,214,905 1,226,047 1,227,122 1,252,780 1,282,426 1,297,541

Of Which: Commercial Banks* Le Mn 1,101,636 1,060,823 1,088,545 1,093,225 1,124,652 1,165,229 1,167,430 1,179,578 1,191,004 1,192,735 1,220,280 1,251,446 1,262,366
Claims on Non-Banking Inst. Le Mn 55,874 39839R! 48000R 55065R 50072R 48319R  42636R 55,729 46,325 33,955 32,204 38,579 36,186
Other Items (Net) Le Mn -2,279,502 -2135954R -2191949R -2213248R -2308880R -2333209R -2413075R -2,320,263 -2,408,521 -2,381,973 -2,400,926 -2,484,785 -2,563,430

* Excludes Government Securities issued on behalf of BSL and HPC Deposits

** Revised to reflect definition of Ci

Source: Returns from BSL & Commercial bank

ot

Individuals

Table 6 EXCHANGE RATES (Average Monthly Buying)
Now15 Dec15 Jan16 Feb16 Mar16 Apr16  May16 Jun16  Ju-16  Aug16 Sep16 Odf-16
Leone to Ddllar
Officid Le$ 54004 55262 561617 5705 581163 59824 60243 60218 60RFB 61A4MB 63047 6741.06
Corm Baks Lg$ 53658 551644 55070 56007 5868 59000 607116 611536 612168 63260 646866 6882
Bureaux Le'$ 52078 53412 5487 5588 568%H 583184 600674 60023 6077.06 613683 63BN 65558
Padle Maket L9/$ 56%643 581000 57600 58250 606750 61000 636714 657.73 6725 696304 72110 7,30%5
LleoretoPoudR Lo 82600 83643 80427 8197.06 86410 8087.38 873N 853875 796D 8067.%5 8§3RV73 8317.28
Source: Bark of Seraleae
Table 7. EXCHANGE RATES (Average Monthly Selling)
Now15 Dec15 Jan16 Feb16 Mar16 Apr16  May16 Jun16  Ju-16  Aug16  Sep16 Oct-16
Leone to Dollar
Avction Le'$| 561640 568670 56024 574340 . = 614673 6042 6000 60620 61751 63933
Cficial® Le$ 55074 566480 57063 586383 5900 60871 61429 616424 616604 627835 64897 6877.24
Camm Baks Le'$ 558051 568604 574725 55061 59277 612019 623615 640449 645880 65251 677841 7,068
Bueax L& 54198 545089 558D 53607 575150 5917 6067.31 608D 614624 621024 638310 6657.33
Padlel M. Le$ 57071 5875 58600 59000 610750 621500 6407.14 6647.73 68750 706% 726190 73805
LeoetoPound® Lef 842485 85578 8209 834M 83BE7 82283 8M376 878017 811884 823321 85460 8487.77

Sourcg, Bak of Seraleae
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Monetary Developments

Broad Money (M2) expanded by 3.74 per cent to Le230.25bn
in December, 2016 slightly higher than the growth of 3.41 per
cent (Le203.09bn) in November 2016. The
growth in M2 was on account of increase in
both Net Foreign Assets (NFA) and Net
Domestic Assets (NDA) of the banklng
system. NFA increased by 3.24 percent
(Le106.97bn). The growth in NFA was a reflection of the
US$33.87mn IMF disbursement for budgetary and Balance
of Payment support. NDA expanded by 4.30 per cent
(Le123.28bn). NDAincreased as a result of the Le119.79bn
increase in domestic credit to the Government by the Banking
System. Government borrowing from the Bank of Sierra Leone
grew by 8.04 per cent (Le92.10bn) in December 2016 from
4.55 per cent (Le49.82bn) recorded in November 2016.
Government borrowing from commercial banks expanded by
3.37 per cent (Le76.40bn) in December 2016 from 1.92
percent (Le44.39bn) contraction in November 2016. Reserve
Money (RM) growth slowed to 12.80 per cent (Le243.59bn) in
December 2016 from 13.55 per cent (Le227.08bn) in
November 2016. This growth slowdown was as a result of
significant inflows during the review period. However, Currency
Issued and Bankers’ Deposits increased by Le153.59bn and
Le89.29bn in December 2016, respectively. Credit to the
Private Sector contracted by 1.74 per cent (Le21.96bn) in
December 2016 from 0.87 per cent (Le10.92bn) growth in
November 2016. Yields on Government Securities exhibited
mixed trend while that on savings and Time Deposits
remained unchanged during the review period. Annual yields
on 91-days and 364-days Treasury Bills (TBs) decreased from
9.59 per cent and 31.38 per cent in November 2016 to 9.38
per cent and 30.22 per cent in December 2016 respectively,
while that on 182 days TBs increased from 15.52 per cent to
16.17 per centin the same period. Interest rates on 12-months
and 24-months Treasury Bonds remained unchanged at 5 per
cent and 14.38 per cent, respectively.

Exchange Rates Developments

Exchange rate movement showed remarkable improvements
during the month of December 201 6
Monthly average exchange rate of the Leoné <P
to US Dollar for December 2016 reflected an - &
appreciation in all foreign exchange markets on both
the buying and selling fronts. On the buying front, the Leone
appreciated by 5.57 per cent to Le7,486.84/US$1; 3.28 per
centto Le7,166.81/US$1; 2.56 per cent to Le7,240.41/US$1
and 1.91 per cent to Le7,162.55/US$1 in the parallel market,

- Not Available
*ok - Nil
N/A - Not Applicable
R - Revised

+ - Provisional

Notes: n.a

Chart 3. Exchange Rates Development
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official, commercial banks and bureau markets, respectively.
Similarly, on the selling front, the parallel market, official,
commercial banks, bureaux and auction rates appreciated by
5.54 per cent to Le7,563.16/US$1; 3.28 per cent to Le7,311.59/
US$1; 2.46 per cent to Le7,441.57/US$1, 1.53 per cent to
Le7,338.56/US$1 and 1.16 per cent to Le7258.80/US$1
respectively. The premium between the official and the parallel
market rates narrowed by 4.47 per cent from Le518.91/US$1
in November 2016 to Le320.04/US$1 in the review period,
reflecting the relative stability of the Leone.

International Reserves

Gross International Reserves position of the Bank of Sierra
Leone stood at US$503.79mn as at end December 2016,
indicating an increase of 2.39 per cent when compared to
US$491.73mn recorded in November 2016. This development
was on account of total inflows of US$53.05mn which
outweighed total outflows of US$37.37mn indicating a net inflow
of US$15.68mn. Notable inflows during the period comprised
US$38.87mn being Aid disbursement of which, US$33.01mn
was in respect of balance of payment (BOP) and budgetary
support under the ECF programme and US$5.85mn being
budgetary support from ECOWAS and Kuwait. Other inflows
included; US$2.48mn being grant for electricity supply from
ECOWAS and US$8.00mn being capital gains from the
takeover of ILUKA resources by Sierra Rutile; and US$3.32mn
being export receipts. Significant outflows comprised
US$30.77mn, being payments for goods and services of which;
US$11.80mn being sale of foreign exchange in the Bank of
Sierra Leone’s weekly foreign exchange auction, US$9.73mn
being government travel and other government expenditures,
US$6.83mn being payments for infrastructure projects and
US$1.30 being Embassies/Missions’ payments. Other outflows
included debt service payments to other multilaterals and
bilateral creditors (US$3.44mn), OPEC/OFID (US$1.36mn),
IMF (US$1.08mn) and World Bank (US$0.72mn).
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Highlights

Sierra Leone’s macroeconomic performance
continued to be mixed during the month of December
2016. Performance in the real sector, particularly the
manufacturing sub-sector recorded low production
levels in December 2016, mainly on account of
limited material inputs. The national year-on-year
inflation rate increased from 15.26 per cent at end
November 2016 to 17.41 per cent at end December
2016 reflecting the lag effects of the fuel price

" adjustments. The overall fiscal balance registered a

deficit of Le103.93bn in December 2016 from a
surplus of Le19.74bn recorded in November 2016.
The monthly average exchange rate of the Leone to

economic developments took place: The Executive
Board of the International Monetary Fund (IMF) on
7" December 2016 completed the sixth review of
Sierra Leone’s performance under the Extended
Credit Facility (ECF) arrangement, leading to a
disbursement of SDR24.44million, about
US$33.23million. This brings the total disbursements
under the arrangement to SDR186.66million (about
US$253.81 million). On the 15" December 2016,
the Governor of the Bank of Sierra Leone, Dr. Kaifala
Marah and the Statistician-General of Statistics
Sierra Leone Mr. Mohamed King Koroma, signed a
Memorandum of Understanding aimed at facilitating
data sharing between their two institutions. The Bank

PRODUCTION

Source: Statistics Sierra Leone

Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16
Diamonds ('000 Carats) 43.82 57.29R 54.81 66.04 4.75 84.69 79.49 19.49 59.43 21.08 19.00 64.80
/Industrial ('000 Carats) 6.42 1.21 7.81 10.41 1.96 11.75 9.96 6.51 19.49 8.26 7.58 31.01
Gem ('000 Carats) 37.80 56.07 46.99 55.63 2.79 73.45 69.53 12.98 39.94 12.82 11.43 33.79
Bauxite (000 MT) " 116.64 101.00 111.07 129.74 123.42 126.72 130.40 125.97 92.12 119.58 125.98
Rutile ('000'MT) 7.69 8.58 10.51 10.42 10.75 13.46 14.40 14.02 14.66 16.59 15.77
lim enite (000 MT) " 1.73 1.56 b 1.54 0.75 2.73 3.90 3.25 b 3.48 4.91
Gold (Ounces) 74.05 180.86 127.98 222.06 715.77 372.35 1055.31 645.26 " 1.12 8.09
[Agriculture
Coffee (Metric Tons) * 464.26 413.34 556.09 364.94 185.00
[Cocoa (Metric Tons) 710.76 260.09 38.09 161.24 124.25 -
M anufactured Goods
Beer an d Stout (‘000 ctns) 83.00 77.99 88.54 79.45 80.90R 85.92 31.33 57.90 69.90 71.87 76.89 89.65
M altina (‘000 Cartons) 24.02 23.98 21.87 15.60 19.80R 21.00 20.70 23.90 24.56 23.46 23.54 24.65
[Softdrinks (‘000 Crates) 104.04 105.98 101.35 100.08 105.90R 81.69 69.97 78.66 76.66 77.97 78.86 79.09
[Cement (000 MT) 32.10 25.67 24.32 27.57R 30.90R 28.40 25.60R 26.65R 23.46 25.10 26.43 24.56
Paint (000 Gallons) 26.40 24 .45 25.98 20.87 16.00 19.80 16.90 14.65 15.90 17.67 16.87 18.77
Acetylene ('000 Cu Ft) 26.14 16.00R 14.00R 12.00 11.50 13.89 17.60 12.43 20.900 21.34 23.67 23.90
[Oxygen (‘000 Cu Ft) 30.27 41.00R 36.00R 48.00 41.50 41.90 45.87 27.50 30.80 27.97 26.55 24.45
[Confectionery ('000 Lb) 300.11 290.08 293.54 293.30 289.72 285.09 277.90 287.98 279.09 193.84R 196.78 198.90
[Common Soap('000MT) 56.01 54.50 8.21 8.21 7.23 48.90 54.76 50.80 47.66 44.13R 12.33 35.87
Flour (‘000 Metric tons) na na na na na na na na na na na na
[Sources: Manufacfurmg Industries, Gold and Diamond Department
Table 2.
Inflation Rates - National
Dec-15 Jan-16 Feb-16 Mar-16  Apr-16 May-16. Jun-16  Jul-16 Aug-16 Sep-16  Oct-16  Nov-16  Dec-16|
Monthly Inflation Rate % 054 029 0.39 0.72 0.90 145 128 1.05 1.01 1.94R 273 254
/Annual Inflation Rate (Yr-on-Yr) % 885 8.86 873 877 9.28 9.45 10.16 10.53 1084 11.31R 12.56 15.26 1741
Consumer Price Index 25047 26064  261.24 26312 26601 26844 27234 27582 27915 175.13R 177.89 182.74

187.351

the United States Dollar appreciated in all segments
of the foreign exchange market, after a continuous
depreciation since January 2016 through November
2016. Movements in monetary aggregates
expanded during the reporting month, with Broad
Money (M2) and Reserve Money (RM) expanding
by 3.74 per cent and 12.80 per cent, respectively.
Gross external reserves position of the Bank of
Sierra Leone increased by 2.45 per cent from
US$491.73mn as at end November 2016 to
US$503.79mn as at end December 2016. The
Monetary Policy Committee (MPC) of the Bank of
Sierra Leone met on 15" December 2016 and
agreed to increase the Monetary Policy Rate (MPR)
by 50 basis points, from 10.50 per cent to 11.00 per
cent. As a consequence, the Standing Deposit
Facility and the Standing Lending Facility Rates
moved from 5.00 per cent and 11.50 per cent to 5.50
per cent and 12.00 per cent, respectively. During the
month of December 2016, the following socio-

of Sierra Leone, on the 16" December 2016,
officially launched the National Strategy for Financial
Inclusion for Sierra Leone.

Real Sector

The manufacturing sector recorded low production
levels in December 2016, mainly on account of
Chart 1. Inflation Rates
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Lending (Prime)
Source: Bank of Sierra Leone
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Table 5. Interest Rates
Dec-15 Jan-16 _ Feb-16 Mar-16  Apr-16 _May-16 __ Jun-16 Jul-16 Aug-16  Sep-16 Oct-16
Treasury Bills (3-months) % 1.08 1.21 3.51 3.51 6.82 6.41 5.34 5.73 6.36 7.96 9.50
Treasury Bearer Bonds (1-yr.) % 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00
Deposits
Savings % 2.54 2.54 2.54 2.54 2.54 2.54 2.54 2.54 2.54 2.54 2.27
1-3 month % 2.73 2.73 2.73 2.80 2.80 2.8 2.80 2.80 2.80 2.80 2.57
3 -6 month % 4.2 4.2 4.2 4.28 4.28 4.28 4.28 4.28 4.28 4.28 4.04
6 -9 month % 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38 3.38
9 -12 month % 5.3 5.3 5.3 5.8 5.8 5.8 5.80 5.80 5.80 5.80 5.84
%

3.23-24.95 8.23-24.95 8.23-24.9518.23-24.95 18.23-24.95 8.23-24.96 17.23-24.13
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Table 3 GovernmentFinances
Doc.15  Jan-16 _ Fob-16 Mar-16 Apr16  May-16 Jun-16 Jul-16 __ Aug-16 Sep-16 oct-16 Nov-16
TotalRevenue (Plus Grants) UoMn | 424,563 259,121 187,691  271.549 | 207,722 231,276 224,389 363,528 198,735 186,672 166,928 534,097
Domestic Revenue LeMn | 246,945 258,035 187,691 209,785 205,633 231,276 224,135 362,364 198,686 163,810 146,276 363,234
Customs & Excise Le Mn 41,073 39,908 39,206 44,029 38.962 40,662 37,102 32,952 25,359 27.594 26.016 32,225
Income Tax Dept Lemn | 132,279 65,649 52,414 63,920 70,668 77,978 88,108 251,465 78,065 66,144 53,930 73,424
Goods &Services Le Mn 51.225 50,939 53,825 53.184 53.004 72,679 54,904 48770 52,308 44,183 45,642 58,982
Miscellenous Le Mn 22,368 101,539 42,247 48,652 42,999 40609R 44,022 20,177 42,054 25,888 20,688 198,603
Programm ed Funds (Grants) Lemn | 177.619 1,086 o 61.783 2,089 254 1,165 49 22,861 20652 171,763
HiPC Le Mn 265 1,086 1,763 2,089 254 1,165 49 1,996 = -
Others® Lemn | 177.354 - o 60.000 o - o - o 20,865 20652 171763
Total Expenditure LeMn | 435647 284587 247,772 266,795 200,330 289,676 354,641 523,462 401,865 232,105 325,421 515,261
Pensions, Wages & Salaries LeMn | 163.472 105283 152,403  130.244 88,024 142371 172,897 114,710 139,212 122,976 162,120 130,649
Other Expenditures LeMn | 182,179 170,024 82,042 112,892 81,898 120,905 105,608 397,007 250,516 76,759 145,538 355,056
DebtService Payment Le Mn 89.996 9,280 13,326 23.660 30,417 17.403 76141 11,665 12,136 30370 17.762 29,556
Domestic Le Mn 66,743 5090 8,383 7,245 14,287 8,884 23,644 8,261 6326 7,831 10,599 9,522
Foreign Le Mn 23.252 4,190 4,944 16,415 16,130 8.519 52,496 3,394 5810 22,539 7.164 20,034
Overall Deficit/Surplus Le Mn 11,084 25466 -60,080 4,754 7,383 -57749R | -130,252 159,934 -208,130 45,434 158,493 19,736
Total Financing 11,084 25,466 . - . - . - . - . -
Bank Financing “131296 32,108
Bank of Sierra Leone 162235 43,576
31788 30,898
10,970 14,248
131,410 " 20890
- 120,000

limited raw material inputs. Declines in production levels
were recorded for beer and stout, soft drinks, cement
and confectionery. Production levels of beer & stout
dropped by 69.49 per cent to 27.35 thousand cartons,
soft drinks declined by 67.99 per cent to 25.32 thousand
crates, while cement and confectionery decreased by
23.0 per cent and 80.22 per cent to 18.91 thousand
metric tons and 39.35 thousand pounds, respectively.
However, paint production grew by 9.54 per cent to
20.56 thousand gallons, while acetylene and oxygen
increased by 6.03 per cent and 3.64 per cent to 25.34
thousand cubic feet and 25.34 thousand cubic feet,
respectively. Outturn in the mining sector were mixed
during the period, as all minerals but bauxite, gold and
iron ore experienced decline in output.

Diamond production dropped significantly by ? 2 ’72/
90.42 per cent to 6.21 thousand carats and ¢ ford
was made up of 2.54 thousand carats of 5
industrial and 3.67 thousand carats of gem. Rutile and
ilmenite production fell by 25.88 per cent and 13.65 per
cent to 11.69 thousand metric tons and 4.24 thousand
metric tons, respectively. Zircon production also slowed
by 20.0 per cent to 0.09 thousand metric tons. On the
contrary, iron ore production expanded by 21.44 per
cent, bauxite production increased by 0.71 per cent to
126.87 thousand metric tons while gold grew from 0.09
thousand ounces in November 2016 to 1.05 thousand

hydro power. Total thermal plant generation
accounted for 7.7 per cent of the overall generation
in the review month while total hydro power
contributed 92.3 per cent. Headline inflation rate
increased to 17.41 per centin December 2016 from
15.26 per cent in November 2016 due to the upward
adjustment in fuel prices. This price development
was reflected in both food and non-food inflation.
Food inflation increased to 18.63 per cent in
December 2016 from 16.21 per cent in November
2016 while non-food inflation increased to 16.54
percent in December 2016. The monthly inflation
however fell slightly to 2.54 per cent in December
2016 from 2.73 per cent in November 2016. On
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regional basis, inflation rate (year-on-year) increased
across all regions in the country except the Southern
Region. Western Area inflation rose from 14.20 per cent
in November 2016 to 16.91 per cent in December 2016;
Eastern Region inflation increased from 15.77 per cent
to 18.24 per cent; Northern Region inflation rose from
16.40 per cent to 19.08 per cent while the Southern
Region inflation fell from 15.91 per cent to 15.69 per
cent.

Fiscal Operations

Fiscal operations in December 2016 resulted in an
overall deficit of Le103.93bn compared to a surplus of
Le19.74bnin November 2016 and the projected surplus
of Le50.30bn. This was account of substantial decline
in grants received. Domestic revenue however improved
compared to the preceding month. Overall, total revenue
plus grants amounted to Le396.37bn reflecting a decline
of 25.91 per cent from November level, but was 29.65
per cent higher than the budgeted amount of
Le305.73bn. Domestic revenue grew by 9.03 per cent
to Le369.05bn, which exceeded the budgeted amount
of Le199.35bn by 98.67 per cent. The growth in
domestic revenue was the result of increased collections
from all main revenue categories during the reporting
period. Customs and Excise receipts rose by 37.5 per
cent to Le44.31bn. Meanwhile, collections from the
Income Tax Department increased by Le104.82bn to
Le178.24bn, while revenue generated from the Goods

and Services Tax grew by 15.47 per cent to
Le68.10bn. Non-tax revenue however, declined by
46.93 per cent to Le105.40bn. All the main tax
categories but non-tax, exceeded their targets for
the month. External grants disbursed during the
month of December 2016 amounted to Le0.31bn,
depicting a shortfall of Le171.45bn compared to
Le171.76bn disbursed in November 2016. This
amount was however, lower than the anticipated
budgetary support of Le106.38bn by 99.71 per cent.
Total expenditure fell by 2.90 per cent to Le500.30bn
mainly due to the decline in other expenditure from
Le355.42bn in November 2016 to Le255.94bn in
December 2016. Meanwhile, spending on pensions,
wages and salaries increased from Le130.65bn in
November 2016 to Le179.20bn in December 2016.
Similarly, debt services payments rose from
Le29.56bn in November 2016 to Le65.16bn in
December 2016, of which domestic debt services
payments amounted to Le24.38bn while foreign debt
services payments amounted to Le40.78bn.
Consequently, all total expenditure components
exceeded their budgeted ceiling except domestic
debt services payment which was within the
budgeted limit in the review period. The overall deficit
of Le103.93bn was financed from both domestic
and foreign sources.

metric tons in December 2016. Electricity generation

contracted by 17.90 per cent to 22.61 million Kwhr/hr, e
reflecting low generation by both thermal plants and
Table 4. Monetary Aggregates
Dec-15 Jan-16 Feb-16 Mar-16 Apr-16  May-16 Jun-16 Jul-16  Aug-16 Sep-16 Oct-16 Nov-16 Dec-16)
Reserve Money (RM) LeMn 1723637 1,707,603 1,713,607 1,693,552 1,690,078 1,699,352 1,699,533 1,744,405 1662742R 1,645,168 1,675,318 1,902,397 2,145,982
Broad Money (M2) LeMn 5487870 5499473 5,556,382 5592494 5668686 5,689,044 5776357 5,862,059 5803959 5946105 5,959,649 6,162,738 6,392,992
Narrow Money (M1) LeMn 2496971 2,433,525 2468675 2,486,000 2560,101 2,550,154 2585434 2,594,033 4,519,612 4,580,757 4,592,801 4,721,583 4,671,967
Currency in Circulation LeMn 1,176,286 1,099,748 1,076,542 1,125,665 1,139,637 1,090,586 1,103,243 1,104,146 1,058,030 1,088,783 1,081,059 1,140,843 1,265,304
Demand Deposits LeMn 1,320,685 1,333,778 1,392,133 1,360,335 1,420,464 1,459,569 1,482,191 1,489,886 1501479 1512922 1,504,122 1,570,947 1,408,090
Budget Financing (Banking Sector) Le Mn = 2589189R 2671006R 2,734,699 2,790,220 2,838,848 2,925,836 3,039,095 3,131,675 3,199,019 3,267,732 3,408,694 3,414,116 3,719,599
Bank of Sierra Leone (BSL") Le Mn 562,500 648,346 684,501 674,780 696,507 754,419 824,048 860,425 859,723 936,235 1,095,025 1,144,841 1,236,940
Commercial Banks (DMB) LeMn 2,027,200 2,023,171 2,050,198 2,116,430 2,142,822 2,172,564 22215802 2,271,896 2,339,698 2,331,865 2,314,091 2,269,698 2,346,146
Claims on Private Sector LeMn 1090832R 1125202R 1129167R 1162999R 1203786R 1204573R 1,214,905 1,226,047 1,227,122 1,252,780 1,282,426 1,297,541 1,274,233
Of Which: Commercial Banks* Le Mn 1,060,823 1,088,545 1,093,225 1,124,652 1,165,229 1,167,430 1,179,578 1,191,004 1,192,735 1,220,280 1,251,446 1,262,366 1,240,407
Claims on Non-Banking Inst. Le Mn 39839R 48000R! 55065R 50072R 48319R 42636R! 55,729 46,325 33,955 32,204 38,579 36,186 32,470
Other Items (Net) Le Mn -2135954R -2191949R -2213248R -2308880R -2333209R -2413075R -2,320,263 -2,408,521 -2,381,973 -2,400,926 -2,484,785 -2,563,430 -2,559,942
* Excludes Government Securities issued on behalf of BSL and HIPC Deposits.
** Revised to reflect definition of Cl ivenir 2y whi Individuals
|Source: Returns from BSL & Commercial bank

Table 6 EXCHANGE RATES (Average Monthly Buying)
Dec15 Jan16 Feb16 Mar16 Ap16 May-16  Jun16 Ju-16  Aug16 Sep16 Odf-16  Now16
Leone to Ddllar
Officid Le$ 552&2 561617 5705 581163 59824 60R43 604218 602B 614 63047 6741.06 740066
Corm Baks Lg$ 551644 55070 56007 5868 5900 6071.16 611536 6121.68 63260 640866 6882 74066
Bureaux Le$ 53412 54870 5588 568%H 5184 600674 60028 6077.06 6168 63BL 65658 7,301.76
Padle Maket Lg/$ 581000 577500 5850 605750 6100 63F7.14 6590773 6725 638U 72110 73095 79857
LeoretoPoudR Lot 833643 80427 8197.06 826410 8087.38 8763P 85875 79620 8067.5 83073 831728 92432
Source: Bark of Seraleae
Table 7. EXCHANGE RATES (Average Monthly Selling)
Dec15 Jan16  Feb16  Mar16 = Apr16  May16  Jn16  Ju-16  Aug16  Sep16  Oct16 Nov-16
Leone to Dollar
Auction Le$ 568670 56224 574340 * ¥ 614673 608452 603000 60629 602751 6HB 7.HU3H
Cficial® Le$ 560480 57063 58638 59004 608371 6140 616424 616604 628D 64897 68/7.24 75035
CQarm Baks Le$ 568604 574725 55061 59277 612019 62615 640449 64530 65251 677841 7068 76006
Bueax Le$ 54508 55820 53607 575150 58217 6067.31 60820 614624 621024 63810 6667.3B 743278
Padlel M. Le$ 58750 58500 59000 6107.50 621500 6407.14 6647.73 6&7.5 7066 7,610 7380H 8007.14
LeoretoPound® Lef 850678 8200 834 83387 82283 89376 87017 811884 82821 854160 848777 93042

Sourcg, Bak of Seraleae






